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ARAM ABAJYAN

CHINA'S INITIATIVE IN ESTABLISHING SHANGHAL
COOPERATION ORGANIZATION: INTERESTS AND
OBIECTIVES

Since initiating the country’s reforms and the “opening-up policy™ in
the late 1970s. China has determined to resolve its future internal
issues by emphasizing national security and economic development as
foreign policy top priorities. Later, the term neighborhood (/& i,
zhoubian) was given foreign policy agenda significance, as the
Chinese leadership realized the need of regional neighbors in future
development strategy. In political terms, the neighborhood could help
Beijing to defend sovereignty and increase its international influence,
In economic terms, it could pave Chinese a way to implement
economic activities and cooperate with new partners. In security
terms, it could stabilize its borders and harmonize relations with
various nations and ethnic groups. The term  “neighborhood
diplomacy” (14172, zhoubian waijiso) was formally stated in the
resolution of the 16" Chinese Communist Party Congress in
November 2002. As “good neighbor, good friend, good pariner”
became a slogan, Beijing step by step implemented more active and
flexible strategies towards neighbors. !

Central Asian region is a significani neighbor for China. Beijing
needs a stable periphery for maintaining security, stability and
development, and those states also give many opportunities for
China’s economy. Their role is especially vital for China's less
developed northwest r:g,ion'{}(injiang Uygur Autonomous Region
Provinee). Moreover, in international arena the two sides often share
common interests and concerns. As the Chinese leadership aims to

! Weiging Song, Merevests, Power and China's Difffeuft Game in the Shanghai
Cooperation (rpanation (SCC, Journal of Contemporary Ching, Vol 23, Issue B3,
20004, p. BR. hiept/dhedoiorg/ 10, 1080/ 104:70564.20 13 80994 1
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become a significant player in world politics. Central Asia can serve
as a bridge between the East and the West. Such objective factors are
pushing Beijing forward to strengthen cooperative ties,

Central Asia is o region where the strategic interests of the
global international actors always intersect. Political, military, and
economic stability in the region are vital components for external
powers. Like Russia and the West. China also acts as a key outside
stahilizer in order to better protect its political, cconomic and military
interests in the region.

Central Asian countries have established warm relations with
China especially since their independence, thus giving Beijing a
unique place. This thesis can be confirmed by the following
arguments and reasons: China is a big power sharing long borders
with Central Asia. The borders between China and Kazakhstan,
Kyrgyzstan and Tajikistan are respectively 1700 km, 1000 km and
400 km. * Central Asian countries are all inland countries, and China
can provide them with reliahle transportation corrider to the Pacific
Ocean. Trade cooperation mutually benefits both sides from the
economic perspective, China is the biggest country in Asia and also a
permanent member of the United Nations Security Council. Ceniral
Asian leaders have 1o adopt China's enormous influence in world
alfairs, China is a huge nuclear power, as well as an important force in
maintaining stability and security in the world. Thus, the Central
Asian countries need to deal with China for the better protection of
their national security.

* Kuralai |, Batzakova, The Shanghoi Cooperation Grganization’s Role tn Cenentering
Threats and Challenges to Central Asian Regional Securitv, Russian Politics & Luw,
Vol 51, Fssue 1, 2013, p. 59 : >
https-Uwwow tandfonline.comidoi/abs/ 1 0. 2733RUP 1061 1940510104

PoBun Zhuanghl, New wmd Old  Regionaliom: The Shamghoi  Cooperation
Crparmization and Sino-Cemral Avian Relations, The Review of Intemational Alfairs,
Vol 3, lssue 4, 2004, p. 608. hiip://dx.doiorg/ T TORI14TS35304200024 1548

B

Meanwhile, Chinese official experts push forward their own
viewpoinis about the real objectives of China-Central Asia policy,
which is mainly based on the following principles:

¥ respect for the sovereignfy and independence, cultural
raditions and diversity in civilizations;

¥ noninterference in the countries’ demestic affaivs and in
their choice of social svstems or development models;

¥ maintenance of regional stability and security for common
development aned prosperity;

= provision of economic aid without any precondittons, and
engagement  in  bilateral or mudtilateral  ecomomic  and  frade
Conperation;

¥ i the process of solving border isswes, taking imo
consideration the history, reality, consultation on an equal basis and
bl wnderstamding;

# development of political. security and economic cooperation
simudtaneously, and provision of mutnal support while dealing with
counterterrorism.”

China-Central Asia relations have developed in a regular way
since the establishment of formal relations in 1991, and especially
afier the foundation of the Shanghai Cooperation Organization (SCO -

|- 16 & {F 4 4!, Shanghai Hezuo Zuzhi) in June 2001, China’s
relations with the region progressively entered into a new multilateral
level. Bilateral cooperation gave a birth to a multi-area and multilevel
regional cooperation mechanism, promoting the economic and
sectirity cooperation in the region.”

Geographically China and Central Asia are closely connected.
Central Asia is the door for China into the European continental land
mass, while the latter provides the region with the most reliable access

4 Joseph Cheng, The Shangha Co-aperation Organisation: Ching's Initiative in
Regional insiitionnl Building, Journal of Contemporary Asin, Vol 41, Tssue 4, Hong
Kong. 2001, p. 633, hitp:/fixdoborg/ 10 TOSMN4TI336. 2011 610618
* Sun Zhuungehi, op, gil., p, 600,
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point to the Pacific. The international factor is also important, us the
two sides share the status of developing countries. Sometimes they
share similar, or even the same views on various internationsl issues.
Taking severe measures against transmational erimes such as
organized crime and the smuggling of weapons can be viewed as
COMIMON COncern.

The primary concerns of Central Asian countries have
progressively shifted from demarcating boundaries to promoting
border security, and also establishing regional confidence-building
measures. They also think about combating against what regional
policymakers termed the “three evils™:

# [errorism,

= religions extremism, anel

Foseparatism.

To find solutions to these challenges China, Russia, Kazakhs-
tan, Kyrgyzstan, and Tajikistan decided to creale a regional
multilateral forum. Later it came to be known as the “Shanghai Five™
group, as the first meeting of the heads of the member states took
place in Shanghai on April 26, 1996, "

The “Shanghai Five” process originated in negotiations between
China and the former Soviet Union states for settling border issues,
China realized the importance of maintaining good relations with
neighboring countries when the Soviet Union collapsed in 1991, As
the new independent states were not confident enough to hold direct
bilateral talks with China in the first period, they signed an agreement
with Russia 1o form a united delegation for negotistions, thus creating
an interesting form of “two sides, but five countries”. By 1995 almost
all border issues had been settled through negotiations. Only after
gaining mutual trust and confidence. all the five states agreed 1o sign

" Chien Peng Chung, Ching and the fnstimitionalization of the Shanphal Cooperidtion
Organization, Jounal  Problems  of Post-Communism, Vol. 53, lssue 3,
SeptemberOctober 2006, p. 4,
heeps:/www. tandfonline com/doi‘ahs 10.2783/PPC 1075-821 6530501

1

an official bilateral agreement, which aimed to strengthen military
confidence in the border areas.

Since the mid-1990s, Russia, China. Kazakhstan, Kyrgyzstan
and Tajikistan have organized several meetings for resolving
territorial and also trans-border crime issues. Cooperation in fighting
against extremism and maintaining stability have also been topics of
discussion. After constructive cooperation moves, the sides initiated a
concrete scheme of further confidence building process, The group
based its work on the “Shanghai Spirit” ( L7 4, Shanghai
jingshen), The main components of it included “mutual trust and
benefit, equality, consultation, respect for diverse civilizations and
common development”.*

In the eyes of Chinese leadership the collapse of the Soviet
Union left a security vacuum in Central Asia, which was exacerbated
by the ongoing war in Afghanistan and radical Islam growth. In 1992
a civil war crupted in Tajikistan when an Islamic opposition
challenged the government. Chinese leaders worried about the
potential “*Balkanization”’ of Central Asia which could affect the
stability and security in China’s Xinjiang province. 2

China’s initiative in establishing and developing SCO is an
interesting case study illustrating its attempt to manage the regional
institution building. China’s growing interest in Central Asia
coincided with its gradual acceptance, as well as rising enthusiasm
regarding parficipation in regional organizations, Indeed, _lhe
““Shanghai Five"" mechanism and the SCO were seen as appropriate
mechanisms for presenting China’s multiple objectives in the region.

I'heir development also improved Sino-Russian relations. Chinese

! T::ul::.na!mr L.ll;:mﬂghaf Cooperation Crganization (SCQ) Regional Identity
Fovasition from the Perspective of the Central Asia States, Yournal of Contemporary
Ching, Vol, 23, Issue 85, 2014, p. 109,

Iitps-fwww tandfonline.com/dot/abs! 10, 1080/ 10670564. 201 3. 809982

* Joseph Cheng op, ¢it, p. 634, 0



leaders could skillfully develop the SCO's institutional framework
getting good value for the resources spent.

The creation of the SCO became a reality from the “Shanghai
Five Heads Convocation Mechanism™ established in 1996, At that
time, the Kazakhstan President Nursultan Nazarbayev, Kyrgyzstan
President Askar Akayev. Tajikistan President Emomali Rakhmonoy,
Russian President Boris Yeltsin and China’s President Jiang Zemin
signed the “Treaty on Strengthening Trust in Military Affairs in the
Border Regions™, Then the leaders of five states pathered in Moscow
to sign “The Treaty on Mutual Reduction of Military Forces on the
Borders™ on April 24, 1997, They agreed to reduce their respective
border military forces to a low level merely ensuring the requirements
of defense. Since these reaties, the signatory sides have officially
been defined as the “Shanghai Five”. The agreements mainly
encompassed measures based on reduction of military activities
extending about one hundred kilometers of the shared bhorders. and
this event became a real model [or regional cooperation on the basis of
a mechanism of permanent consultation. '

Om July 3. 1998, the sides met in Almaty. The foreign ministers
of five countries signed a joint statement addressing the need 1o
strengthen cooperation and consolidate regional peace and stability.
On August 24, 1999, the heads gathered in Bishkek and discussed the
regional security issues and the importance to take severe and active
measures against all forms of extremism, separatism and terrorism. At
their July 5. 2000 meeting in Dushanbe. the leaders issued the
“Dushanbe Statement”, which required the development of multilevel
cooperation  within the organization. Economic and  security
cooperation became an issue of high importance. meanwhile they
agreed on establishing an anti-terrorism center o attack the “three

" Lovena Di Placido, Origins, Developmen, and Consolidation aof the Shangha

Coaperation Crganization after the Bishkek Summiz, Vol 06, January 2007, p, 64

Bt/ www.researchgate net/publication 287452065 _Origing Development_and Co

nsolidation_of_the_Shanghai_Cooperation_Organization_afler_the Bishkek Surnmit
12

forces™, The Shanghai summit came to be known as the starting point,
and since then the meetings between the sides became continuous and
alse institutionalized, During further meetings discussions of other
vital issues were touched upon as well. They went so far, that during
the Dushanbe summit, the Chinese President Jiang Zemin made a
speech suggesting formalizing a permanent regional organization. His
speech received a positive response, and the commitiee started
preparatory work for establishing a formal regional organization.'!

Uzbekistan's president Karimov was also atiending cooperation
summits as an observer, and in January, 2001 he made an official
admission request to the Chinese government to be included in the
new esiablishing organization. Some Central Asian states expressed
negative reactions as Uzbekistan had not participated in the previous
negatiations. However, China and Russia persuaded the states 1o put
aside all the concerns, and the Uzbekistan membership was adopted. ©

Thus, on June 14 and 15, 2001, the six heads from China,
Russia, Kazakhstan, Kyrgyestan, Tajikistan and Uzbekistan assembled
in China’s city Shanghai signing “The Declaration of Shanghai
Cooperation Organization”. This event formally gave a birth o a
regional organization. The sides also signed the *“Shanghai
Convention on Attacking Terrorism, Separatism and Extremism”, as
well as a joint statement related to Uzbekistan's membership."

The birth of the SCO was interpreted in various ways. However,
firstly, it intended to ensure the regional security hy countering
mternational terrorism, ethnic scparatism and religious extremisin.
The new formal regional organization became the suecessor to the
informal “Shanghai Five” process, and it was officially defined as a
regional organization for nontraditional security,

On June 7, 2002, the SCO heads gathered in Saint Petersburg
signing  several key documents including “The Charter for the
Shanghai  Cooperation  Organization”™, “Treaty Regarding  Anti-

1 Weiging Song. op. cit., p. 91.
2 (i,
" Sun Zhuangzhi, op. cin, p. 601,



Terrorist Organization”, and “The Declaration of the Heads of the
Member States of the Shanghai Cooperation Organization”,
According (o the Charter. the basie purpose was to strengthen the
mutual trust and friendly relations among the members, maintain and
develop regional peace. security and stability. 1t also highlighted the
significance of establishing democratic, impartial and reasonable new
international political and economic order, where all kinds of terrorist,
separatist or extremist activities should be jointly prevented. For mare
effective collaboration, the sides encouraged regional cooperation in
politics, economy, (rade and national defense. The implementation of
law, environmental protection, culture, science, technology, education,
energy resources, communications. financial credits and any other
arens became mutual interest between the sides as well. The summit
called for a unifying operational framework, and the “Charter's point
267 1o create a SCO secrctariat and an antiterrorism center was
approved addressing to set mechanisms of collective decision-making
and democratization of international relations. Chinese foreign
minister Tang Jiaxuan made a speech calling the SCO (o gain maore
'tlltt-n'!atinnaJ significance. Obviously, Beijing was worried about the
growing interests of the United States in Eurasia at the expense of the
sCOM

Closely investigating the early development processes of the
SCO two essential arguments can be concluded: China’s consistent
leading role from the earliest stages, and the manner in which the
organization in its current form developed from a series of shorl-term
measures intended to resolve border security issues.®

" Plunchok Stobdan, Shanghai Cooperation Organizaiin: Challerges o China's
Leadership, Journal of Sirategic Analysis, Vol 32, lssuc 4, 2008, p. 531
heps.www, tandtonline comvdoifaba/ 10, 1 08M9T00 1608022 143 18
" Henry Plter-Zyberk, Andrew Monaghon, Straregle Implications of the Evalving
Shanghal Cooperation Organization, Stritegic Studics Institute and 115, Army War
College Fress, August 2014, P L
httpsciiwww jstor.org'slable/resrep | 13927 Search—ves&resultTtemC lick=truc& search T
ext=Henrydesearch Texi=Plater-Zy berkd senrch Text=andd search Text
=Aawdrewdescarch Text-Monaghan®2 C& seurch Text=S TR A TEGICA search Text=IMP
LICATIONS& search Text=0F& searchText=THE& search Text=EVOLVING& search
Text=SHANGHA & scarch Text=COOPERA TION& search Texi=0RGANIZA TNoN&E
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Since its foundation the SCO has become a model for a new
world order of regional cooperation with the “Shanghai Spirit”
operating as a driving force. 1t was mainly described as a parinership,
not an alliance, an open mechanism without targeting the third party.
In state-to-state relationship, the strategic interest of one side did not
luirm the other side’s interest. During the Saint Petersburg summit
liang Zemin mentioned the “Shanghai Spirit™ as mutual respect and
seeking commonalities mechanism, as useful and important reference
lor cooperation of different nations and civilizations according to
common prosperity and reciprocal benefit. Furthermore, the meaning
ol the “Shanghai Spirit™ was presented by one of the Chinese
ncademicians by means of five C's: “coexistenee, cooperation,
confidence, communication, common interest™, '

The main [actor guiding the progression of the SCO was the
values underpinning the organization. These values were widely
shared within the Eurasian contineni. The strong devotion of SCO
inembers to the philosophy of the “Shanghai Spirit™ helped them
jointly pursue strategies of strengthening their regime security and
legitimacy, as well as promoting their values through safeguarding
regional security and ensuring reciprocal economic cooperation.!”

The SCO decided to create Regional Antiterrorist Structure
{RATS) in 2002, During the first period its headquarters were located
in Bishkek. and it was responsible for the security cooperation. [t
began to regularly function in 2004, later moving its headgquarters to

searchln="2Faction®:2F doBasicSearch®ad FQueny 63 DHenry o2 BPlater-
Lyberk%2 Band?a 2B Andrewa BMonaghon a2 520 HIBSTRAT
EGIC*2BIMPLICATIONS %2 BOF 2B THES2BEVOL YV ING 2 BSHANGHAI® 2
BCOOPERATION®RZBORGANLZATION& b segments={"a2Fbasic_SYC-
S055%2Feonirol&refreqid=search®ad AJ865e093dt 3 eSchehl2 105 3eceR20c ] & segq=1
#metaduta_info_tab_contents
" Chien-peng Chung, The Shanghal Co-operation Orgamization: Ching's Changing
Anfluence in Central Avie, Cambridge University Press, The Ching Quarterly, No, 180,
Londen, December 2004, p. 991 hitps-'www jstor.ong/stable 201924 14%seg=1
1 Fhenis Kembavev, fosplemeniing the Sitk Road Econamic Beli: from the Shanghai
Cooperatton Crganisation fo the Sk Road Union? Asin Europe Journal, Vel. 37,
lssue 50, 2008, p. 7. hr[p5:.'.'Iini'.sp(ingcr.cmruarl.icll:."lD_II]EI'.I‘J'EIUB!J!—CII] T-1485-4
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Tashkent. Amaong other duties, the RATS mainly conduets routine
work related to antiterrorist activities, such as giving advice and
proposals on fighting against the **three forces™', gathering, analyzing
and sharing relevant information among the members, creating a data
bank of Ierrorist  organizations, organizing seminars  about
antiterrorism  and  maintaining contacts with other international
security organizations.'® The operation of the RATS made China's
foreign minister Tang Jliaxuan describe the SCO as “the first
international organization that set counterierrorism as its key target™, "

A post of the SCO Executive Secretary (later renamed Secretary
General) was approved in May 2003, and an inauguration ceremony
was held in January 2004, lts first incumbent became the Chinese
carcer diplomat Zhang Deguang, who was also a former deputy
minister of foreign affairs and ambassador in Russia. During the same
year observer status in the SCO was granted 10 Mongolia, Iran, India
and Pakistan became observers in 2005,

The SCO launched mechanisms regulating and controlling
access 0 its membership. For instance, the United States applied for
an observer status in 2005, buot s request was rejected. The
organization did not expand until 2017, when the Astana Summit
officially agreed on the admission India and Pakistan as new Full
members, Thus, in 2017, the SCO membership expanded 1o cight
including China, Russia, India, Pakistan, Kazakhstan, Kyrgyzstan,
Tajikistan, and Ugzbekistan, Morcover, it has four observer stutes
(Afghanistan, Belarus, Iran, Mongolia). as well as six dialogue

" Zhao Huasheng, China's View of and Expectations from the Shanghai Cocperation
Chrganization, University of Californin Press, Asian Survey, Yol 53, Issuc 3,
MayiJune 2013, p 440,
hitps:/fwww jstororg/stable’ 10.1525/85.2013.53 3436 seq= |
" Chien Peng Chung, op. ¢it, p. 13,
* Thons Ambrosio. Celohing the *Shanghal Sppirit " Howe the Shanghai Cooperanion
Chrganization Promotes Awthoeiiortion Norms in Cenral Asia, Europe-Asia Studies,
Vol 60, lssue 8. 2008, p. 1327,
https:dfwww nndionline comidou Tull/ 101 08009663 | 30802292143
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partners (Armenia, Azerbaijan, Cambodia, Nepal, Turkey, Sri Lanka).
It is the largest regional organization of the world, its member states
have & combined population of three billion, and a combined GDP of
US S 14 trillion, [t accounts for about 17.5 % of the world’s proven oil
reserves and about 50 % of the known natural gas reserves.”'

As the SCO is an obvious tool for strengthening Chinese power
and infuence in Central Asia, Beijing is doing its best for pushing
forward the institutionalization of the organization. Since 1996, when
liang Zemin became the first People’s Republic of China’s (PRC)
head o visit Central Asia. either the president or the prime minister of
China at least once a year made an official visit to the region. The
reflection of China's influential and leading role in the SCO can also
be viewed by the fact that the permanent secretariat building was
entirely funded by the PRC and located in Beijing. Meanwhile, the
largest number of staff members at the secretariat are Chinese. Of
course, China was pleased to see that the SCO leaders agreed 1o its
initiative of setting up a SCO secretariat and an antiterrorist unit
symbaolizing the birth of the SCO as a true organization. Later. the
competition to host SCO agencies in o true sense reflected the member
states” desire for more international visibility and influence.

To berer implement the SCO Charter’s declared purposes and
responsibilities, the organs within the SCO  framework were
developed, including the heads of state conference. govermmental
heads’ (premiers) conference, foreign ministers’ conference, specific
sector leaders” conference, the council of state coordinators, the
regional antiterrorist center and the secretariat. The latter became the

permanent  administrative  organ  responsible  for  organizing

' Gafar Karar Ahmed, GOC Counfries. Membership in the SC0: Challenges and
Prospeets, Asiom Journal of Middle Eastern mnd Islamic Stodies, Vol 12, Issue 4,
Shanghai, 2018, p. 537,
hitps:/fwww tnndfonline.com/doi/ Tull’ L 1B/ 25765949 2018, | 556588
= Weiging Song. op. cit., p. 92,
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technological security within the SCO framework.™ The top decision-
making body of the SCO consists of the Heads of State Council
{HSC). The Heads of Government Council (HGC) is the executive
body meeting once a year to analyvze the organization’s multilateral
cooperation strategy and priority fields, as well as critical economic
and other cooperation matters. It also has responsibility to approve the
organization’s annual budget. Furthermore, the SCO has mechanisms
for high-level meetings including areas such as parliamentary,
security, foreign relations, defense, emergency relicf. economy,
transport, culture, education and healthcare affairs

The SCO has two permanent bodies: Secretariat and Executive
Committee of the Regional Antiterrorism Structure (RATS). The
SCO's official languages are Russian and Chinese, It is possible that
with the admission of India and Pakistan as full members English will
be added as an official language as well **

Step by step the Shanghai Cooperation Organization pained
ingreasing international visibility since its establishment. Its member
{also observer) states led it to become a very significant actor within
the wider Eurasian space ™

Some analysts find similaritics between the SCO and the
Warsaw Pact. However, the SCO differs from the Warsaw Pact firstly
in organizational structure. Both China and Russia have no intention
to control smaller countrics in the SCO. It creales a working
mechanism of decision-making based on the principle of consensus
that is best suited to success. This particularly includes the interests of
smaller central Asian member states, as their concerns will not he

* Sun Lhaangzhi, op. ¢it., p. 602,
* Cafar Karar Ahmed, op. ¢it., p. 537,
* Siephen Aris. Aglava Swetkov, “Glahal Alrermativer, Regionad Stability and
Cammon Canves™: The Imernarional Politics of the Shanghai  Cooperation
Organization and lis Relationship 1o the West, Eurasien Geography and Economics,
Wol. 54, Issue 2, Zurich, 2013, p_ 202
hupssfwww tandfonline. com/dob Tul V10, TOSOVT33R7216.2013 811754

18

ignored by the two giants. In some sense, it is fair 1o say the SCO
serves as a pioneer in the democratization of international politics.*

Perhaps China’s and Russia’s overlapping and diverging
interests in Central Asia have manifested themselves most visibly in
the SCO, Since its founding it has essentially functioned as a Chinese-
Russian condominium, providing Beijing and Moscow with a
convenient multilateral framework to manage their interests in the
newly independent countries of Central Asia.® SCO is a diplomatic
areng where China and Russia can regulate their relations with the
Central Asian states, and those states can use this platform
individually or collectively to make their voices louder. On the other
hand, another fundamental purpose for Beijing and Moscow is to
organize the ouster of American bases located in Central Asia, The
sides need to work together to prevent the creation of any kind
American-led security mechanism in the region.?

The SCO is a good example for emphasizing China’s
identification with multilateralism. In the 21* century it appeared to be
the first regional multilateral organization, which can be viewed as
Beijing’s foreign policy main achievement. [t is also the first regional
security organization  which the Chinese found and actively
developed.™

Although the views about the real cause of establishment of the
SCO differ from each other, most analysts, including Chinese ones,
agree that this regional organization is especially Chingse initiative

* Junfel Wu, Wil SCC Become Apother Warsaw Poct? Economic and Political

Weekly, Vol, 40, Izsue 39, September 2005, p, 4206,

hrtps:fwww jstor org/stabie 4] 7189 7seq-1

! Richord Weite, China-Russio Security Relavions: Strategic Parallelizm Without

Partnership or Passion”  Strategic Swdies Institute, US Army War College, August

208, p. 7O

* Siephen Blonk, Moking Sense of fhe Shanghal Cooperation  Orgamization,

Georgetown University Press, Georgetown Journal of International Affairs, Vol 14,

[ssue 2, 2013, p 41, hitpso/www jstor orgstable 431344 1 07seq=1

= Jagannath Pande, Begitng's Perspective on Expansion of the Shanghal Cooperation

Orgamization: India, Sonth Asia, and the Spectram of Opporanities in China's Cpes
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and that Beijing plays a leading role in the SCO development process,
China is clearly very motivated 1o promote the SCO development.
Arguably, benefits from the cooperation could be distributed in
various pieces, and maybe China expected to gain more, ™

There is npo doubt that the SCO has become a rather
comprehensive. inclusive, and structured regional organization. Tt is

comprehensive because its missions include the major facets of

intergovernmental cooperation: security, diplomacy, economy, trade,
culture, education. It is inclusive hecause it is open to a growing
number of observers and dialogue partners. It is inclusive also because
according o Article 16 of the SCO Charter adopted in 2002, decisions
are reached by consensus among its full members, ™!

The SCO developed an arganizmtional infrastructure, including a
permanent stall and administration. It also set impressive goals of not
only helping to regulate relations within the Central Asian region, but
also promoting the “Shanghai Spirit™ on the world affairs. In the
waords of Seeretary General Zhang. the “Shanghai Spirit” represents “a
consolidating component, a source of unity and spiritual pOWer, &
common concept of security, a civilizalion formula, a concept of
development and a svstem of values™ ™

Another central principle of the SCO is its strong emphasis on
the term of regional stability, which appears five times in the
Declaration and three times in the Charter, Stability is not defined
only in terms of preserving “peace, security and stability” in a way
similar to that found in the United Nation™s Charter. These terms can
be understood in various ways but in its most basic definition it is
associated with constancy and change absence. In fact, the SCO
clearly places a heavy premium on the political status quo and rejects,
or al least secks to limit any regime change,

" Weiging Song, op. ¢it., p. £7.
"' Jean-Pierre Cabestan, The Shonghar Cooperanon Organization, Central Asie,
the: Great Powers, an hvoducrion: Owe Hed, Different Dreans? University of
California Press. Asian Survey, Vol. 53, Issue 3, Muy/June 2013, p. 424,
"2 Thomas Ambrosio, op, ¢it., p. 1327,
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In the Charter of the SCO adopted in 2002, it is stated that the
main goals of the organization are to strengthen mutual trust,
friendship and good neighborliness between its members with the
search of common positions on foreign policy affairs of mutual
interest, Highlighting this aim, the Russian President Vladimir Putin
mentioned in 2006 that “at a time when statements ostensibly
insuperable divide the states regarding cultural and civilizational
perspeciives, the SCO offers an excellent example of an equal rights
partnership in Eurasia”,"'

If the military aspect of the SCO is somehow dominated by
Russia. then the economic and energy aspects of it are clearly
dominated by China. With the help of encrgy agreements, large-scale
aid, infrastructure projects and increasing trade volume China
develops its relations with Central Asia consolidating partnerships
with the neighbors. Maintaining mutually beneficial and reciprocal
cooperation ensures China’s development strategy and provides more
benefits to its neighbors. Dependency creates more solid partnerships
in the long term. decreasing the impact of other external powers,
which can be seen as “soft balancing™,*

The trade model for China's western region is closer to that of
the Central Asian countries, namely, the export of natural resources
and the import of the commaodities. When considering the economie
and trade relations between China and the Central Asia it is not
enough just to make use of regional and bilateral advantages, instead,
it 15 necessary to develop a more comprehensive and wider
cooperation, Within the SCO framework, China, Central Asia and
Russia develop one kind of good cooperative relationship relating to
commodities, capital and technology. Along with the development of
China’s economy, the proportion of technology and capital as a

"* Stephen Aris, Aglava Snctkov, op. it p. 208

" Sincm Unaldilar Kocamaz, Dhe Rise of New Powers in Warld Politics; Ruaxia,
Chime and the Shanghai Cooperation Crganization, Ege University, Uluslarasnsi
Hiskiler, Vol. 16, Issue 61, 2009, p. 134,
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percentage of total exports are going to increase, and the Central
Asian countries obviously welcome this phenomenon.™

China initially pushed for the establishment of the SCO in
response to secure regional cooperation and stability, but later Beijing
promoted the organization’s growth and institutionalization in an
effort to facilitate greater regional economic integration, gain and
maintain access to energy supplies, and advocale a new security
concept based on dialogue and consultation, mutual benefits and
respects, equality and peaceful resolution of disputes, The SCO also
provided a forum for China to exercise leadership in a multilateral
organization expanding its  geopolitical and geo-cconomic
significance. Along the way Beijing succeeded in maintaining good-
neighborly relationship with Russia within the SCO framework
accepling the latter’s historical influence in the region. as well as
strengthening its own relations with the key Central Asian states.’

China’s successtul policy in Central Asia has been guided by
the country’s strategy of peace and development leaturing a number of
key elements:

= First, it xeeks to develop peaceful cooperation rejecting the
nation of the “new grear game " and the sphere of influence, Beijing
promotes equality within the orgamization proposing the "Shanghai
Spirit" to guide its development,

7 Second, China's Ceniral Asia policy mainly concentraies on
six specific areas: border securiry, combating the Easi Turkestan
Isfamic Movemene (ETIM), energy security, cconomic  interests,
geopalitical stability, and finally the SCO.

» Third China takes into consideration all the specific
characteristics of Central Asia while formulating its regional policy.”

" Sun Zhunngzhi, op. cit, po 604,
" Jing-Dong Yuan, China’s Role in Establishiog and Bullding the Shanghal
Cogperation Orgenization (SCCY, Joarnal of Contemporary China, Vol 19, [ssue 67,
2000, p, 83T,
hitps:fwew, tandfonline.comddoiTull/ 10 1080 0670564 2010, 508587
¥ Jing=Daong Y uun, op. cit, p. 861,
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China’s interests in the SCO and in Central Asia overlap to a
large degree. In most cases, they are synomymous. Among China’s
interests in Central Asia and in the SCO. security and energy appear 1o
be preeminent. There are different opinions regarding the assessment
of China’s interests in the SCO in Chinese academic circles. One
group believes that security is China's most significant objective in
the SCO. The second group argues that economic benefits are more
vital. Actually, both security and economy (including energy) are
regarded as China’s primary interests and concerns, so they do not
exclude each other™

China’s top security concern in the SCO relates to “"East
Turkestan™’, which is a political term specifving the separatist groups
(rying 1o separate Xinjiang from China. The term was initially used by
Western and Russian scholars in the 19" century to name what China
now calls the Xinjiang Uygur Autonomous Region. The contemporary
“East Turkestan' movement in Xinjiang started in the early 200
century with the spread of Pan-Islamism and Pan-Turkish into
Xinjiang from abroad. The interaction brought Pan-Turkic nationalism
and imposed an cconomic burden, prompting Chinese officials o
think about strenpthening borders. Chinese fears of domestic unrest
were well founded, as movements in Xinjiang began to actively and
violently pursue a similar independence n establishing a new state
called “East Turkestan™. After a relatively peaceful decade, multiple
hombs exploded in Xinjiang in 1992, and China responded with
continuous arrests of Muslim separatists ™

In December 2003, China mentioned the list of the first four
recognized **East Turkestan™” terrorist organizations:

¥ the Eastern Turkestan Islamic Movement,

= the Eastern Turkestan Liberation Organization (Istanbul),

1 ¥hao Huasheng. op. cit., p, 437,
" Kevin Sheives, Chinge Twrns West. Bedjing’s Contemporary Strategy Towards
Cenral Asia, University of Brtish Columbia, Pacific Affairs, Vol 79, lssue 2,
Surnmer 2006, p. 208, hitps:/www jstororg'stable/ 300226897 seq=1
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= the World Uygwre Youth Congress (Germany),

= the East Turkistan Informetion Center (Germany).

Moreover, the Eastern Turkestan [Islamic Movement is
identified as a terrorist organization by the United Nations. **East
Turkestan™ terrorist organization collaborated with the al-Qaeda and
the Talihan as well, even participated in the Afghanistan War, "

In this context, the SCO properly serves China's security
interests. It created a regional security cooperation mechanism and
guaranteed the cooperation of China with the member states across
Central Asia on security malters. Since its establishment, the SCO
passed “the Shanghai Convention against Terrorism, Separatism and
Extremism”™. Later “the Treaty of Long-term Good Neighborliness,
Friendship, and Cooperation”™ was adopted in August 2007 once again
emphasizing the centrality of secority, These treaties Torm the legal
bases for the cooperation of SCO members in the matters of security.
According 1o the requirements of the treatics, the members should
exchange related information concerning operational search actions,
implement stralegics for preventing acts aimed agginst other member
states within their territories. Furthermore, the treatics require all
member states to cooperate in detaining, exiraditing, and transferring
suspects charged with lerronism. scparatism. extremism or other
criminal activitics. The riot in Xinjiang in July 2009 is a good
example of highlighting the security cooperation between China and
the SCO. The organization publicly supported Beijing in its effort 1o
stabilize the situation.!!

The SCO (also “Shanghai Five") were the first multilateral
security organizations basically initiated and developed by China.
Indeed, Beijing’s primary goal within the SCO is to gain the
cooperation of Central Asian governments in reducing the threat of
Muslim Uighur separatist movements in Xinjiang provinee, ™

W Zhao Huasheng, op, cit, p. 439,
| Ihid, p. 441
= Chien Peng Chong, op, cit, p. 3

Besides security and safefy, energy is a prominent Chinese
concern as well. The region is highly valued by China in economic
terms, particularly in terms of the oil and gas resources necessary for
ensuring China's economy. China attaches great importance to energy
coaperation. It is difficult o evaluate haw much the SCO contributes
to China's energy interests, as all energy contracts between China and
Central Asian states were signed on bilateral bases, However, the SCO
exerts a positive impact on China’s success in the energy area by
promoting energy cooperation and enbancing the comprehensive
relationship between the sides. Energy cooperation is recipracally
beneficial for both China and Central Asian states.

In 2006, the Russian President Viadimir Putin suggested
founding the “SCO Energy Club” for enlarging the prospects and
coordination of energy cooperation. It was also called to balance the
interests of energy suppliers. transporters, as well as consumers. Mast
SCO member countries liked the suggestion.

China is a major investor and a reliable and almost unlimited
market for Central Asia. It also provides aliernative choices in
tealizing an energy diversification strategy both in export destinations
and transportation routes, Central Asia is a significant source of
cnergy supply for China (beth oil and gas). Good political
cooperation, close  geographical location and  direct  inland
transportation safety lines make Central Asia a convenient partner for
China. Of course, the safety of land transit is guaranteed 1o a higher
extent than that by the sea routes.

China’s achievements in the Central Asian energy area could be
described as a great success. and Chinese companies have successtully
sained access 1o the region’s natural reserves.

Other economic aspects between the sides are vital as well.
Although the trade volume between China and Central Asian states is

 Clifa A Movkebacva, Energy Cooperation Among Kazakhstan, Russia, and China
Withi the Shanghai Coaperation Organization, Bussian Politics & Law, Vol 51,
lssue 1, 013, po Bl hupsdwww tsndfonlinecom/doiiubs/ 10 2753 RUP 1061~
19405103
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not big enough w have a significant effect on China's overall
economy, however, it is developing in various directions. While not
crucial in the context of China’s overall foreign trade, Central Asia is
a key economic partner and market for Xinjiang, as China has
ambitious economic plans here. Beijing is not satisfied only to keep
Xinjiang stable and safe, but it also wants to make the province
cconemically developed, moderized, and prosperous. By doing so, it
will also diminish the terrorism potential ™

Since 2009 the need 1o strengthen financial and economic
mechanisms of regional cooperation has been outlined annually during
the SCO Summits. As stated by the Chinese President Hu Jintao in
June 2012, “we should make the SCO a driving force to hoost regional
economic development™ **

The SCO cannot be described as a political union, it is not a
military alliance as well. It is like a union of states operating through
flexible regional security structures, They seek for expanding
mLI!tila{FmI cooperation prisms including political. military and
economic vectors. The organization has already made essential
progress in creating mechanisms for improving business and
diplomatic relations among member states as well "

l(fhlina's participation is critical 1o make the SCO a unigue
organization. The majority of member states belong to the former
Soviet Union, and they are Russian speaking countries. Moreover,
they are part of “the Commonwealth of Independent States”. China is
a country without such characteristics, Nevertheless, without China’s
participation, the SCO could simply be defined as microcosm of the
Commonwealth of Independent States (CI8), the Eurasian Fconomic
Community (EAEC), or the Collective Security Treaty Organization
{CSTO). This fact is also clearly recognized by Russian experts.

The deep-rooted historical, cultural and institutional connection
between Russia and the Central Asia states is an obyious
phenomenon. Also there are two major organizations in the region-

* Zhao Huasheng. op. cit., p. 445
" Stephen Aris, Aglaya Snetkov, ap. cit, p. 210,
46 Kuralai | Baizakova, op, cit..p. 77,
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CSTO and EAEC, To some degree, Russia is not very happy to see
another big power enter its backyard. ™’

The future of the SCO depends largely on the relationship
between China and Russia and on where these two major players wish
to take the organization. Some future decisions taken by the SCO may
be important for the region. but those taken bilaterally by Beijing and
Moscow will be the most erucial ones."

The SCO celebrated its tenth anniversary in 2011. Looking
forward to the future China addressed to make it a security mechanism
for better guaranteeing long-term regional security, The problem is
that the threat o regional security comes not only from the “three
forces™ but also from general regional instability. For instance, in
June 2010, large-scale ethnic conflicts occurred in Kyrgyzstan™s ¢ity
©sh, This event sheok the region causing serious Chinese worries.
Although Beijing provided huge levels ol economic aid to Kyrgyzstan
W help to recover it, however, it kept a low profile during these
mavements. Other examples are Kyrgyvzstan's Tulip Revolution in
March 2005, following a controversial parliamentary election and
abnormal regime change, and the large-scale riots in Uzbekistan's
Andijan city in May 20035, These events seriously harmed the regional
stability, "

The SCO places a high premium on promoting and sustaining
stability in the region.

Stability is one of the most significant values, essential for the
progress of social and economic geals. As the Chinese President Hu
Jintao stated during the Astana summit, “without stability, there can
be no talk of any development™ ™

China argues that the SCO could play a significant role on the
Afghanistan issue. In 2005, SCO and Afghanistan created “SCO-

T Weiging Song, op. cit, p. 93
“ Henry Plater-Zyberk, Andrew Monaghan, op. cit, p. 6.
* Ehoo Huasheng, op, cit, p. 449,
= Thomus Ambrosio, op. cit., p. 1336,
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Afghanistan Contact Group”, mainly focusing on drug trafficking.
cross-border crime and intelligence sharing. Beijing became the center
of regulating the process, serving as an institutional bridge hetween
SC0 and Kabul.™

During the Beijing Summit of the SCO in June 2012,
Afghanistan was given an observer status, once again demonstrating
the growing importance of the Afghanistan issue for the SCO. China
supports SCO efforts to help Afghanistan in regulating its domestic
political problems and  economic  rebuilding. The stability of
Alghanistan is eritical to China’s interests, both in terms of security
and economy, since China has heavily invested in Afghanistan.
Looking toward the future of the Afghanistan issue, China hopes that
the role of the SCO and other existing international organizations
should be brought into full play.™

China’s priority remains the SCOs consolidation rather than its
expansion. During the Tashkent Summit in 2010, the SCO sct up fresh
rules regarding the admission of new members, and later during the
Beijing Summit in June 2012, the importance of the Afghan question
made the member states give Afghanistan an observer status.
Nevertheless. at that time there was no concrete decision on the
possible SCO role in the post-NATO environment that gradually
shaped after 2014.%

China’s objectives in the SCO lie in enhancing its influence and
maintaining the stability in Central Asia. Working through the SCO is
more effective than working through hilateral relations with individual
countries. Combating terrorism is a significant common interest, and

*! Gao Fei, Xiao Yu, What Can the Shanghal Coaperatton Organization and i
Hring 1o Poxt-2004 Afihonistan? Asian Perspective, Vol, 38, Issue 4, October 2004,
p. 519,
hetps:fwww. resenrchgate net publication/ 287924252 What_Can_the Shanghsi_Coop
eration_Crganigtion_nnd_Chinn_Bring_to_Post-2014_Alghanistan
2 Fhao Huasheng, op. cit, p. 454,
** Jean-Pierre Cabestan, op. ciL., p. 431
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the situation in Afghanistan strengthens this interest related to the
stability of the region.™

Many analysts view the SCO’s high wvisibility as having a
negative connotation, especially for it becoming an embryonic
counterpoise 1o the United States interest in Asia. It means that the
SCO’s rise has corresponding relations to the declining US interests in
Ceniral Asia.™ But in fact, the US factor has not been crucial to the
development of the SCO. Indeed, intenal factors could play a decisive
role in the development of the SCO, marginalizing the importance of
USA-SCO relations. As a superpower, the United Stales has a
significant influence on Central Asian geopolitics thanks to security
and energy issues. Washington is a big player in this region, therefore,
like it or not, the SCO has to accept the American presence.

Although the United States and the SCO members differ on the
virtues of democracy, they do share a common interest while
combating extremism and terrorism from destabilizing regimes in the
area coming from the Caucasus to South Asia, what former US
Mational Security Advisor Zbigniew Brzezinski once called the “‘are
of erisis”™ ™ China has a special feeling for the SCO more than any
other state. thus accepting it as a natural duty to keep the organization
moving forward. This fact is not only because the SCO is China’s
initinted regional organization, named with a Chinese city, or that its
headquarters are located in China’s capital Beijing. Basically it is
because China has been the key political agitator of the SCO and has
contributed to it most. More imporiant is that China accepts the SCO
as the first and also unique tool to present and implement its interests
in Central Asia. Beijing helps to maintain the political balance and

Udoseph Y. 5. Cheng. The Afehonistan Situation and Cliria x New Appeoach 1o the
S, University of California Press, Asian Survey, Yol. 53, Issae 2, March/April
20415, p. 350, hitps:fwww jstor.org/stable’ 10.1525/35.201 5.55.2. 146 seq=1

Phunchok Stobdan, op. cil., p. 532

“ Charles E. Ziegler, Cenmral Awia, the Shonghol Cooperiiion Grganization, ond
laeerican Faveign Policy. From Indifference o Engagement, University of Califorain
Vigss, Asian Survey, Vol 53, Issue 3. MavJune 2003, p 483
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coordinate member states® objectives and interests. More important is
that China cares about maintaining equal rights between large and
small actors within the SCO. China tries 1o avoid pressure and
consults with other member countries to reach consensus when
dealing with internal issues. These sieps surely strengthen the
solidarity of the SCO),

SCO can be viewed as the only multilateral channel for China’s
diplomacy in Central Asia. It helps Beijing 1o develop its Central
Asian diplomacy, strengthen China-Central Asia ties, avoid a possible
regional collision between China and Russia, and present its secuTity
and growing energy interests,

SCO is a relatively young entity with ambitious goals trving to
establish a normative system for interstate relations in Central Asia. It
serves as a unique and even irreplaceable institution for China's
Central Asian diplomacy. Beijing is determined to push it forward,
Time will show, as Beijing expects the SCO to become a more stable,
reliable, and effective platform better serving China’s national
interests,
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wbym] Ppuwbih b Shtiwmmabih dhel” hilig tnut wapmal Zhinau-
vl Wkllkghls suhh progplipp’ Uopwd b wphdo Gwhjunfh-
tikpp: Zunnlpwipwljwt £ np nwquwupulwh juplnpoogend
mibikgnn hwpgbph wwpugunod swhp quiwhnd Ep hklg hp
Lplnppuly ppngp’ Ugpudhic: Shpehtibu oghmpuubb by phudly
Tl 1946 p., bpp Wopuwip hubighupnud mbbgua] MUZU-p wowg-
inpn Prupd Unnwghbh bbn b hwdwdwjimpmb dknp plipkg
Ppwlh vimpudphg MUZU-h gnppbph poepu plpuuh hupgnod:

Pputl-2htiumnul hwpwpbprepgndibbpp upbnpgoad
Eht bplyme bpyplkph Ynndhg B, piph wpaoohopogood Bp b
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thnfughjmppcbiiph wipnpoupjundp: 1972 . ubupnbidpbph
18-hs Ppuwlih pwhh Ghtp’ $wpuh Guihjuafbly, qupswgbn Udhp
Upwu-2nfErph, Ppubih gniquninbumpput b Yppogejub
ufumpupiibph nugblgnippodp wyghikghl Dpbmuwnwh’ wpduw-
bl ny] wmubdinuhannmly gbpd phigmlibm pyute?

Hujuwbwghuuwljoh hopwpbpnupnibbibph hwanonnudhg
hbnn, Ppub-shineljwh welinpugh hwpopbpmpgmiibbpeod bo-
Ll we bl bg: 1972 . wnlunph gmguibthbbpp kg whqud
bbb, pub 1971 p., 1973 p. wlpuikpnyg nwul whqud
unfbh thli, pul 1971 @, pul 1978 p. gmguithplbpp dmn 20
whquning ghpwquiignud Ehb 1971 p:* Upugjhund, bputh 1
2t 2-h gl wnhinpuepeutinnippui pinhmbmp dufuwp ggu-
{hopkl wetg 1970-wluiikph phpagenud. ek Ppuoth wpow-
huntinudp Qhtwunb 1972 @ Qugdood bp 2 0 WG gopag,
wingui wipnkh 1978 p. wgh hunbig B3 )b pnpuph otdp dhiynbne
ibpdmdnuip inygl dunfubwluhunnfwdnd 6 dii huwu] 41
Uil gopuph:t

Ppuwlih wqnbgnipmiip nupuiuepewiood wn]bh dhbwg-
bl Byunwlm] puihp 70-wljwiiikph uygehb hobnbu Bljun
Uh supp mmugu.:phm.p;mhhl:pnq* unbindb] wupwlpob phnhw-
tinup pnulju, Muwipupg dngh Eplplitph nmgquwpumuipuljwh pu-
ahtip, hpunjhply hwiwdnnny nwpwswopemih winjmubgne-
ppoctip wputhugwiibpne hudwp mohbbp npobibpne bywnulng:

2 Her Imperial Majesty Farah Pakiavi of fran Arrives in Peking, Peking Review, No
I8, 22.09.1972, p_ 6,
' Dorraj M., Currier C. L., Lubricated with Ol lran-China Relations in a Changing
World,  Middle Eagt Policy Council, Vol XV, Sommer, No. 2
hitps:imepe.org lubricated=bil-irn-china-relntions-changing -world
{ The Shah's China Policy: From Hostility o Rappochemeny (4 Neoclaxsical Realist
Piew) Rasani E and Azizan N, Mdris, Special Issue | (2015) 00R-022, p. (8
lirp:fgjournalukm.myebangi/article/ view/ 109663534
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bulj upw hunhwp wisthpudbon bp Juaybp hwununky Gupugh
wilbuwdbd snlpw mbbgnng Epypiibpp htn:

dhpnhhzpuy dpugpbpp Yubph Yosbme hodwp 1974 @,
Unhunfilury Abgqu swh @whpuodpb Jbs spowquunpgoe Yunmw-
nhg Zwpuiuht Uohagh bpliplitpm]” ipkiny dh pupp wolan-
puljurt hunfwdwybwgplp b wlnbuwlob hodwgophulgmpuub
wuwpdwhwgplip: Um uygh bgunwfh bp wnbndly «Uuhwlob
plmhwimp oneljus bypnopuwlput sl ophtiulpm], plulw-
bwpwp, Ppwbh howbne Gkppn, npp gupng Ep hwligbo quyg
npuybiu hwlpulzhe bpoogwlputs socdyugpb:

1970-wljwibkph Yhukpht bpabp, nwpuoswopewbmd hpue-
Ywb wanbgnepymb Abnpphpkne buunnalpng, bp nepwnpoge-
pilip ubibinbig ghunmnbubhiulwh ijwdmndibph b hunluoogbe
dhgmljuht Fukpgtnhlugh qupqugdub Jpw: B whw 1974 p.
Unhunlubny (equyh bwfowdbpimppudp Ppubnad wnbni]bg
Usnnfwihle Eibipghwhlpugh GuguwlEpynppmbp: Zujpnapup-
kg, np bupuonwl nebbh wnbndty Jdp aupp womiolugobibbp:
.El:.mu.lqmlnl.tf' Ppuwbh Pupodulwl hknqubinjunegndihg hion,
bpp wu oppuhg goepoe Jdgpkght UDG-p, Sbpdwbpoub b
bpwbupuwl, YEpehblbphu whnp jpugltpn Byjwl Yhbwuwnwbp
b Cemuwanbip 1990-wubbbphi:

1970-wlpmbbkph Yeubphl, bpp hwdwppouphoghbs sndju-
it bundph qikph pupipoguwh hbnbwbpm| Fpubh wqgught
Eljunfounp, b hwojy] bupongnpupbbph, wjubg waky, qklph
qunuip Uhwgu Lwhwhgbbphg hwwan| Jpppwph sunhbph:
Ujungbu, 1970-78 pp. suthulput dupyulpuguin UUNG-hg dhglo-
nujupwlul dwlpopnum] qikg wybh put 20 djpg gopueph,
huly 1950-1975 pp. wuibinhljul dwubunp pbljkpnupmitbphg

it

200 Al nopuiph gbbp:® Uwljugb bujuniwljub hbEpuohnfen gy -
lifig hbunn wyu npopened e pug Epowowgwghy, b bpubb wgr
lpuphpbkpp hngugne hunfwp bnp agpogpbbp whoep ©quikp:

1978 . Pl wygh kg 2hlwunwith Yndndihuwalpots -
vwljgnipgub qhljunup Zooe SGodbbp, b wpooowhdu byl
nlpudupitphg phplu JBpghtittphg tp, m wighitg swhhl
ipw pzpwimpput inwaguynidhg wowg b hwpantikg bp qopuly-
gl Cuwn Ppubnod gupénn Ywowywh posonsh oboe-
pht Uppwa Uanbphh Jbpnbigpug wygbnegnids hpubghiikph
apgtmod Zhtwonmubj Wudundp pafolpob poguowijub ggu-
gnonpnil wnugwgnbg:® Mupmgpu] B np bupudwljob hbnu-
hnfunppul Swypuunpdwt pupgwd wwhht' 1978 p., swhp
fioky Ep. seupighup wagpuodnpougegned £ op dhughe shnoghikpb
Eht hogoun nudbin bposbipe?

b bpen Pupuniwlpwh htnuihnfunipnihyg b bpokh bu-
pufwlpwtn hwbpuogbnmppuot hoonuemdhg hlon Shinoeu-
inwlif nbd rurwgl) bp inp dwpasthpofbp hwoeonby B jun-
puglik) hwpwpbpmpmbbbpl Ppubh qnpéon hopoobmpgmb-
Likph hbwn: Zeqpuhnfumpmbhg wihdhpuygbo hhon welinpu-
opgwibienipiiipn Bplne Bplipbbph dhebl phzuulh tijuqhg:
dunnn bp, np Ppwtih hnglinp wmwglnpn Upupnyjuh (anchngg-wh
ol ykp Juumohnud 2d2-hb b 3kp blpk) bpo wowgbnp-
nhts hpulwbwgmud wgh ow bupnwpwpnpcbbbph hudwp:

" Kowommin BA., Hesontape npofie e uepuano-upanedes ouomene i 60-70
oo, Prssnmuonmecs crpan, Noasmga o waesnorns, cop. 139140,
" fran's New Allfance with Ol Conld Cone U8 Leverage, Wright R, Washington
1"nat, 17112004, https:/foeww washingronpast.comwp-dynderticles AS 54 14-
2 Moy him|
Tlohn W, Gaever, Ching and fran; Expanding Cooperasion wder Conditions. of US
Damimation, Toward Well-Oiled Relations? The Nottingham China Policy Institute
series, Palgrave Mocmillan, 2016, p 181
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Bk 1978 p. bplym plipliph dhels wnlinpuppewbwmnipnip
uqunud Ep 118 il nojup, wyw 1979 @, wji uogqikg 68 b
i Umbndws hpunfhdmbp sl hywowlm] 2d2-p
dbntwuplikg dh pwpp Jdhengunnuftibp, Ppubh  Pupmiwljub
hwibipuwibainmpput hhulmulhg bpkp on whyg 2F2p Swlnosby
haputim pgmbtitiph. ophliulmbnupymbp?, piyuybu b, npng
wrpgniplibiph wlmlwdp, npuybugh lupquudnph pyoe Eplplitph
vhel hupupkpmpmibtibpp, Zn Yne Shigh toygihuly wihun-
uwlip hwpnbibg Ppouh Guoounapud bp uggh b swhhb gopslighm
hunlup:'®

Ppwbh b Shbwummih dhel hwpwpbpmpm bbbph vo-
Jupnuwlh wonpgubl bugbu wékg, bpp bhi-t wnfpnngnip-
Junlp thmhnjubig hip wipnuphl pumuwpurljmingpmin, juqghg pn-
tnp whuwlh Yuibpp Thwgpu Luhwhqibph hiw: Uhlbmyh
dunfwliny 1979 p. shi-hbinbunfulpah wunnbpuigquhg hknn
huwunnwbip ghpwbug kg bp wpnwppb pugupulul dapow-
Yupnipjntbp b ugnnihban Aquanuf b jubighplbpp mbk) ny
Ul Swhonguphng: Shlwunwbip uljubg unbndh wquin
wbwnkuwlwl gnnplbp, thnpdnnd bp hugpwhwpl] wgpw-
wnnignibp. qupl Epowpdmd wbnbungeuwip b ghnmpuwinp:
Ppuwiih b 2hlnuuinulf dhelt hwpupbpnpmbbbpl wlpnp]w-
guibt hunnbuybu bpub-hpuwpul gunbpuqih dudubul, Epp
Ppuwbiis hpkl whhpwdbzn dh swpp qhlwnnbuwlibp ook dknp
pipbp Qhtinnwbhg: o wpunbpugquh plipugpml Zhimu-
il Ppulihl Jwdwnby £ 2 dipg nnpuph qklp, npp Jusgqunod
Ep plighwbinupy Aknp phpws giliph 39 %-p: 2hiumnmulil bpwobjhh

* Dorraj M., Currier C.1, apl. cit
* Hurold 8., Mader A, China and Jran, RAND 2012, p. 3.
https:/fwww rand.org/pubs/occasional_papers/OF35 1 himi
" Dorrag ML, Currier 1. opt. cit

KL

Jwéunkg ny Jhuyh hpugkh, hpbnwbughb hwdwljopg, wy
Tnub wywljghg hpphmaghb wappbp bunhulupgbph winbnsdwl
wpfuunnwbipbbphie 9d2-b wewlighg hputwlwl gopdnnoueuob
ljupé punmaninh “Lwghuwps, «Onups hpphobtp} dyuwlpdwbp, hby-
ujbi bl dubnlgbg «Swhwp 3+ hpphoh dbuhnpobob wohn-
wwbplbphle

1985 @ Ppwib-ppuppul aponbkpogdh wdbluopopdus
spewbmud MEhhb wygkikg BR2-h dbgfhup bwjawquh Zwskdh
[hwpuwbpwiihl, npp 2hlwunwbh nhljudupoppot hbn Yopkg
wwpfwbwgpbp hpphowihb wbubnnghwbbp Abnp phpkpn k-
puipbppug: 1989 p. dughupt, wyb dunfubwipo iwjuwguh (ugdd’
qlipwgayl wswgnpr) Uph udkhkhl unghibg 2hbwuumul’
wilpugybmbym Qhluuumeb-Ppuoh wuwoumygwinelpub b poquopo-
lpanh hupupbpmpgm itbpp: Ppubp Zhtnnnwihg qbbp m nbju-
limpngpuwbbp Ep qlinad, np Yph wy Jbd wbpmpnuibbph bl
nuphtiplibp b npuwtmy pul nhuiwgph UUG-h Signulbbphte?

Zulwdugh Unnphoph dhewqquyhl jowmqunmppub bk-
inugrumpniibtph huehumnh’ Ppob-ppuppob wjunnbpuguh
plipwgpnud Shtnwunwll Pputhl wdbugun qiip dumwlju-
pupud Eplhph bp: Con wnlpu nknbljunadnppot” 1982-2004 pp.
plipmgpnud 2htiwnnwlit Ppubiph domwluopopk; B 38 djpn
oieph gy’ wupblwt wnwlwiad 171 4 gopup:

Jhtwunwiihle jupun whhpudbian bp hlsybu Juéwnk)
hp qhtwinbewlibpb bpabipl, wbybu B doonp wapohm]b
tnnfph wnpmpbbphl, husp Yimskp hp takpglnhl winjuuwb-

! Tomauyre A, Hpawo-kunaticiue omuomeins wa cospevesnan smane, Hpaa:
Hetopum u cospamennocts, M., 2004, crp. 258-260.
" Katgmen K., fran; Arms and Weapons of Mats Destrciion Suppliers, Report for
Congress, 03.00.2003, p. 14
" Kemenade W.. fran's Relattons with China and the West: Cooperation and
{anfromtation in Axia, 2009, p 43,

39




guippuls dh pwpp bupgbp: Uwlugh npng dwubugbanbbp
qulinnd B, np wunnbpuwguh dunhwbly 2hinowewbh bpoubihb
Edwil qEup dunmuljuipwplym] ns wybpuoh winnbuwljpub smoh b
htanuglignud, nppat wio hipy thopdnod tp dwbuwguph hwp-
phi Pputh nhlju]upmppui b pagbp hoanankne hw-
twp, puligh gubmad Ep, np twpodwspguimd wmubgpoghb
fuwnugnnp (bbb E Bpaubp b skp gubljotmud bpobhh prgo-
gy mbubbp ¥ Wo nnbgdh b pupbhnjunofibph hEnghinolh
ppawjundp HEL Upunaghbl Eps S, winwght hbpphb, nowmpm -
ol I nupdlmul Ehbpgbahly nponpoh qupgugiubp, hbsh bp
hbppht pnpuyuitpnts nbwlghuh dhengm hqnpuglibine bp bul
nng wppntbwpbpnepgemtbp, puly upo haddwp bpobg whhpo-
dipin Lp Abnp phpl wilowepmbiughl bop wuowpbbp Yuel
fwbghly npubyg dnn: Zunljobowlpob b ap 2hliennwbp skp
thapanul bp qunuapupomunusncp b wpdEhunfwlpupgp tw-
puatik] Ppwlinod, el dhwgb hbwnappppnod Bp wbnbowlpob
pwhp: Upuughum] Shtounuib wyu hwpgnod guipoad bp hpuw-
ubmnlmb prnupulyuimepm s

Ppwleth Pupunfwlyoh Zwhpowy o pobd B, hualjoogbo
Ppub-hpmppub wunnbpugih daadwbul, Bpp phon §pgumb
Ep b quglulihgibiph phip. Ywphp mbkp bap gnpapbllipliph
v nuiptiulhghkph, hsh hanfup hopuggh nognbg nliugh Zinagnp
Uplikp, npnkn Ppubp fwq wlwpdnpmd by gmgupbply
Upty wyny: ZEnupunbpagupol ppewbinod FhZ-p o mbkp wnlnk-
unumnilip Ybpulpuiiglsn puwn Guiphp, b bbz-h qlilun]wpm-
pinilp nngnchnul bp jmpuapuibisp Wepngpnod, npp Jhoguounkp
tukpqlnhly, hun]puphdhulwb njapnh quipquigdulip:

" John W, Garver, opl cit, pp. 181-182,
40

Dnrwbwbp bwl, np 1980-whwblbphg uljuws, Pputp
bl Ep adhgwigouupt wwpuinbuwl) wuendwilhgnghbibph iy,
b Wplfoonpl wowbdbwwbu sk B gublwlimad Pputmad
Llipgpoudutp hpuuilnugtiby: Uuoghund, Pputp bob uphp
nikp tnp gnpdpllbpbph b inp amlpubbph:

Ppuh U Shinwwnwbh Theb hwpupbpoognodibpmol wl-
wjufwgnud Ulpum{lg 1990-wlutbEphl, Epp Eplniankp hpkhg
wbintum ppniibph quipquigduwt bunfup hudwgnpéuljgnip-
pebip fupun uplinpybg: fwibh np Ukpdunp Upliphg plng-
hbipuggbu, huly Ppobhg dwubonnpuoogbu bungph Akep php-
Ul prdhlth wihzbnnpbb dbdwbmod Ep, wypw 2hlwuowb) wp-
wwphl punqupuljpobnppuot joemghot dudoboly Eibpgu-
nbuncpulibph Uhplpduwb ugacbmepgnotb wpy inwpubdwppga-
Uiy st bp Guplnp wewghwhbppopnibbbphg dblp:'s

Wwunmgh thofuswhun]bn hwdwgnpéuligm pnckp kplym
tplpltph Jhel ulpuibg tuph m. qkph Jwéwnphg: Unlu
npnz whnbjungmpub hwododugh 1985 p. Bhi-h b 2d2-h
dpgh wnnpugmily kp qunubh huhwdwjiwghp dhgniluhl
npnpund - hanfugnpiwlgbym JEpuapbpgug: Zhinwgquinud’
1990wl pyulwbibphl, 2hbwomwbl Ppubh hbn o
ljunht nynpunmd dbdugphig b junpugpbg hudwgnpealgnppub
sl me npuwlyp, wyn phpwgpnol npng nbjeinnghwbbp Anp
phpdbght Qhttwuumubhg, hlsh sinphju] wb bputh dhendju-
jhl pwaghph wjuop qupqugdub Uk wikdogbp ndih:

1992 p. ubupnbupbpht Wh Uppup Zwstdh Mhaduwbiow-
i Epljpnpn whbqud wygh)bg 2hliwumul, puyg wpnkl npybue

U aeryxona |, Comprehmyecmeo Nimcon o Mpaia! Baiiiikie uniiepecl, moit-
surcwne wempanecuseciue, Hitieke besonackocr, MNe 2 (89), Tow 15, M., 2008, crp. S0,
W lomyk A ML v, o4, e, 258,
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bhi bwhwquh: Wygh ppewbulibpaal vnnpugpifbg hudw-
dwjughp Eplyne Eplplikph dpgl thgnuht Hibpghugh nynp-
unud hunhugnpdwlgnipynil humnuwnkyng Yhpwpbpug: Cun
hunfwdwyliugph’ hwunwiip Uypuhwhnul winkndbg thent-
Lunhty htunwgmnmppnbikph Yhlapnts?

Zunnlpubipuiljwd b oy 1990-wljwbikph jbubphic 2d2-h b
UL hwpuwiphpnepgmitbpp bppbdb dninbbinud Ehl pug h-
Quniwpum ppol, nph hinlul wundwnp 1996 p, Bragwbh
LEnngh winfnwbgnippub hupgh bp: RS- htan hwpupbpm-
piLbibph upugnulhg muanhlne oyl 2hbwunubh
Pohwbmpmiiitipp npnakghl Wjughgiily Ppwlbh hbw hurpou-
phpmpgnibiibph dwlpwpnulp, nph wpynbpned Jdi-p -
phgpbg nuynulh hundwgnpwlignuppoih uinghufp Yupbnp
npnpubibpoud, hlswhuhp bht dhenihughbp b hpphmoghlinug-
bt

2001 p. PtZ-p whnuihugplbg Unlunph hunfuizhiuphuypb
Yuquiwilpuymppuiip, b wppochbn UUG-p wmaody gug suithn]
ulubg funspligainky Optunwbh m bpwbh wnlipughl
hunfugnphwlgnipputip: Upawghun, 2000-wljwhithphg  uljuuwd’
Ppwbp U Ohbiununubh hwpwpbpoupmuitbpl b ankp onpu-
gul, nph wpmymbpnul 2007 p. 2hbumnobp nuipdun] Ppwlh
Gijuusdnp wnbinpuyhl gopbpulbpp:® Zwpupbpngeynbbbph wl-
npjugiiwbip phply ywunkg bwb wh huligunhwbpp, np
Ppubnul hofunbnippub bp Bk Unhunfilbn Mupudhb, s

sRunupwlippnipniliibph Bpljinunypnis quurpnupusfununt -

T Xnankon A, Hpanesan SOEPIGE SEOIGME § POCCUcR-GAERISIRCIY. DRt
annr, Haynnme 3anuckn, 18, M., 2000, e1p. 8,
' Hasold 8., Nader A, opt. cit, p. 4.
" Tommuyk AH.. yg3, cow,, crp. 259,
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ik b bpw hwdbdumspup punjiobighly gopskjwndh Upl-
Untinphle houu bippbiskg hwpunjop hudwgnpswlgnippub ho-
thwp: Uhblmyt dudwingly UUL-h bwjowgqubh B 8jhupnbl hp
Lunwupdwh Eplpopn gpgwbod - bulpulinpbbe fbpobugbg
Ppuwtih bljundundp hpalubwggnn pagupwljubinoeoodp;

Pputlulinud Ppub-2hliuunwb hopupbpm pyoblbph wly-
uhijuguwl’ h hhdnilyju Ppwb-TNL hwpuopbpoiggmUbiph po-
guilpugmppuatl; Ppubthg WING-h hbmubmyneg hbnn wmosgugus
tulpminndp by hwennmuppuodp jgpbg, b wjuop by jghnul E hp
likplpuymppudp 2d2-np: Zhunnmbf wrpswphwpunuipuljuh
qupatipundh bungbu yopplpydnud | wdbphlputihg, bpk UUL-p
nhifoud | wnundbpeugbu hhb gqopshpuljpogqih jtinhplibpp jne-
s E mudh nhppliphg b uwgumbong hplbpmyg, wogpu htiuumu b,
wbuwmy] thugimly nudhl, wanhswbwpup nhppunfopgma E
Ubpaunjnp b Uhepb Uplitypnud’ thnpabiny wju nwpwbphbphg
npu Unk Uhwgpop Lwhwbghbpht:

Ul np Shbuumu b wunpdwbiupwp bp nhppbph £ wd-
prybned wwpudwspeatimad, thwunnnd B bkppnhhojur wn-
[N e

pbwumwtbile bpatih huodwp fuhon upbopdoad © b
b puitih wy) wundwnbbpn.

Plswbiu gpp ligbghtip, FRZ-p Guphp ndibp bnp gnpbph-
ljkpng, hunnljuiybu bpub-hpuppub wunnbpuoglh dwidubol L
hbwn b whnbumpub Jipujobgniob oo bkpgpoofibph
huaup:

' Molai A, China's Global livestments are Declining Everywhere Exeept for Une Regrion,
16085 2019, fnps i fireignpolicy. eom 2015051 f'chinos-globak-inyestments-ane-doc lning-
everywhere-gicept-fr-me-region/
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) Zuspilr winbikym] Shliwunwibp dherjughl nbpogeyact (-
bbp Ppwbl whblwmd gp hunfwgnpéwligmppub phpwgpnod
utnuibiung 2hbummaih wewlgmpmbh wu ngnpunod

2hlwluwh bpypaulikpp Ubpdwijnp
Up bkpoad n Zymiahuwghl
Upp o (i pn UL nopup)

Fpoup - 21.05

LLLFE 30.85

Uiiam st Lgophm 35.39
A005-2018
1% (1 thwmpiphh ulpepelg pesltind

Jhbmnawbp, (hikpm] UUY-h Wh-h dpimwlpmh whimund-
Uliphg Uklp, hudwfu hubhb E hwlpmppwlwlul ophtwgskph
phrynilinodp:

hlwunnwibih b Mnwmmnwbh’ ULFu-h bpflulyul dpgu-
Yhgubph dhengnd, Ppwbb wep hnkgpynud  hundwghoup-
huyhli Spugpbiphl, npoy Gwoundp hanpmad b gl Ublmouw-
gnulp, npf b UUL-p Wbppuwisky bp bpubht’ whnwlpujnpt-
] «damupul? whnngpnds, app Yunwhbgnul £ dmw dagn-
Untpniibph winwbgnipnoips: Ppwlp ubpn hwdwgnpbwl)-
gnipinil nih Swhhugh hunlmgnpduwljgneppub lwglwlbpuyne-

T Rogue states”, U rpans-waron”
44

el Gipuouhwlymb whnbuabol dhnoppob hbn, ol wuop
wprnbl Guqunod | shbwlpob wndbbwjanonp «UEY g, Jky
dwbwupuphs Spugph Jh duuap:

Chinhwlmp wmdundp wbunp b quooab), np 2d2-h mo ULNG-h
waumphwpunupaljub dbd papoiub hadwnbpunnul Ihlon-
uwlip bwumlushupluop sh gubnod Bbpuplby bpubihis db-
lyntmughbine UWUG-h dquemudbibippl: ®wunegh’ 2hbwunwbip
pugbhpwg fuwjowk) £ Pputh Gpoodondp GUG-h hoomwonws
wunndunhgnghibpp (bpghiihgu kb puitiulh bunlp gl

Ihtiunuwbh wiuep Ppwbih wirlunpuaghll wdblwfemonp gnpd-
pllybkplbphg JEYDL £ 2014 p. welinpwopewianmupmebp Eplypne
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bwpunghib npppapis 2htuonaih hpaobwlpot bagph hhadom-
Ll qinprh b, b hunlwbswlwb E npowypy webemopb wpdnod
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¥ atinka A., China’s Grear Giame in Iran, 05,09.2019.
s foreignpolicy.corm/ 200 909 05/ chinns- great-game-in-imn’
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GOHAR ISKANDARY AN

CHINA-TRAN RELATIONS: FORMATION AND
DEVELOPMENT

SUMMARY

Iran and China established diplomatic relations in 1971, The
Chinese Communist Revolution resulted in the proclamation of the
People's Republic of China on October 1, 1949, China had strategic
relationship with the USSR, while Iran was the main partner of the
USA and the puardian of American interests in the region. Thus,
relations between the two states seemed impossible.

In the period of 1970s, Iran felt stronger in the region and
decided to revise its foreign relations, especially with the Asian
countrics. The Shah's sisters visited China on separate occasions in
(971, and the Chairman of the Chinese Communist party, Hua
Guofeng, visited Iran in 1978, Since Hua Guofeng had expressed
support to the Shah during that visit, afier the Islamic revelution he
had difficulty in cooperation with the new Iranian authorities and had
1o apologize for his visit to Iran.

After the Islamic Revolution, Iran completely changed iis
foreign policy and put efforts in making independent policies.

During the Iran-Iraq war, China assisted Iran with ilitary
supplies. China was interested in the Iranian oilfields, ready to invest
in this sphere for its fuiure energy security,

Today China invests billions of dollars in the energy, railroad,
and underground infrastructures of Iran, Additionally. Beijing is the
author of "One Belt, One Road” project which aims to establish the
New Silk Road between Asian, European and African countries under
the umbrella of China, This is appealing for Iran, a country that is
under enormous pressures of the US-imposed economic sanctions
from one side, and an imposed isolation by the US and its allies.
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Hence, Iran needs a new cooperation Lo regover its economy,
and China wants to make investments in the oil industry, China is.nm
merely a state with nuclear weapons but also a member of the Umlted
Nation Security Council. Iran, due to its cooperation wiu} China,
expects to get support also in that sphere of inﬂu:nc:._(fh{na {and
Russia) do their best 1o support lran and break the isolation imposed
by the United States that has labeled Tran as a "rouge state that

¢ndangers the security of other nations™,
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AGHAVNI HARUTYUNYAN

DIIBOUTIL: CHINA'S FIRST OVERSEAS STRONGHOLD IN
THE MARITIME SILK ROAD STRATEGY

Introduction

_Since the establishiment of diplomatic relations between China
and Djibouti on January 8, 1970, bilateral relations have made g
steady advancement. Djibouti, which is also known as "the world's
navlnl capital”, in the 20005 became the largest stronghold on the
African continent, where international forces and cﬁaliﬁms ire
concentrited 1o counter terrorist and international groups that threaten
world economic communications, Due to the active presence of other
sm_:cs in Djibouti, Beijing simply cannot remain indifferent to this
qun[ on the world map, where many strategic interests of both
political and economic nature intersect, Djibouti is a focal point of the
we‘stem sea line in China's Belt and Road strategy, and is the first
pamnt connecting Asia, Africa and Europe. It is located on the western
coast of the Gulf of Aden and faces Bah el-Mandab. a transport hub
_fnr Europe, Asia and Afiica, the location choke throat of the Red Sea
into the Indian Ocean, BRI's Chinese policy includes investment in
port _e_xpansinn in East Africa and Ching's Zrowing economic interest
in [.I)j-lbl.'lulll is part of a broader strategy to control a greater share of
marmrl_le lr-sfﬁr_- and port facilities worldwide. To provide reliable
pmjtecum'p for the security and sability of the logistics routes of the
21 Century Maritime Silk Road from various tvpes of threats, China
s creating the String of Pearls - links in the chain of Chinese logistics
centers and strongholds that do not formally have the status ufmi]ilaq-,-
bases - along the rade route from South China to the Mediterranean
f)za through the South China Sea, the Strait of Malacea, the Indian
m::ans.cl?: 'f:ja;:ne:;?-!nndch Strait, the Red Sea and the Suez Canal, to
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Djibouti - an Important Country for the Chinese B&R
Strategy
Chinese strategy of the New Silk Road {(NSR) or One Belt, One
Road (OBOR)' which consists of Jand and sea routes, is the
abbreviated name of the double concept of the Economic Belt of the
Silk Road (EBSR) and the Maritime Silk Road of the 21* Century
(MSR). It was launched by President of Peopke’s Republic of China (PRC)
Xi Jinping in 2013, which aims to connect Asia and Europe via the
Middle East (ME), Africa and Central Asia (CA) through a series of
vast networks of transcontinental railways, pipelines, ports, airports
and other infrastructure projects.” Xi identified five of its components:
political reconciliation, construction of a single road network,
strengthening of trade ties, currency flows, people-to-people contact.
The first part of the project, EBSK or Belt is actually a network of
predominantly land roads that are expected 1o connect China with CA,
Lastern and Western Europe. The second, MSR or Road is a sea route
that is expected to connect China's southern coast with the
Mediterranean Sea, Africa, Southeast Asia and CAC
At the end of March 2013, the Chinese leadership presented a
plan at the Boaoc Asian Economic Forum to reformat the global
ceonomic infrastructure through a single OBOR project, combining
the EBSR and MSR." The MSR will complement the EBSR by linking
the Chinese ports with other countries via maritime links, focusing on

" OBOR or Beltand Rosd Initatve (BRI) or Belt and Road (B&R).

Alfshin Molavi, Emter the Dvagen: Ching 'y Belt and Foad Riging in the Midale Eagr,
leswe 1819,  Hoover Institution or  Stnford  University,  N2:10.2018.
tip=iwww hoover org/resenrch/enter-drugon-chinas-belt-and-road-rizing-midedle-
it
' Harutyunyan Aghavni, O Sesne Obstacles and Challenges to the Implementation of
the Chinese Inittative One Bely, One Road, Oryis Linguarum, Vol, 17, Issue 2, Esnkon
v, @omoreecknn akyrrer opr O3Y “Heogur  Prockn,”  Boaroesspat,
Barapas, 2009, L 1430 hiipfesikovsyyal comdmages/stones/issuel 7.2-
201907 Y20 arutyunyan_143=156.pdl
' Harubvumyen Aghavni, Chimese COne Bell, One Rood Initianve; Challenges and
Cpportunities, LAP Lambert Academic Publishing, Mauritius, 2007, pp. 56-57.
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the use of sea routes and Chinese coastal ports to connect China with
Europe via the South China Sea, the Straits of Malacca, Lombok.
Sudan and along the north Indian Ocean 1o the Persian Gulf, Red Sea
and Gulf of Aden, encompassing  South and Southeast Asia,
particularly Sri Lanka. Thus, the MSR will extend from Asia o the
Near East, ME, East Afvica, the Mediterranean and Europe, China's
largest export marker,?

Although the focus of the NSR s mainly seen on mutual
relations with Europe, the countries of Central and Southeast Asia, as
well as attention is paid 1o Furasian projects, nevertheless Africa for
the PRC in the framework of OBOR from the most important
regions.” A huge number of projects are being implemented as part of
the BRI, increasingly capturing the African continent and conmnecting
fhew participants, amaong them Diibouti, an impartant country for the
Chinese B&R stratepy. 7

The choice of Djibouti is not without reason, if vou look at the
geographical location of the country. The strategic location of
Dijibouti, connccting the Suez Canal with the Indian Ccean,* in the
Hom of Africa - between Eritrea in the notth and Somalia in the
south” - across the road from Yemen, not far from the ME - touching

* Morgan Clemens, The Maritime Sitk Road and the PLA: Part One, Cliing Brict:
Vol 13, Issue 6, The Jamestown Foundation, 19.03.2015, p. 6,
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the Red Sea and the Gulf of Aden, along the Babel-Mandeh Stra!iL, is
une of the busiest and strategically most important shipping cnmd:}lrs
in the world."" Djibouti has long been considered a key strategic
location for ships of the global naval forces, based in the port |‘BI.‘1!!IIIF.‘5.
of the city of Djibouti. able to control the entry and exit of the Gulf of
Aden and the Suez Canal,"" which is the key for the global transport
and oil transportation arery. "

Djibouti is of great interest to China due to the fact that the
Celestial Empire is very concerned about the security of the Bab el-
Mandeb Strait, through which oil is transported from South Sudan and
Sudan. ' Although Dijibouti does not have significant natural
resources, the port of Djibouti i3 the only access to the sea for the
neighboring Ethiopia, rich in mineral resources," _

Djibouti is also ideal as a port for sending raw materials to
Reijing, which direets financial flows (o Africa in exchange for access
to natural resources. China is currently investing in infrastructure
upgrades in Djibouti: financing the modernization nf:hle ralilway in the
republic, expanding the port in the capital, laying pipelines f'oT :che
delivery of water and fuel, building roads and a planll for obtaining
liquefied natural gas, and also investing in projects ['jurl the
construction of two new airports and several government buildings.

i i Mew S in China's  Mavitime
' Rajaram Panda, Djibowi Mifiare Base Ir o New Step in i . .
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And the military base s an  additional insurance for these
investments,'?

Djibouti is committed 10 actively participating in the BRI, as
well as implementing joint projects related to the "eight major
initiatives" launched at the Beijing Summit of the Forum on China-
Africa Cooperation in 2018 China i ready 1o combine the
construction of the B&R and the implementation of the agreements
reached at the Beijing Summit of the Forum on Sino-African
Cooperation with the development strategy of Djibouti "Vision of
Djibouti-2035", as well as strengthen cooperation in indusiries such as
the blue economy, telecommunications and the digital economy.

Moreaver, its strategic location makes it an |'n1pnnnn=-hub for
global navies that seek 10 combat piracy off the Horn of Afiica, in the
Red Sea, and in the Gulf of Aden,!” Since Diibouti neighbars Somalia,
whose pirates threaten shipping in the Hom of Africa, as well as
belligerent Eritrea and Ethiopia, and with war-tomn Yemen on the
opposite bank of the Bab al-Mandeh Strait, China, like the Unjted
States (U.S.) and Western Europe, is established in this region and in
this country with its points of military Suppor to maintain political
stability and to repel growing threats,'*

For these and other reasons, an Alrican country with an area of
only 23.200 km® and with a Population of 900.000 peaple for a decade
and a half has wmed from an unknown piece of desert land into a
place where the interests of the strongest states in the world intersept. 1
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Djibouti as an Important Hub for Global Navies

Just a few years ago, it seemed unbelievable for Djibouti 10
aceupy an important place on the Beijing security agenda, especially
hecause of Beijing’s stratepy of non-interference in the affairs of other
states and the lack of desire to esiablish a permanent military presence
abroad. ™ Chinese warships only occasionally visited Djibouti to
resupply during their anti-piracy raids in waters around Somalia,
where they had serious difficulties in deploying ships to provide them
with the necessary material resources and crew rest during such
missions.” Since 2009, the People’s Liberation Army-Navy (PLA-N)
has taken part in anti-piracy patrols in the Gulf of Aden, and they were
able todo it withouta base inthe region, capable of adequately
supplying their admittedly limited forces.” From 2008-2015. China
sent 21 escort fleet, more than 60 ships and vessels to the Gulf of
Aden waters off Somalia escorting” By the 2015, China bad 50 ships
docked in the port of Dijibouti >

However, the PRC is not the only one showing interest in this
place on the map. The port of Djibouti hosts the operations
management of an anti-Somali pirate operation involving the U.S.,
Great Britain, France, Germany and Spain, In addition. there are
Catari military personnel in the country, After the military conflict of

= Chima s Setting Up Jix Fiest Milisary Base in Africa, War is Boting, 25.11.2015.
hitpswarishoring. comant icles'china-is-setting-up-its-first-military-hise-in-afric’
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Bejing was upset that the U.5. and France have dedicated naval berths in Dijiboati,
while China does not. At thie moment, only a few countries in the world buve wilitary
hases outside their national werritory. The undisputed leader in this regard is the LS,
which have military bises in 42 foreign countries.
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Djibouti with Eritrea in 2008, 4 contingent of peacekeepers from the
ME was deployed on the barder disputed territory.” 1t should be noted
that on the territory of the American military base known as Camp
Lemonnier, a routine training of the American military contingent is
taking place, while joint exercises wih partners from  France,
Germany, ltaly, Japan and other countries are held at a rented training
ground,

A long-term partner for Washington and NATO, the Djibouti is
presently home to US. Italian, Japanese and  Pakistani military
facilitics, 77 where hoth the Doraleh Multipurpose Port and  the
country’s only international airport are Joented, Djibouti - the only
permanent American military installation in Africa - is Washington's
most important African ally and since 2002, the US uses it hase in
Dijibouti, Camp Lemonnier with more  than  4.000/4.500 troops
deployed, 1o stage covert operations involving Remotely Piloted
Airerafl (RPA), Predator 1AV and helicopters in Yemen, Somalia,
and other nearby regions, The hase is the principal hub for wider 1S
counierterrorism campaigns throughout the region.™ In 2014, Djibouti
signed a |0-year. 1S § 630 million lease of the 100-acre Camp
Lemonnier with the US It cams aver US § 60/63 million annually
from the LS

Since gaining independence in 1977, Djibouti has retained a
significant. albeit declining military presence of 1450 French

* Bowitymor A, yics, cov,
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personnel (France pays US § 36 million a vear to rent jts base). ! laly
pays US $ 2.6 million a vear to rent its base with 90 personnel.” In
Tanuary 2017, Saudi Arabia signed an agreement with Djibouti on the
deployment of its base in this country, ™ Shortly after, Japan
established its first overseas property at its 30-acre outpost in Djibouti
(LIS $ 30 million a year o rent its base) under 200 personnel from its
Maritime Self-Defense Forces for counter-piracy operations in 2011%,
Uhina took the opportunity 10 expand its presence. * The Djibouti
President Guelleh, who pursues a multi-vector policy and benefits
lrom the country's geographical position. and who saw his country’s
fire as a global hub for commercial transportation and wanted 1o
turn his country into Singapore, supported China’s right to protect its
interests, like others.™ Officially, China, like Japan, does not call jts
stronghold in Djibouti a military base.
China's PLA First Outpost Overseas

In 2013, a swdy report prepared by the National Defense
University (NDU) of the Chinese People's Liberation Army (PLA)
ind submitted 1o China's Central Military Commission (CMC),
chaired by President Xi Jinping, proposed building a Chinese military

Jean-Pierre Cabestin, Dithowr!, New Bartleficld of China's Global Ambiions,
Jowrmal of Poliucal Risk, Vol 7, Mo, §, May 2013, htepzwww ipalrisk.com/djiboui-
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base in Djibouti.™® But unceriainties remained where the base would
be located, to the north in Obock along the northern coast of the Gulf
of Tadjoura or at the port of Doraleh 1o the west of Djibouti City.™ In
November 2015, China publicly confirmed that it would establish i
facility in Djibouti. In |ate January 2016, the two sides “reached
consensus” on the terms under which the facilitics would be built.®
On November 26, 2015, the Chinese government signed a 10-year
dgreement with 10G’s Djibouti to set Up a navy base lo serve as a
logistics hub for the PLA-N ships engaged in anti-piracy operations
off the coast of Yemen." China’s agreement with Djibouti allows for
the presence of up to 10,000 Chinese troops through 2026,% The base
would cost some US § 100 million a year,*

On July 11, 2017, the PLAN's deploved ships from the South
Sea Fleet to officially open the military base in Djibouti*, and on
August 1 of the same vear, China's PLA opened its first outpost
averseas at the Djibouti Multipurpose Port (DMP) in Doraleh to the
west of the capital. It located 8 miles from the center of Djibouti, and
all bases of other NATO and Japanese powers are located near the
international airport in the south, less than 811 km."»

It is worth to note that in 2012, Beijing decided 1o finance the
construction realized by a Chinese company, of a new terminal in
DMP in Doraleh, At the same time, the China Merchant Holding
International - part of the state-owned shipping conglomerate China
Merchant Group - bought a 21,5 o share in the company that has

"* Dijibensti - China Naval Base, GlabalSecurity org
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owned and operated DMP since 2017 (the rest is controlled by the
Djiboutian government),** China Merchant Group - has announced it
will provide a large share of a US § 590 million investment necessary
to- upgrade the DMP." Although desert and voleanoes veeupy 90 % of
the land of Djibouti, and the country is extremely short of natural
resources, the team buill the base in less than a year, with
communication facilities and logistics support facilities basically
reaching the same standards as in China, **

In addition, the Djibouti-Addis Abaka railway is expanding to
DMP. Built by the China Railway Group Limited (known as CREC)
and the China Civil Engineering Construction Corporation (CRCC).
the Ethiopia-Djibouti  752.7-km railway linking Addis Ababa,
Ethiopian capital and Djibouti's port in Djibouti, is Africa's first
modern electrified railway." The railway was inaugurated in October
2016 and has a designed hourly speed of 120 km with a total
wvestment of US § 4 billion.™ It was financed by the Ethiopian
vovernment and by a loan from China’s Exim Bank and is expected 1o
connect the landlocked country Ethiopia to the maritime trade routes
of the Gulf of Aden and the Red Sea” It completely replaces a long-
defunct French line built in the early 20% century, and will reduce
travel time between the two cities to 10 hours from the two 1o three
days it currently takes to navigate the congested potholed roads
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crossed by 1,500 trucks a day.™ In fact, Djibouti is o window to
Ethiopia that China cannot ignore.

After DP World of Dubai ¥ lost control of the Dijibouti
Container Port (DCP) located near Doraleh, in February 2018,
Djibouti asked Pacific International Lines, a Singapore-based
company that had established a “strategic partnership” with Chinese
traders, t expand DCP's operations. And. along with DMP and DCE,
in 2007, China Merchants began to build the Djiboutian International
Free Trade Area (DIFTZ), where it seeks to attract the logistics com-
panies and big data companics (1ZP, for example) involved in BR]
This Chinese-run zone with a turnover of US $ 1 billion covers an
area of 4,800 hectares. The DIFTZ focuses on logistics, export processing,
financial support, manufacturing and duty-free merchandise.”’

China provides nearly 40 % of funding for Djibouti's large-
scale infrastructure and invesiment projects by 2018, The Import-
Export Bank of China has Joaned Djibouti nearly US § 1 billion.®
Another notable investment is the Ethiopia-Djibouti Water Pipeline,” a
bulk terminal (for potash) at Tadjourah, a salt extraction plant at Lake
Assal, water, gas, and oil pipelines, and a liguefaction plant.™

As for the Chinese naval outpost, it will be a combination of
weapons and ammunition depots. moorings for Chinese Navy ships
and a helipad, There were techniological buildings and sea containers
at the facility (some of them with Chinese flags).™ When approaching
the base from the water side, coordination and overcoming of a
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number of protective fences and security posts are requited. There are
several other defensive positions inside the base itself. When attacking
the base, the Marines located there will be involved. The hase houses
/BD-09 armored infantry vehicles and ZTL-11 assault guns, They are
armed wilth & variety of automatic cannons, anti-tank missiles and
large-caliber cannons, ™

Although the PLA remained low-key and the training of its
personnel - remained unimpressive, in 2008 it completed the
construction of a new pier, which is directly connected to its base, and
will allow the large ships of the PLA Navy to dock." The length of
the pier is such that the largest Chinese ships can moor there,
meluding aircrafl carriers (with a pier length of 330 meters, the length
ol the same Linoning aircraft carrier is 304 meters), helicopter carriers
and nuclear submarines, If necessary, it can easily accommodate four
ol China's nuclear-powered submarines. But this is still relatively
limited, so it seems natural that China will seek 1o increase the piers.
A new activity may point to a second embankment or a pier near the
lirst. Now, there periodically stop Chinese destrovers and Irigates
prassing into the Mediterranean and operating in the Hom of Africa ™

The Port of Djibouti can accommodate vessels drawing up to 1§
meters of water, including China’s aircraft carrier or its largest
lorward-deploying warship, the Type 071 LPD. From Djibouti,
thina’s Shaanxi Y-8 class maritime patrol aircrafi can cover most of
the Arabian Peninsula and northern and central Africa without
refueling &

In September 2017, Chinese troops stationed at Doraleh base
lield their first exercises. The maneuvers took place as part of the
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training of the Djibouti National Gendarmerie and were intended, as
noted in the official releases, o test practical combat readiness in
conditions when military personnel and police officers are faced with
extreme heat and humidity - all ubiquitous in Dijibouti, as well as in
other parts of Africa®

The construction of a military base in Djibouti shows a
symbolic or significant shift in China's foreign security policy. and the
signing and enactment of an agreement on access to armed forces in
Dijibouti will help the PLAN to establish its roots in a vital region,
ensuring sustainable and significant growth in the China's maval
activity.™

The Djibouti Hub as a Point of Intersection for the
Development of the String of Pearls Strategy

In recent years, PRC has created one of the muost powerlul naval
forces in the world, capable of not anly demonstirating its presence,
but also acting as the main force, capable of hitting targets inside the
country, conducting large ambitious landing operations, ete. For the
Chinese, long-distance irips from a few months to half a year have
become commonplace, as they create a completely new peneration of
sailors, spending their lives at sea and undergoing very expensive
preparation.” Chinese President Xi Jinping recently announced its
intention to establish in 2020 the structure of the United/Jaint
Operational Command as part of a large-scale reform of the armed
forces of the country aimed at increasing its ability to conduct
operations abroad "

The establishment of a base in Djibouti is a clear indication that
China is becoming a full-fledged maritime power along with France
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and Great Britain, if not to speak of the US or Russia, In the surface
fleet, especially in the area of landing ships, the Chinese are not only
ahead of modern Russia, but even superior in power to the Soviet
Union in the mid-1980s. The Chinese navy has shown signs of
increased activity, and its surface and submarine fleets are
increasingly showing their presence across the ocean, from Latin
America and Africa to the Black and Baltic Seps, gradually turning
into a real ocean Meel."®

The fact is that in China’s growing global military engagement
policy, streiching from the South China Sea to East Africa, and in
spreading its power throughout the world," China needs a strong navy
and naval bases like Djibouti, which will allow Beijing 1o concentrate
siymificant naval forces—above all, the PLAN—in the strategically
important areas of the Indo-Pacific region (IPR) and to secure jis
interests abroad, including via the use of its armed forces, and also
could be a harbinger of further arrival in the region.™

However, in order to distinguish China’s actions from those of
the “Western and Japanese imperialists”, Chinese military thinkers
adopted a special term; “strategic strong point™, which has different
meanings depending on the context used. In some cases, it refers to a
quasi-alliance relationship, in other cases it is used in the context of
loreign ports, The 2013 Science of military strategy describes them as
places that "provide support for overseas military operations or act as
i forward base for the deplovment of military forces overseas"
I'LAN'S new facility in Djibouti has been named China's first
“overseas strategic strong point”. Chinese experts state that China’s
strategic strong points offer benefits to host states and provide them
with public security goods. Moreover, these facilities will not be used

" Ching'’s Power Play tn Diibouti: Fiest Siep o Grear Naval Peover, ! op, cil

" Tyler Headley, op. eit,
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for offensive operations, as is the case with foreign bases of other
states.”!

In this context, Beijing’s MSR strategy is of great interest,
which focuses on creating Chinese strongholds or “naval posts™ with
military or geopolitical influence along the Indian Ocean littoral, in
the Persian Gulf and the Mediterranean Sea, called a “String of
Pearls” - similar to the “Dual Use Logistics Fuacility™™ In 2004, the
US defense contracior Booz Allen Hamilton (BAH) coined the term
“String of Pearls™ in a report submitted 10 the Office of Net
Assessment at the US Depariment of Defense to describe China's
strategy in the waters stretching south of the Furasian continenl.
While the report, “Energy Futures in Asia™, is not publicly available,
those with access have consistently cited one line: Ching iy building
strafegic relationships along the sea lanes Jrom the ME ta the South
China Sea in ways thar suggest defensive and offensive positioning fo
protect China's etergy interests, bt also to serve broad security
objectives. ™

The point is that in recent years, Beijing has been making
efforis to create its maritime infrastructure in the Indian Ocean by
building ports and ather infrastructures in less developed countries,
Such initiatives are implemented in the form of financing offshore
projects through grants, long-term soft loans and other concessions,

" Canor Kennedy, Sirategic Sirong Poines and Chinese Naval Strategy, China Brief,
Vol 1% Issue: 6, The  Jamestown  Foundation, 22.03.2019,
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Pakistan first struck a deal to develop the port of Gwadar. which is of
great strategic importance to China, and then followed by the southem
port of Hambantota Colombo in Sri Lanka, a number of East African
ports and a couple of terminals in Bangladesh (Chittagong) and
Myanmar (Sittwe), et

Actually, Chinese ambitions extended to Pakistan, Sri Lanka
and Myanmar in the northern Indian Ocean; Dyjibouti. Yemen, Oman,
Kenya, Tanzania and Mozambique in the western Indian Ocean: and
Scychelles and Madagascar in the central South Indian Ocean.
According to Beijing, these bases together would frame China's three
strategic lines for “maintaining the safety of international maritime
routes” and, ultimately “world stability ™.

Although the String of Pearls strategy, which extends
throughout the 10R and ends in Djibouti, is primarily aimed at
connecting the Hom of Africa with the I0R and the South China Sea.
the Djibouti hub is likely to become a point of intersection of the
future development of the String of Pearls and will ensure the
development of this strategy in the Mediterranean Sea (via the Suez
Canal) and further south along the African east coast reaching South
Africa,™

As part of the String of Pearls stratégy. China seeks to create
port bases - strategic pearls along the string - i.e. key nodes connecting
critical Sea Lines of Communication (SLOC), in order 10 project
power and safeguard Chinese oil imports, as well as developing
infrastructures (railway lines) that will facilitate the ransportation of
energy resources to mainland China,”" Strategic swong points will
protect SLOCs - China’s "lifelines” that run from the mainland
through the South China Sea and through the Malacea Strait to the
Indian Ocean with two main Bab-el-Mandeb and Hormuz straits at the

* Rajeram Punda, op, cit.
" Rob Edens, op. ¢it.
© Anthony Sterioti, op. cit, pp, 2-3,
7 Jessiea Drun, op. cit.
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end, In fact, MSR connects ports of many countries along this route gs
part of the String of Pearls strategy. and the end of this *lifeline" is a
stra_legic anchor in Djibouti - the PLAN'S first support base.™ The
main task of crealing a military base in Djibouti, Beijing poses the
nlr:ed to ensure the safety of the sea NSR (in particular, from Somal;
p_rrales oftthe African coast), which will pass from Quanzhou through
f_.mang;fhuu. Beihai and Haikou 1o the Strait of Malaces with a stop in
Kuala Lumpur crosses the Indian Ocean with stops in Caleutta (India),

rcgch-zs Nairobi (Kenya), The route will pass through the Red Ses
with a stop in Djibauti, and through the Suez Canal will allow 1o reach
Athens (Greece) and Venice thaly), where it will Join the EBSR
which will run from China through CA and the Cagcasys ™ o
. The String of Pearls strategy also allows China to deploy its
security and intelligence forces throughout the Indian Gcean region
([OR).™ Strategic strong points enable China 1o stabilize and control
situations before they beeome crises, as well as serve as o paolin
f_HI'tCI:lﬂ:n for various intelligence sources to provide visnalized mﬁf
m,m information suppont for PLAN operations overseas. This system
will support PLAN's defensive strategy in its strategic s:TranghnIds; sea
lanes and core areas of interest *! The base in the port of Djibouti will
T1!50 provide an airport (o Ching and will improve the country's
|:1I!cHigence gathering capabilities in he Arabian Peninsula, Egypt.
'I.lb_\':ﬂ and Central Africa and other places.™ The location of lh:;
installation in Djibouti alse makes strategic sense. since Obock is an
cavesdropping device from the only brick and mortar complex in. the

i
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LS. on the African continent. from where Washington launches its
drones at Al-Shabaab and Al-Qacda targets ™

With the establishment of the Dijibouti logistics base. the
Chinese escort fleet crew will not only be able to land and rest
regularly, but transportation and supplies should not rely entirely on
domestic delivery. Some of the supplies can even be airlifted, which
can greatly imprave the quality of life of the officers and soldiers sent
out.* Thus, overseas strategic strongholds by effectively shortening
the replenishment intervals can support the long-range capabilities of
the armed forces and will be the next step in creating an "overseas
support system” to support escort operations in larger missions in
wider arcas, especially near crisis regions, and situations, *

The military base will also allow China to provide a protection
shield for its citizens in Djibouti and the greater Horn of Africa
region, which it cannot do now in other parts of Africa. ® The
evacuation operation during the Libyan crisis in 2011 is a case in
point, illustrating that measures to safeguard overseas interests require
substantial  diplomatic manoeuvres, and somelimes  intensive
cooperation from other states in alTairs that China has traditionally
perceived as sirictly internal.™ In April 2015, the Chinese Navy
evaguated 50-plus nationals from strife-torn Yemen, ™

" Anthony Kicven, op, cil.
* Diboutf - Ching Naval Base, op. cit,
" Conor Kennedy, op. ¢l
* Frangois Dubé, China's Experiment in Dfthouri, The Diplomat, 03.10.2016.
hupzithediplomat.com/ 2006/ 10 chinus-experiment-inedjibouty
¥ Mathieu Duchdtel, Oliver Briiuner, Zhou Hang, Protecting China's Overseas
Inievests. The Stow Shift away from Non-interfevence, Policy Paper, Stockholm
Imernational Veave Research Institute (STPRI), June 2014, p, 3.
In March 2011 China was forced to hasiily evacuete more than 35.000 of its citizens,
many ol them ofl or construction workers, from Libyva, as the regime of Muammar
Guddafl collupsed. This incident llustrated the severe nid growing threats 1w hoth
Chinese interests and citizens in crisis zones around the globe. The global expansion
ol China’s interests thus rises serious questions about the sustainability of one of
China's key traditional forelgn policy guidelines: the noninterference principle.
*® Rajaram Panda, op. cil
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Of course, the creation of the piece of maritime military
infrastructure in Middle East and North Africa (MEMA) assists the
Chinese Navy in fulfilling its international obligations, first and
foremost, its peacekeeping missions under the auspices of the United
Nations (UIN).* China became the second-largest contributar ¢ 10.2 %)
to the UN peacekeeping budget 2016-2018, only next to the United
States. Beijing set up a permanent peacekeeping police squad and
built a peacekeeping standby force of 8,000 troops. as well as train
2.000 foreign peacekeepers and carry out 10 mine-sweeping
assistance programs.™

China is involved not only in various peacekeeping activities,
bui also helps in the training of the African armed forces. Xi Jinping
in 2015 pledged to allocate about US $ 60 million for the formation of
the African Standing Forces. There are over | million Chinese citizens
on the African continent. "' Since 1990, aver 30,000 Chinese
peacekeepers have served overseas on more than 20 UN peacekeeping
missions. More than 2,400 Chinese peacekeepers are operating in
seven African task arcas including Mali, Liberia and the Democratic
Republic of the Congo.” China also has experience in peacekeeping
missions, such as in South Sudan in 2015,

China intends of stationing 1,000 troops in Djibouti, mostly
velerans  from  the contingems that participated in past UN
peacckeeping operations.” From Dijibouti. the PLA can not only more
quickly send peacekeepers to various United Nations missions in

= Chiea’s Power Play in Dfibourt: First Sep to Grear Naval Pover Status? Spoinik,
3112005 http:timesputniknews, comdmilitar/ 20151 1 3( W09 194 chinn-djibouti-
great-naval-power, itml
" China's Participation [N Peacekeeping  Mirvionr, Xinhua, 02.06.2016.
it/ mews. xinhuanet. comienglish/2016-06/02¢_ 135407500, him; Harutyunyin
Aghavni, Chinese One Belr,.., op, cit, p, 22, o
! Mipaiiamenro KM, v cos, oTp. 6364
* Harutyunyan Aghavii, Chinere Gne Belr..., op. ¢t p. 22,
"' Rajaram Panda, op. ¢it,
“ Andren Ghiselli, op, ¢iL, pp. 7-8
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MENA, in which China participales; better protect Chinese interests
and cilizens at risk in MENA, and even help secure the BR1."

Thus, the Chinese base in Djibouti can be not just a military
outpost, but also a training experiment for future bases on the
continent, especially in the fight against piracy and terrorism in places
like the Horn of Africa.® In fact, the naval base in Djibouti, which
represents the "first pearl of a necklace” that unfolds along the sea
route connecting China to the MENA, should be seen as a step, albeit
modest, in a longer and more significant path towards realizing
China's national, global and military aspirations.”

The New Global and Maritime Ambitions of Traditionally
Continental Power and the Noninterference Principle

Although China has always been consistent in its rhetorical
support for noninterference. in recent years, a policy debate has
emerged regarding the principle’s sustainability. Furthermore,
normative developments in the inlernational system continue to
challenge the traditional primacy of state sovereignty. Meanwhile,
China’s embrace of economic globalization entails protecting its
expanding webs of overseas interests, which often calls for a more
engaging and proactive foreign policy than the strict form of non-
interference would normally allow.™

Beijing’s initial justification for opening the PLA base was ils
participation in 2008 in the fight against pirate attacks on civilian
ships off the coast of Somalia, which contradicted a long-held policy
condemning the creation of such facilities by the great and
“imperialist”™ powers. ™ The Chinese did not officially call their
strongholds military bases, claiming that they do not have military
bases abroad. But de facto they negotiate with the governments of

* Jean-Pierre Cabestan, op. ¢it.
" Tyler Headley, op, cit,
T Fravgeds Dube, op, cit,
" Mathicu Duchitel, Oliver Briuner, Zhou Hang, op, ¢it, p. §
" Jean-Pierre Cabestan, op. il
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these countries on the calls of their ships for maintengnee and
replenishment '

After the opening of the Djibouti base, while foreign media call
the new facility of Djibouti a “military™ base, China woids using
overt military terminology to describe the base, “preferring instead 10
use the terms “support facilities” or *logistical facilities’™, which “will
ensure China’s performance of missions, such as eseOfling, peace-
keeping. humanitarian aid and  search-and-rescue humanicarian
operations in Africa and West Asia."™ China maintains that the base is
primarily for non-military activities and that “the Djibouti hage has
nothing to do with an anms race or military expansion, and China has
no intention of wming the Ingistics conter into a military foothgld™ 1
addition to its basic supporting role, the Dijibouti base wil ajso
perform other functions including:

= military cooperation,

= joint exercives,

Fevacuating and Protecting overseas Chinese and Cineppency
Fesome,

w jointly maintaining security of intornational SIHERIC Seamynys,

= intelligence collection, )

F non-combat evacuation aperations,

= peacekeeping operation Support, and counterterrorigy, 102

In fact, presented as a logistical support, and not a fu]|-ﬂ=.dged
naval base (from 1000 w 2000 people), the PLA's presence in this
strategic location is changing the situation not only in this part of {he
world, but also around the world. And China's growing military
presence in Dijibouti clearly underlines the new global and especially
maritime ambitions of this wraditionally continengal power. '™

'™ BoayHon A ve, cou,
1% Charlotie Gio, Ching Officiatlly Sers Up ks First Overseas Buse in Dfibenri, The
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However, despite the obvious benefits for Diibouti, which will
receive many benefits from the Chinese project, namely: large
investments, the development of transport infrastructure, services,
production, ete., the PRC, realizing its national interests in one of the
key countries at MSR, will receive several times more benefits, '™
Thanks to its large infrastructure projects, China today holds the lion's
share of Djibouti's external debt: 77 % of jts GDP (US § 1.4 billion) of
a total of 88 % of GDP at the end of 2018. It is obvious that Djibouti
also cannot pay off interests (10 % of GDP in 2018), as well as the
bulk of this debt in the next few years., Extending China's term to pay
offits loans will not solve the problem, because most Chinese projects
m Djibouti lose money: train, DIFTZ, and even DMP. whose income
cannot go to China Merchants, But largely indebted to China, it will
have to make concessions that will strengthen China's influence in that
country.'™ It is not surprising that Diibouti was in the top five most
mdebted countries along with Kyrgyzstan, Tonga, the Maldives and
the Republic of Congo, ™

It is also less convincing that Beijing's interest in installing &
base in Djibouti may lie in ensuring energy sceurity, since. despite
their overall sirategic importance as intensive sea routes, the waters of
the Red Sea and the Bab ¢l-Mandeb Strait, through which, according
I 2013 dara only 4 % of imported natural gas passes 1o China, and
1% of oil imports, are significantly behind the Strait of Hormuz and
Malacca in terms of their importance for the safety of energy imports
from China. 18 % of China's natural gas imports and 43 % of crude oil
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Mports pass through the Straje of Hormuz, while Malacea IS @ transit
route !'r_nr .IEG % of China's naturaj 2as imports and 82 % of ('hinb'ls
crude oil.'"" Byt 4 deeper agenda includes China’s oil interests :;nd ?ts
arins Ii'-lﬁ.l‘kcl. on & wider scale Afiica’s huge share Chinese
cc-mpumv.j:s are investing heavily in the eatraction of huge relsou.rces of
the ‘cnnum:nt. the creation of infrastructure and pI;:»duuUnu. The

“conomies of some African countries are growing, '™

N It should alse be noted that the Djibouti base was constructed
\w_lh:ni the context of allowing China 1o create their base‘nwer the LS’
nl:uecuouls,"” The rise of the Chinese fleer its intentions to bul':d
Ocean-going feet and overseas bases, in particular 4 base in D'iboui:rl
cannot but worry the LIS, formerly the world's only mJa.rit'm:
superpower, and may lead to g deterioration in relations brc-m-\eenllh
PRC anc_l t.!'c us, forcing the latter 0 work to strengthen the conce f
;ij«I:Tunmmlmg Beijing.'"" Naturally, the U would not wan t‘hfm:fe

ili ki i ] -
Ame::ana;;zri.;:ti; sl.:lﬁludmg unmanned aerial vehicles, to fly near

Sensitive (o natjana SECUrily cone 'ashi i

pmw.steﬁ_ the 2014 security and di:i'in::n;gﬂ?n::lﬂ‘;tﬁfg: I"J‘f_f:f‘!f
and‘_ Beijing, and agreed tq double the rept i paid for Lem ey
hoping to keep President Guelleh on his side. accused by z?:l'mri.
oppoienis uf mtent to run for a fourth presidential term, On .lh:e:rmf
the May visit of Us Secretary of State John Kerry, iJS Jawma:,eu
even sent a  letier calling for Guellel's dnu|':le standards c-r:'
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Washington. as well as its long-standing human rights violations and
autocratic tendencies.'! Washington feared that if they got too close
i China, Guelleh might be tempted to impose restrictions on 1S
access 1o the base, which would seriously affect Western efforts 1o
zather information on the Islamic State and Qaeda.'”

Maoreover, the UUS took note of Chinese operations in the
western Indian Ocean, in 2015 for the first time confirming the
deployment of Shang and Song-class nuclear submarines. The
emergence of submarines in Obock could mean that China will view
the Djibouti hase as a naval base designed to fully support PLAN's
expansion into Western Asia and beyond. The point is that nuclear
submarines armed with YJ-18 supersonic anti-ship missiles typically
aren’t necessary for humanitarian assistance or anti-piracy missions.'™

Some commeniators have suggested that Beijing may seek to
"eurb Western influence” in Africa and the Middle East with plans to
open a Chinese military facility in Djibouti. It is believed that China's
diplomatic cfforts to create a naval logistics center for patrol boats in
Djibouti demonstrate that "Beijing is in Africa for a long time" and
that it can ultimaiely play the role of "removing Western influence in
the region and providing access 1o the continent's vast mineral
resources”, Russian experts suggest the base is more than a sign that
China is poised to become a great maritime power, '

India as well may continue to be wary of Bejjing’s growing
presence in the Indian Ocean under the B&R framework,'" Djibouti's

position on the northwestern edge of the Indian Ocean has fueled
worries in India that it would become another of China's String of

"2 Rob Edens, op. eit,
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MY Ankit Pandu, Cengfirmed .., op. cit
Y China's Pawer Play in Djthouti: First Step to Great Naval Pawee Status? Sputnik,
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Pearls of military alliances and assets encircling India, which include
Bangladesh, Myanmar and $ri Lanka " Indian analysts and observers
have long-feared that China's investment in eivilian ports in the region
is leading up to a sudden proliferation of dual-use or military facilities
in the IOR.""" They believe that, thanks to the MSR initiative, Beijing
aims to make China the center of the new order in Asia and the JOR
by establishing control over many coastal states at strategic locations
and choke points. Thus, China not only seeks strategic penetration into
such small states. which are becoming  vulnersble 10 Chinese
proposals, but also creates an image of a strong but benevolent power,
'_witheriﬂg soft power under covert long-term strategic goals, Perhaps
it's no coincidence that when concems in some Asian capitals aboui
China's geopolitical aims developed, Beijing quickly rebranded the
String of Pearls as the MSR initiative,"”

However, on the other side, NATO, Chinese and lapanese are
making serious efforts 10 show that there is no ground for conflict in
Djibouti between them, and each is busy with his own business. To
this end, in October, 2018, the European Union's Joint Anti-Piracy
Task Force in Djibouti and the PRC Navy held a joint exercise to
coordinate the practical suppression of pirate attacks. Meanwhile, this
cannot hide the fact that the Western powers are concerned about the
expansion of China's presence outside the hase, and if China seizes
control of the Doraleh commercial port, “the consequences could be
sigmificant”,'**
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Conclusion

The construction of a Chinese military base in Djibouti more
than clearly demonstrates Beijing's intentions to expand its sphere of
influence not only in the Indian Ocean, but also far beyond its borders,
With the growth of global interests, growing geopolitical ambitions
and manifestation of activity in mattérs of international security,
China is transforming from a purely continental state into a global
oceanic power, capable, if necessary, of defending its ever-growing
interests in the workd militarily.

China is promoting a "new concept of regional security” in the
Indo-Pacific region, and establishing its military  bases overseas,
aimed at cooperating to protect interests without creating alliances,
and to ensure the security of its global projects such as the BRI Tt is
believed that China is creating new military bases on the African
continent and thereby increasing its polential as a deterrent, posing a
threat to strategically important economic routes and corridors of the
likely transfer of reinforcements, Strengthening the international
potential of the PLA of China enables Beijing to not only effectively
monitor the actions of potential adversaries, but also force them to
spend more resources, taking into account many options for the
development of events. The impression is that Chinese leaders are
increasingly looking for opportunities to use their growing economic,
diplomatic and military power to ensure their regional superiority and
expand international influence, betting on a "new type of relationship
with the leading powers" and wanting to build their interaction with
them as an "almost equal "player.

Building a military base in Djibouti is a logical siep for China,
reflecting the ongoing development of its economic and military
strategy. And although China, emphasizing its "anti-imperialist”
policy, announced its refusal to create its own military formations
beyond national borders, the rapid economic growth and development
of the country's cconomic interests require a revision of the
established principles, Thus. the establishment of a base in Djibouti
can be seen as one of the results of China's changing military strategy
and China's growing ambitions to balance its military and economic
power.
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YEVA HARUTYUNYAN
JAPAN'S ENERGY POLICY IN CENTRAL ASIAN REGION

After the collapse of the Soviet Union, 5 "Stans” (Kazakhstan,
Uzbekistan, Tajikistan, Turkmenistan and Kyrgyz Republic) of
Central Asian (CA) states became independent. There are many
unresolved issues between the states of the region. such as territorial,
water distribution, sccurity issues, and etc. which impede the
processes of economic development, as well as the processes of
cooperation and integration of the region, Despite the fact that the
Central Asian states have so many unresolved problems, they attract
the attention of the powers and regional states due to their rich
underground resources of petroleum, natral gas, gold and uranium
ore. Thus, Turkmenistan reportedly has proven oil reserves of
approximately 546 million barrels, although some reports claim that
il reserves reach 1.7 billion barrels and proven natural gas reserves
are approximately 7.5 trillion cubic meters (tem), which ranks
Turkmenistan in the fifth place after Russia, Iran, Qatar and Saudi
Arabia in terms of its natural gas reserves.' Similarly, according to
reports, Uzhekistan has 594 million barrels of proven oil reserves with
an estimated natural gas reserves of 1.8 tem. It is said that Kazakhstan
has about 21 billion barrels of oil and significant proven reserves of
natural gas of 2.4 tem.” Kyrgyzstan, Tajikistan and Uzbekistan have
gold reserves and Kazakhstan has the world’s largest uranium
reserves.’

Japan’s relationships with Central Asian states have been
constructive and based on mutual respect since the establishment of

' The World Factbook, Nafural (s - Preved Reserves, Central Intelligence Agency.
hitps:/fwww. el gov/library/ publicationshe-worl d-factbeok field=/27 3rumk_himI# TX
! Kazakhston: OFf Reserves Could Evcesd Ol Reserves of Former USSR Review of
Current Projects, Journal of Energy Exploration & Exploitation, Vol 13, Issue |,
1995, p. T9; Len Ch., Japan s Cemral Asian Diplomacy: Motrvarions, fmplications
and Prospects for the Regdon, Chinn und Burasin Forum Quarterly, Vol. 3, No. 3,
2005, p. 128 hisps:/isdp.ew/content/uploadsimages/siories/isdp-main-
pdf2003_len japans-centeil-asinn-diplomacy. pdf
: Mukhitidinovs N, Centraf Asia, UNESCO Science. Report: Towards 2030,
UNESCO Institute for Statistics, July 2004, p. 305.
hitps:/en unesco.onp/sites/defant/flesusr 1 5_central_asia.pdf
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diplomatic relations in 1992, Japan is interested in cooperation with
the countries of CA 10 help overcome the problems that exist between
the states of the region and 1o support the integration of CA to ensure
economic development. Undoubted, CA is also considered a region of
altermative energy resources for Japan, since Tokyvo is interested in
diversifying its energy sources, which are highly dependent on the
Middle East. Therefore, Japan launches the activation of the Old Silk
Road strategy in CA, referred to in the literature as the Energy Silk
Road or the 21* Century Silk Road.!

The Japanese presence in CA was maintained through two main
channels, One of them is Official Development Assistance (ODA) for
the region, which is manifested in grants, techmical cooperation, [ow-
interest and interest-free loans and other forms of financial assistance,
which accounted for more than US § 2.5 billion over the vears,®
Another channel of Japan's presence in the region is the‘a.ctl'\-'e
participation of Japancse business in promoting Tokyo's economic
interests in the region. In this regard, the lapanese government sought
to contribute to the development of energy-related projects in these
oil. gas, and uranium-rich countries and to provide some of these
energy resources for export to Japan.”

To describe the trend in Japan's energy policy in CA, we
divided it into three phases.

Ihe first phase began from 1992 (o 1996 and may be called
cognitive policy. During this period, Japan took the first slep to
understand the possibility of potential cooperation with the newly

' Dadabaey T.. “Sik Reod” as Foreign Policy Discourse: The Constructiom of
Chinese, Japanese and Kovean Engagepent Strategien In Central Asia, Toumal :_-;r
Eurasian Studies, Yol 9, Issue L 201%, PP, 30-41
hnps:.ﬂ‘www.sciencv:d:ncn.cnw'scimun’hnin:lrs’pii-’.‘i[H?‘?]ﬁ-&sl?.‘iﬂl}zﬂ
* Rakhimov M., Ceamteal Asia andd Japan Rilateral and Multilateral Relations, Joumnal
of Eurasian Sudies, Vol 5, 2004, p. 78,
* Dadabacy T, The Evodurion of dapamese Diglomacy tmvards Central Asia since the
Collapse of the Sovier Union: Yearbook on the Orgranization for Securite and Co-
speration in Europe, Vol. 17, Baden-Baden: Nomos, 2012, p. 445, %
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mdependent states. So. in May 1992, Japanese Foreign Minister
Watanabe Michio visited CA, and this marked the beginning of
lapan’s support for the nascent republics in the region in the form of
development assistance. It is worth noting that donations by QDA
[rom Japan to live CA countries in 1993 amounted o US § 2.57
uillion, which reached LS § 10848 million and US $ 242 million by
2008 and 2016, respectively.”

In addition, Japanese companies are beginning to conduet a
feasibility study for the development of the oil and gas transportation
system in CA. So, in 1992, Mitsubishi Corporation planned to carry
out a feasibility study for the creation of a 7000 km pipeline for
transporting gas from Turkmenistan through Kazakhstan to the oil
ficlds of the Tarim Basin in Western China.® as well as an oil pipeline
from Western Kazakhstan to Kumkola.”

Preliminary research was launched together with Exxon’s Esso
China unit and the China National Petroleum Corporation (CNPC).'"
‘Ihe following wear, in 1993, the Japan National Oil Corporation
(INOC) similarly announced the implementation of a fully-fledged
feasibility study in Turkmenistan, Uzbekistan and Kazakhstan for
commercial oil and gas production.'' Later. it was reported that an
additional study based on the earlier preliminary study reported in
1992, was undertaken in September 1995 between Mitsubishi, Exxon

L0004 by Region Central Asia and the Cavcasur, Website of Minisicr of Fareign
Affairs of Japan. hops:dwww, mofi.go.jp/ fles 000406644 pdf. Nagarmuhamedoy B,
Fapan s DDA Poliey toward Central Asta and the Cancasus. An Awalysis of Japanese
isxistance o Ecanomic Development in Kyegyesiar and drmenio, Joarmal of
International and Advanced Japancse Studies. Vol. 10, March 2008, p. 171,
" Misiebisld te Stedy Gas Pipeline for Centraf Avia, Yomiur News Scrvice,
28.12.19%2. p. 6
" Nefpuecrs O, Mepoemuyeckay dunvoswamey Heowu & Newmpasonon Anm,
Lmeroamms, dnonns, 2001, cip. 39,
" Stunding I, Stroth 5., Exvon, Oheer fo Sty Asion Pipeline Profect, The Houston
Chronicle, 23.08. 1995, p. |
W dapenr Sevky Ctpnt of OF Gas in Centead Avia Ststew, The Diaily Y omiuari,
11.03.1993, p. 6.
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and the CNPC to study the feasibility of the gas pipeline linking
Turkmenistan to Japan, through the Tarim Basin (China) until South
Korea,"* This project is known as the “Energy Silk Road Project.”

It is noteworthy that due to the efforts of Japan, despite the fact
that the new independent CA states have become members of the
European Bank for Reconstruction and Development (EBRD), these
states should also be accepted into the Asian Development Bank
(ADB)™. This was an unprecedented agreement, since the CA
republics were able to obtain loans from both banks. Loans received
from ADB were aimed at integrating CA couniries, strengthening
regional cooperation  and  overcoming isolation through  the
construction of roads, railways, power plants, pipelines, bridges,
border crossings. and other infrastructures throughout the region.'s

The second phase of Japan's CA energy policy (1997 - 2003)
began afier the Prime Minister Hashimoto announced the concepi of
“Eurasian Diplomacy™ and, more specifically, “Silk Road Diplomacy™
in a speech delivered in 1997.' He outlined Japan's foreign policy noi
only in relations to Russia and China, but also to a large extend in
relation to the CA states (“Silk Road Diplomacy”™) and the Caucasus
region. Hashimolo set our a vision in which Japan would seck to
improve its relations with the CA states in order to strengthen political
and economic stability. Tokyo will help to integrate them into the
international community and, thus, will contribute to the establishment
of a “peaceful Eurasian continent” through enhanced cooperation.

' Standing 1., Stroth 5., opt. cit, p. 1,
Y Kuen-Wook Paik. Gas and Oif in Novtheast Asia, London: Royal Institute of
International Affairs, 1995, p. 186,
" Kazakhstan and Kirgiz Republic joined 10 ADB in 1994, Uzbekistan - in 1995,
Tajikistan in 1998 and Turkmvenistan in 2000, See ol; www.adb.org
CADB's Wark in Regional Cooperation and Titegration, Asian Development Bank
Iatps:iwww adb.org/themes/regional-cooperation/overview
" Addvess by Prime Minister Ryutaro Hashimore to the Japan Arseciation of
Carporate Executives, Website of the Prime Minister of Japun and His Cabinet,
24.07.1997. hitps://japan kintet.gzo.jp/073 1 douy ukal html
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Hashimoto dramatically declared that it was time for Japan to craft a
new Eurasian diplomatic perspective, one which would be “viewed
Irom the Pacific” rather than “from the Atlantic”, Therefore, Japan
tried to take a siep to play an active role in CA as a state that ¢an
contribute to peace and stability in the region and help unite the states
of the region for economic cooperation,

In order to integrate and develop the CA countries, ADR®
helped to create the Cemral Asia Regional Eronomic Cooperation
program (CAREC) in 1997"7, CAREC supports priority eross-border
infrastructure and trade projects in || member countries, such as the 5
CA countries, Afghanistan, China, Georgia, Mongolia and Pakistan.
Thanks to this program, multimodal transportation networks were
created, energy trade and security were increased, the free movement
of people and goods was facilitated, and the foundations were laid for
the development of an economic comridor between the siates of the
region, which helped to improve communication between Europe and
Asia. This momentum provides CAREC countries with an
unprecedented opportunity to become a center of trade and commerce,
uchieve higher levels of economic growth, and reduce poverty.
Motably, since 2003, CAREC has collaborated with six multilateral
institutions such as ADB, European Bank for Reconstruction and
Development (EBRD), International Monetary Fund (IMF), Islamic
Development Bank (IsDB), United Nations Development Program
(LINDP) and World Bank to assist to develop the economic potential
ol the CAREC region,"

" ADB was founded in 1966 and allocated 1S § 275 82 in louns, Japan is one of the
lounders of ADB. See ut: Asian Development Bank and Jagan; Fuoer Shewi, Anian
levelopment Bank, October, 2014, bt iwww, ndh,orgpublications fopan - fsct-shes
AL Work dn Regional Cooperation and Imegration, Asimn Development Bk
Iepssfwww.adb. orgithemes regional-conperation/overview
" CAREC Program, hitps://www_carecprogram orgpage._jd=31
Y Building  Coopeestion  through Collaboration,  CAREC Prugranm
Inttps/forww. cnecprogram org Ppage id=172%
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In 1998, Japanese companies managed to enter the oil
producing market of CA_ Japan participated in the development of the
Kashagan field in Kazakhstan, which is considered one of the largest
in the world. Its total oil reserves are estimated at 38 billion barrels, of
which recoverable from 13 billion barrels.™ Its natural a5 reserves
amaunt 1o more than one trillion cubic meters. The Kashagan field is
part of the North Caspian project and is being developed by o joint
operating company - North Caspian Operating Company (NCOC),
which includes seven companies, such as Japanese INPEX (it has a
7.5 % stake), French Total EP Kazakhstan (16,8 %), Haly's Eni (16.8
%), LLS. ExxonMobil Kazakhstan Inc. (16.8 %), English-Dutch Shell
Kazakhstan Development B.V, (16.8 %), Petro China (8.3 %) and the
state-owned KazMunaiGaz (17 %)% This was the first step by
Japanese companies to enter the CA il market.

Production at the Kashagan oil field was supposed to begin in
2005, but it had to be postponed several times. Thus, oil production
was started only in 2013, The reason for the delay in production at the
Kashagan oil ficld is associated not only with the freezing of the North
Caspian  Sea during the winter, which complicates offshore
production, but it is also located in the center of a unigue natural
habitat, Due to the specific chemical composition of Kashagan crude
oil (with its high levels of poisonous H258 {hydrogen sulphide)) and
high oil pressure, field development can have a serious impact on the
region’s ccosystem, including potential danger 1o birds and marine
fauna and human health, =

From a logistical standpoint, the lack of pipeline capacity for oil
and gas exports is yet another key challenge for the project.

* Companer N., Yenlkeyell Sh., The Kashagan Fretd |1 Tesr Case for Kaskhstan's
Goverstance. of v i and  Gas  Secior,  Franee, 2008, [ .-
hitps: 7inis inea.org/collection NCLCollectionStore!_Public d20050/4205016) pdf
HIOGMEC to Provide Financing to Ipex for Kazhogan Prajeer, Offshire Energy
Today. 16.03. 2018 h|tps:.’.'w\vw.ui'f‘s!mm:ncrg:.wdu).mm."_inyr!m:-ru-pnn'uic-
finncing-lo-inpex-lor-knshagan-project/
# Campaner N, Yenikevell Sh., opt. ciL, p. 9,
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Among the gas pipeline projects, the most realistic is the
construction of the Turkmenistan — Afghanistan — Pakistan s
pipeline. The first step towards the implementation of this project was
proposed in May 1997, when the American energy consortium led by
Unocal and Argentinean company Brides signed an agreement with
the Taliban government. which was in power at that time in Kabul.2* [t
is noteworthy that the Japanese Itochu and INPEX joined the
consortium with a share of 6.5 % of each. However, the deteriorating
security situation in Afghanistan made the implementation of this
route impractical at that time ™

Five years later, after the US military intervention in
Afghanistan in October 2001, the prospects were more promising.
Therefore, in May 2002 the presidents of Afahanistan. Pakistan and
Turkmenistan agreed to resume the project, ADB provided funding for
a feasibility study and facilitated negotiations. However, there was no
firm commitment to the project and little progress was made. In April
2008 India formally joined the steering commitiee. The pipeline route,
which has now been renamed the Turkmenistan-A (ghanistan-
Pakistan-India (TAPI) pipeline, will stretch from the Turkmen giant
Galkynysh field (formerly known as South Yolotan-Osman) to Fazilka
on the Indo-Pakistan border - a distance of about 1,800 kmn, According
to the agreement, lapanese companics will help to develop the
Galkynysh gas field **

The construction of the TAPI pipeline began in December 2015
with 4 total value of US $ 10 billion.* The annual pumping capacity
of the pipeline will be 33 bem of the fourth largest natural LA5 FEserves
in the world in Daulatabad of Turkmenistan; Pakistan and India will

! Abdol Reza Faraji Rad, Hevdar Morudi, Examining the TAPY Pipeline amd Jis
Impact on Regronal and Crose-Regional Rivalry, Joumal of Central Asia wnd the
Coucasus, Sweden, 2012, p, 83,
* Homid Wahed Alikuzai, A Concise History of Afghanistan in 25 Volumes: Vol 14
Trafford Publishing, 2003, p. 672,
* Turkmenistan to Work with Japan 1o Further Develop Gallymysh, Natural Gas
World, 18.10:2015, llI‘Ip;.".l'www_nsuuru|g}mﬁin_cumﬂummmis[m-tn-wnrk-wilh-}npm}-
to-further-develop-galkynysh-16787
 Bhutte 2., Sapan, China Companies Win Comracty for TAPI Projecr, The Express
Iribune. 24082016, hitp=/itribune.com phistory/ | 169388 /energy-supplics-japan-
china-companies-win-contracts-tapi-project’
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cach receive 42 %, while 16 % will go 10 Afghanistan. In addition to
receiving 5.22 bem of gas per vear, Afghanistan will receive about US
5 400 million per year from transit revenues 7

It is expected that the TAPI project, which dubbed the “Peace
Pipeline”, will ensure peace and stability in the region through
cooperation  between  the countries  of the region  and
interdependence in meeting energy needs. Thanks to this, the gas
pipeline will connect South and Central Asja, ™

Japan is also involved in the reconstruction of refineries in CA
region. Thus, Japan supported the modernization and expansion of the
Turkmenbashi oil refinery complex in Turkmenistan™, the Atyrau oil
refinery (2011) in Kazakhstan ™. the Ferghana and Bukhara oil
refineries in Uzbekistan.’!
) Thus, at the second stage of Japan’s energy policy, Japan's
interests in developing oil and gas fields in Central Asian states and in
supporting the integration and development of the region were noted,
Despite the active participation of Japanese companies in oil and gas
production processes. it is worth noting that since the establishment of
relations, the hydrocarbon resources of this region have not vet been
imported into Japan, The main reasons are the high cost cf_huilding
pipelines and the high time it tkes to export fuel from Central Asia to

¥ Rahim Sh, Why Pakivs is Tarly Biga, ] ineli
T ' Sh., Wiy : gwest Hordle, The Pipeline would Br
raf-'::rurra_-lfhﬂcrln:jrm da All 4 Member Couwmries. For Pakisian, That s .'Erai_'.’h r:?f
robfent, The Diplomay 0704 2018 hitps:thediplomt, com/200 804 i
i5-tapis-higgesihurdle/ 3 R,
¥ Bhutta 7., opt. eit, o1
P ]

Turknne mistian e "'"E.'r Japanese-Built Plant o Turkmenbeshi Complex, The
II.‘:llm:ﬂnm Foundation, Vol 4, Issue 184, D700, 14998
|Lps:b‘;mm-wn.orgf'prugmm-'l||rkm|:ni¢lun-tu—ndd-'n anese-bauill - .
I:rhn:nbmsani-cumplex.’ .
) g ,

Ferzakitaan 0 Atvrau Refinery,  Reconsiruction Works, Tafken Consimetion,
t|1tr|?:‘-'u\vw.lcldenimrml.uum.w'plunl_projur:_-j:mir.u:p'.‘ini'— ]

P Fuul-ranmu K., Ifl: Ch, Kang H., Will Usbekisean's Of and Gas Industry Henefin
e fite et istimg’t ives i 5 !
B 2“:M Listing? Problems and Perspectives in Management, Vol 14, Tssue
90

lapan.™ Japan's investments in the development of the Central Asian
oil and gas sector are mainly aimed at supporting these states in
overcoming economic  difficultics and  facilitating  integration
processes in the region,

The third phase {since 2004) began after the establishment of
the dialogue “Central Asia Plus Japan”, which is a political initiative
between Japan and the Central Asian countries of Kazakhstan,
Kyrgyzstan, Tajikistan and Uzbekistan with the aim of creating a
“New framework for cooperation, thereby raising the relations
between Japan and Central Asia to a new level”, The dialogue.
according to Tapanese Foreign Ministry. is also intended to serve as a
forum for the development of imer-regional cooperation,
l'urkmenistan participates only as an observer, maintaining its policy
of neutrality. It is worth noting that the ereation of this new structure
is largely related 1o the intensification of China’s policy regarding the
region through the Shanghai Cooperation Organization (SCO) (in
2001}, China’s efforts to dominate projects related to energy export in
the region, as well as the growing Russia's influence in the region
through the creation of the Eurasian Economic Communily (in
2000).4

Since mid-2000, Japan has shifted its interest from hydrocarbon
reserves 1o uranium. Japan is the third largest nuclear power in the
world in terms of the number of operating civilian nuclear plants,
Japan is interested in nuclear cooperation with the second largest

2 Jobpsuesas O, yas; oo, orp. 45,
" Joint Seatemrent, "Central Asia + Japon® Dislogue Foreign Minisiers' Moeting
Relarions benween Jdapan and Cestval Asia as They Emter o Now Era, Webhgito of
Minister of Foreign AfTairs of Japan, 2808 2004
hups:iwww mofigo,jpregion/europe/dislogue join0408. pd
¥ [Tadabaey T.. opl. cit, p. 446,
It Eurasian Evonomic Commupity was terminsted from | lauary 2005 in
connection with the lannch of the Ewrasion Economic Union See o Eurcvian
Economie  Commumity  Leaders Sign - Group Abaolition  Agrecmend.  Sputnik
International, 10102014, hitps:!spuiniknews com/politica 2004 1009931 05K-
Eurasian-Eeonomic=-Community-Lenders-Sign-Ciroup-Abalition/
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uranivm-rich state in Kazakhstan (12 % of world uranium reserves)
and Uzbekistan (2 % of world uranium reserves). ¥ 8o, in August
2006, Japanese Prime Minister Koizumi visited Kazaklistan and
Uzbekistan to cnsure the interests of Japanese firms regarding
uranium sources. Later, a memarandum of cooperation was signed
between Japanese companies and Kazakhstani companies in 2007 to
help ensure stable supplies of uranium to Japan in the long run, as well
as facilitate the transfer of civilian nuclear technology to Kazakhstan
and support the construction of a nuclear reactor, Amang the 24 deals,
Japanese companies — Marubeni Corporation. Tokyo Electronic Power
Co and Chubu Electric Power Co apreed with Kazakh state-run atomic
company Kazatomprom obtained rights to develop the Kharasan-] and
Kharasan-2 uranium deposits (2,000 metric tons per year). ™ It is
noteworthy that until 2018, the share of Japanese companies known as
the Energy Asia consortium in the Kharasan mine project were: 30 %
Marubeni, 30 % Tepeo, 22.5 % Toshiba, 10 % Chubu, 5 % Tohokn
and 2.5 % Kyushu, In 2018, Kazatomprom acquired a 40.05 o, stake
in Energy Asia Lid and a 16.02 % stake in Khorasan-17.7

For a long-term supply of uranium from Kazakhstan, a contract
was signed by Japanese Itochy Corp. The Japanese side alsa agreed to
provide Kazakhstan with technological assistance for the processing
of uranium fuel and the construction of light-water reactors in
exchange for supplies of uranium. ' Another agreement on uraninm

—_—

* Uranium -and  Nucloor Power i Kazabhstan, World Nuelewr  Assoviation,

hllps:.-}'wm\-.vmrIﬁ-lul:J:a:.urg;'inIurma[:nn—libmy-"ommtr;mpmﬂIcﬁ*mmujcs-g—
Whiznkhstan asp; New Draniuon Mintng Projeces — [izhekivian, World Information
Service on Energy, (4,12,2019, h!tps:.f."www.wi:‘w-urmlium.ﬂrg-'uplw_hlml
* apan and Kazakhstan: Nuchoar Encrgy Cooperation, Nuclear Threat Initiative,
13.03.2009, hitps:/ssww .nu'.nrg.hmu:usi:s‘hni:;h:a{inpun-kﬂaﬂeham—rmrgy—wupmurim’
" Kazatompron; Complates the Avquisition of a 46,05% Share in Energy Asio (BV)
Lintiged and 16,02% in ST “Khorasan-UI" LLP, Kazatomprom National Atomic
Campany, 14122018, hllpﬁ:.’I"\\"M\'.kwalnmpnivm.k?)'un-'nlcdju-'\':':w.’
ln?—ﬁlompn'm_n‘.'w:r!ihi|_sdl:Lkqu_pJ1nhrﬂﬂliu_-ﬂlUJ’_LlM|_l'_|:nr|'g_\.'_us|41_h\'in_|imil
ed {1602 _v_too_sp_hornsany
* Nodpunckan O, Yk cou, erp 47 Masaki H., New Energy Fuels Jopan's
Diplomacy, The Asias-Pacific Jourral, Vol, 5, lssue 5, X007, p. T
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supply and Japanese help in upgrading the Ulba fuel fabrication plant
wits signed in May 2008." Kazatomprom seeks to move from g
aupplier of raw materials to the sale of its uranium as fabricated fuel
assemblies. Then negotiations began on a hilateral agreement op
nuclear cooperation betweer Kazakhstan and Japan, In May 2011, a
high-level intergovernimental agreement on cooperation  in the
peaceful uses of nuclear energy entered into force.

In March 2009, three Japanese companies - Kansai, Sumitomo
and Nuclear Fuel Industries - signed an agreement with Kazatomprom
1o process uranium for the Kansai plants. In March 2010, 3 joimt
ventre was established with Sumitomo: Summit Atom Rare Earth,
and in June - Kazatomprom and Toshiba Corp. agreed 1o set up a rare-
carth metals joint venture.

In June 2012 and February 2013, between the Kazakhstan
National Nuclear Center (NNC) and the Japan Atomic Energy Agency
(JAEA) research and development agreements were signed relating ro
the design, construction and operation of a high-temperature gas-
cooled reactor (HTR) of about 50 MW at Kurchatoy, Kazakhstan,
This is marked as a national project. In June 2015, an agreement was
signed bhetween NNC and JAEA on the third stage of the project for
the study of Sodium-cooled Fast Reactor (SFR) in Kazakhstan.!

In October 2015, another dgreement was signed  between
Kazatomprom, the Japan Atomic Energy Company (JAPC) and
Marubeni Utility Services on the development of cooperation in the
construction and financing of the nuclear power plant, including

" dapan’s Nuelear Fuel Crele, Wordd Nuclear Association, |:|:|p5;,r.rww1\'.wm-]d-
lllleesi‘.t"l';"Infﬂl'll'la[iDI'I-|ih|‘il.r_\'."l:0'urllr_\‘-flr\'!rllL‘s"cnlmlric&s-n..'jnpu}-nuclalr-i|.I|=|—
cvele.aspx
" Agrecment benewen the Governmen af Japan and the Gevernment af the _Rzp_wh.n.-l
of Kazablstan for Caaperation in the Peacefil {lyer af Vuclear Energy, Websile of
Minister of Foreign Alfuirs of z Tupiiai.
hlIpsf.-3'wu'w.mufn._ﬂ,o.,i[h*;mlir;-‘.-‘lmulyﬂsuhniws«:sﬁliunITprdl's-'a,y:w-J-i__i Jpdf
Y Urantum and Nuclear Power n Kozekhsian, World Nuclear  Association
l|1lps;'.fu'ww.u\'urJd—nuclum.nrgfinﬁm:inn-]ihmry.-’cmmr_ry-moﬂI._-;-'cm.mri-:'s-g-
n'kazakhstunwspx
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consultations, exchange of experience in the field of public
communicalions, organization of technical seminars and expert
meetings on safety issues and staf¥ train ing. 2

As for Usbekistan, in September 2006, a Japanese-Uzbek
intergovernmental agreement was signed aimed at financing the
development of Uzbek uranium, In October 2007, Itochy Corporation
agreed with the Navoi Mining and Metallurgical Combine (NMCC) of
Uzbekistan 1o develop @ technology for the extraction and
beneficiation of black shale, in particular the Rudnoye depasil, and to
receive about 300 tons per year beginning from 2007, But this
agreement was no longer heard about until February 2011, when
Itochu signed a 10-vear “large-scale™ uranium purchase agreement
with NMMC.#

In August 2008, Mitsui Corp. signed a basic agreement with the
Goskomgeo (State Committee an Geology and Mineral Resaurces) of
the Government of Uzbekistan or the creation of a joint venture for
geological research in the development of wranium black-shale
reserves at the West Kokpatasskaya, 300 km mine northwest of
Navoi ¥

In October 2008, the Japanese trading house Sojitz Corp, and
Ugbekistan agreed to set up a joint venture for uraniom exploration at
the Chetbertoye mine, abaut 350 km west of Tashkent,*

In June 2009, the Goscomgeo and JOGMEC (Japan Oil, Gas
and Metals National Corporation), which is the first foreign investor
in Uzbekistan, signed an agreement on joint expleration of uranium in

“ Memorandum of Undersiamding wich Kazwrampwom, Website of Marnhen;
Corporation, 28, 10.201 5,
hasps:fiwwew. misrubeni, com/ennews 2015 relase/0003 1t
Y Japan's Nuclear Fusl ¢ yele, World Nuelear Associntion. Ittt oy winrld-
mlw.'lc:tr.0lg'ml'orlmlim-thmry-"cnlery—muﬁIcR.l':.'t:l.mtri-:;\-g-n;thmn—nm']:w-fuei-
cyele.aspy
N New Uranium Mining Projecty — Ushebisian, World Information Service on
Energy, 04.12 2019, hltps:iwww wise-trmum. orgfupoz: hitmi
+ Ihid,
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Uzbekistan, * Later, in July 2013, JOGMEC received a five-year
license for uraniuin exploration in two areas - the premising deposits
Dizhuzkuduk and Tamdivkuduk-Tulyantash in the Navoi region of the
country for geological exploration. The minimum amount of funding
tor the first year of work was US $ 3 million, '

Thus, the third stage of Japan's energy policy, Japan's growing
interests CA’s uranium resources is remarked.

Consequently, the main trend in Japan's energy policy in CA is
aimed at the integration and development of the states of the region
through the elaboration of energy projects. infrastructures, and efc,
which will help to overcome isolation and solve problems within the
states, making it part of the Eurasian region.

WIDGMEC 1o Launch the First Uranium Joint Exploraion in Usbekistan, Website of
Japaw (i, Gas  ond  Metuls  Natiomal nz:';mln'minu, 16.06.2008,
WWWjin 2o jpfenglishinews/release/release002 3 im|
El;ﬂﬁ;;m_um jzﬂmgs;fmu. Produciion and Demand, A Joint Ilapun by the J'N_Iu::r.r-ar
Energy Apency and the International Atomic Energy Apency, Website of NEA and
[AEA, NEA Noo T30, Bnu[ogn.c-ﬂillnnumlin. France, 2016, p. 496,
Ittps:iwww. oecd-neiorg/ndd/ pubs/ 201 6730 |-uraniim-201 Gl
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1994-1998 pp. uyr bunjpudmnp qupdl) bp UUL-h tibpgbnhl
punupulwhnpel Enpnbwluh humgp Yoy hwljwl -
quibnul: L wydd hlimolinad b Swoghwljud bugpp anpoe-
il hunhwpbyneg, puih np wy) Supogdbp undbh Jkd Yop-
bopmpnil b dkop phpnod: BUG-p pupncbwlnad b bpabhi
shqupughitine hp puqpupululinembps: Supmbwllng hp
nhunnnoupnblitpp, Skl 2ojwpnp bokg, np wydd wmaegtughl
bpwitnulnipynih £ dbnp phpnud Bopphwt’ npybu qugh uywn-
vl qifuunjnn pmlju, U wgg mcdpughb nhpoiugne hudwp aog-
pupll phpwbnul b emuawlub «Guqupmibs, Ppoih b G0
thol: Lpw upbhprd' UG-G undbh by whkpm E, np Bmpphab
quigh hupgnud Yupulub dbg ypllih Moowunwbihg b braihg,
U hipp quinlis qjfoandap dunwlwpupnnp:
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Uytmihinb Sk Zmjmpnp bbplpopugpbg hp b B dipmoh
Ukl wy gblymgnulp (dpdpmagp sbp dwdwlbiby) Snljhn), npmad
Tpwbip tonud thin Umljuuh Yupbnprpmmbh UUG-h hanbop,
«Umfljwup htwwppppoud  Uhwgpey Lwhwbgbbpht dh pab]
wunndiurmni],

Urnwghh’ Ymjljwup wmwhdwbwlgnud £ GUSO-pl, b m)-
lpwopul whnmpmbbbph wdbh oo wbh Bb Dbkpgpuafybpn
LUSO-h munbdpnud’ Snpapbilbpmpnit hubimb o mungmppob
(21v) b wy) dpwgpbpn:

Bplpnpn’ Twowgpulpuob bwydph Eibpghob hpowgnopbo
kU L-hg bbpngpnofibp, npobp yhng b auonogoik):

Bppopny’ nedbin hugljulub npphl U G=md Yupuhh Ym]-
Yurgyuh hwpgbpl UG- pugupuwljwbmpymip dowlnnbbph
nupumnypo )l §Enpntinod:

Utathtiuph pppwitnnljibpnod bu mbibgw bpbp wombaing-
qpoyg: ‘

Unwghbp  &wwnbhugh Upnuphte gnpdbph o fawpuo-
popraty. Gypoapulinl qapdkpp. gniph quuosing ghplipanp
Umgnnzh Lhahunipugh hbn dEpghlihu ulnpuibpn: G ip
qnhnuineinupnibp hwpnbibg ubdhliuphl Zwpoonwih Bkplu-
jugmigsh, wuhbph’ pf twubwlgmppub weph: Byhnhbnb b
ligkg, np dwynbwljwh Juewwpoepgnib wpu ukdhbwpp ho-
dwpnud £ Yupbnp pomupmljob hpuogupdnepmd, pubih np
npuil dwubiulgnud B Swynbipughg 200 phqlibudbl, pugupus-
|l gnpshy b pugpnn, npnbp hnwpppmjws Bb Zuguinnmlm],
Hpuwunwbing b Unpphgwling: L bakg, np Swgnbipub wiljuh-
ughbpne £ hp gnpsniibnupndit Bhnplniuosd, wyn pdnod
b Zwpuuinubinad, b np Yuwuyghwljwb bupp oy dh bowlulne-
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ot snip oynbugh hundap, pul) Uhnwpuh nohb Gupng
E hwennnupgnih mbkbbw), bpb tw plngph wbanboalpub popap
npnpubibipp b spuebw npbk whumppub Huel whompmbbph
fudpbph Untmynihuwb: Lw hunndy plingabg, np Jbp hwpapk-
prvpgnitibbpp sbb Gupnn vwhdwboguolplbp Jhagb mionbow-
Lyt npnpnmy, wyl wingwphob yknp b bbpunh bwb pugu-
puljuih b ghwiugpumuljpoh hopupkpogembtbpp: Lo Qup-
shpmy mu tmp hwpwpbpmppbbbp junkndh &agnbfugh ho-
b st pugh tpw wnsl i puigupuu
qupinuiilinuppul ugnb phpupawbpoe pduwan: Ugbnchbnb
tw whuywubihnpkl hwpnbbg hbubpop whowlbop, «&wogn-
bpwyhg swbop | jwjubbwg, pubh np &owynihwb soh Guopok-
nwlpmi hufuwlinpbikp U sh dqunud whpugbung nd quon-
g wyy wwpadmgpgwbood hbygbe Oooowomwbp, UUL-p
Yuod Ppwtip: Uklip mgnud Bip hufwuwp inlinbowlwb hupo-
phpnepymbibibp, lpeonoply Uhpopoufbbp b quipqught) panpu-
pulpub b jwhwghwwlwb hupwpbponupmbibps: Cwpni-
o] Lplpuywghty bp wbaalbnp Zupuunwih JEpupbpug
Unignynzh Uhoplmpuh huanyy sEpunkg. «Cungyntwlpal §nmlp
ubkd wpwbulnipmit Eunwho Zupoonwbhl, U bw donwogb
wungwd nky k gpundlpm &wanihogh wimplng Yool Spug-
phpaubs: dhpenul Lhohdmpub uimpbg pp wu wbuulbap
thnfuwbgh] Zwjwunwih gbjwdwpmppobp: 2pnughg ku wyb
nujuidnpepgnilp wowgu, np b ghuwlgnod B Zupooumoabh
nbpp b oplnpmpncih Whgphngiwuncd: Vw pbd hkn hod-
duyinfg, np Zwjunnmbhb htnapognp sk hwsifhg noopa bbby

Bplpapn b hbn woebhalimgpoegg mukiupne guiilyne-
Pyl hupntikg Ynibihhhln Uunadniput’ Swynbhugh Upawphb
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qupdbph bwjwpaopmppel’ Zowanwbh gopbbipm] wuow-
fowbiunih: La hwduonpugpbg, np &wgnbooh huooogwm-
punnynid £ wipnfjughiky hp puagupuutinggnci Glngplm-
Luwumy pulinpkh plngpypng Bul 2wpuumuip: Gueadnpub
phd Juinumhbgplg, np &wwnbhwh Jaowlubngbi g | Zwpu-
wnbip Uhniowgbbne Yund skgnpughbpm pampuopulwbmgubp:
Tpw Yhuynepgnebit E bl wgl, np &wwgnbhub bwjownbunod
E puquiuphnye hwpupbpmpnibbbph huonunnd - Zuwpou-
wwbih hlin:

Gppopn bu wmobidph qpoygg ncibgue Unaafpongh -
vwpwih nbnkuwghnngpob ypndbunp Uwdhy Ocsuogh hbn:
Py biu bwunpylibpp, wju hwbnhynoadp beygbgbe Gopogu]
Epghtthu fubigpuibipryg:

‘L thnpdkg wppupughby und pogunpl Zuuonwbih
appunpwlpndp bpubm], np o Zupoommobhoghd shoawg]ub,
| Gupwd b Lentaghtt Lwpupunh pbgph bbo, anfbpuoghb-
o], np wpuep Bnpphuymd siw nplt punupwlpot nd Guad
qunbhy, npt b dhdwlh (hbkp whinkuly Wupwpunh huigp:
htwn dhuhb b plingdkg, np wwpudwspgwih ny dh dogmjpnh
htn bpwbp wlipwh down yEl, nppwl huglkph b, pub)y op
Uhiputg ghubkb Ul hwqupuadpuljhg webh:

Upniu Yoy o thnpdbg 2upouumaobihl dbqunpb wi
pwbinud, np gkpehiiu nuguwljub hudhognpéwlgnpym § hwuo-
vmnk] Mmuumnubih hbn b suonn ubpunnpbh hundagnpéoal-
gnud | bpwith b Zmbiwowmatf e B i ghdbg hud bupgnd,
ph pbam” b 2wyuuumuhib wygugbo quipgnod: By bpp b b po-
gunapbgh proppulpol uupunlwhptibph duwuhl, b Junwnn-
Jubkg, np hlipp nbnpuly Eugn dwohis
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Gu wjb tupunfnpnipndip g, np Midunp pufunnkm-
1l £ b Ynndialhg & hwp-pnippulpwh hwpw pkpngpgniihkph
lupgunnplwbp b ghulgnud E Zurjunnmbih bl Uhnplym-
Jurunud: ‘L hodwdwgin]kg htid b, np Zwpuuinmbhi hing-
pustjnp ok hugh swintib:

Ubiptuph bpenid bu wowgwplikgh, np hwgnpr ukadh-
bupp Wfhmjuid (hish «kphnpunwpwipuh Ynidhlpablph weyk-
gauplip Ubimupuf niqo spugph hpuuwiogiuh Jpoes, npb
wpdwbwgun] ubihbuph Uuubiulhglibph huutmippwibp:

Swynbihugh Upinwphl gnpdtiph bwrmpupm el Ukp-
Yuyugoighylibpp jumnnwgut wyn hwpgp phtauplty, nphg
hbwnn dbg nbnjul juwhki:
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Uilhnthjm] Jupbih Ewuky, np Utwnwpup nigne, flygbu
btk SPUUEYU-h dpugpbpp nhobu lwfululwh thogma b,
unflh dhpn paph dpo Bb gunbgnod: Uy hupgbpp hbguinnip-
juidp ybb msadbyo, b nbn wwpg sk, ph pbg hEpymwpubp kb
plrnpriibyng npwip: Unppbewip, Hpwunwbp b SElnpniuljwh
Uuhuh huipwbnnepbibpp ginpanud i un Spwigpbiph
Ebumgnpanifl wifb) snun b gnpdtaljut bplupuglby, pub
hpuilpmhnud G

“hu pupunnbuwl gk E:

Zuumnubp whnp Eogufh wyu ppunfhfulhg hp pu-
nupwlpniingpmbp dqunkne b wiflih hunwly quipdlibgm
Juupuwd Ubinwpup niqme b bpw dmnuquynpnudbkph hbn:
Ublip whinp £ wwpgtp bwl, ph by bup wunlybpwghnud
Ubinwpuh mnh wulyny’ nlwnbuwljul hunfuignpawlgniend ',
ph" inpubghin Suueguph:
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Zwpaantip whnp Eunfbih wipnhwgbh bp hudwgnpiuly-
gmgioibp ooowuimwebh, bputth, Suynbhugh, 2htnuunwih b
wyl iplplbiph hbkw, npnbp nbd Bb Ukwwpuh mughb Yhbwpn-
bl Duphugh U Unpphgwiih e bpuitig hlnlihg ginognn <pon-
b dntinynjpub pupdbkpnc: Ukbp wyb wiguanprepynibp
unmguibip, np &wwnbhwb hpop guiblubnad | quipgqugbl bp
hwpwpkpnpgnctibbpp Zwpuunwbh hbo boglad Eipw dbilmoowg-
dwbip:

Wy Yupulgmuppudp bypunwlpwhwpdwp htbp 2w-
juwnwbh  Yoplhg ingbygbe  haduyuoowojowh oy bp
Abplnuplly b Yuquwltpuyk hunod) bubinhuyymd Zujwounwbh
b Swyynbhwgh hudwupuunuuewb dwpdhbibbph dhel, phplu’
wmawpht gnpdbph bwjuwpupoepp bbbph dwolopgolm]:

Ukp upshpny dhon Yihlh. Epk wisfouwubipbkp nwp-
Yt Zwpumnbnud wyplpubpaghl moahibp npobkne b pu-
ghpne mnnmppudp: Ukq dhwbgquidwgl Bimuobilupaghb | panod
Zwpunamub-bpub-Uhphaw mane quipgqugnudb ugb buwgguplm],
np Uhphuygh dhengm] Zupumnnbp bp mcbbbo gloygh Uhebpl-
pualput dml: T gboumalh Yinhugbghh pouppaljub opguituly-
dwh wanbgmpyniip, fpogwgih Zuguouwwbf o fuuidm pgocdp
Ypwunabhy U Ypupdpughh Zwpuomomebh bowbolm pgmbp
Fmpphwh b Spoumaih, phaygbo ol owpuswepewbh wyg
Eplplibph wspbpnod:




NIKOLAY HOVHANNISYAN

GENERAL STRATEGY OF THE SILK ROAD.
JAPAN'S APPROACHES

SUMMARY

On March 9, 1999, in Tokyo, the Japan capital, by the initiation
of the Foreign Office of Japan, an International Seminar under the title
"General Strategy of the Silk Road. Position o Flapan" took place. In
that very important Seminar three representatives  of  the
Transcaucasus - Armenia, Azerbaijan and Georgia. six representatives
of the Central Asia and the representatives of the USA, the Great
Britain, Russian Federation, China, Iran and Turkey took part,

The Prime Minister of Japan Mr, Obuty, in his address to the
participants of the International Seminar, mentioned that "The Silk
Road is very important and it can make its contribution in the
formation of the new International order. Japan is following the
developments of the Silk Road" with great attention.

According 10 the opinion of Japan's Secretary of State Keizo
Takemi: "This region is strategically important as lying between
Russia and China." Then he added that when they are speaking about
the Silk Road, it is impossible not to refer to the conflicts in
Tajikistan. Nagorno Karabakh, Abkhazia and South Ossetia, They are
very dangerous conflicts for the Silk Road.

Russian orientalist A, Malashenko mentioned that neither
Transcaucasus nor Central Asia are cconomically and politically ready
to create a united Silk Road.

In my specch, | suggested 1o organize the following Seminar in
Armenia, devoted 1o the security problems - "The influence of ethnic
conflicts on the realization of the Silk Road problems”. My suggestion
was adopted with plessure by all the participants of the Seminar.

In the framework of the Seminar, 1 had three conversations with
the Japanese scientists by their desire,
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First, with the Ceneral Director of the European Bureau of
Japanese Foreign Ministry Nishimura. He expressed his satisfaction
by my presence at the Seminar as a representative of Arimenia. He said
that, at the Seminar, many politicians were present who were
imterested in Armenia, adding that Japan was going to stimulate its
relations with Armenia not only in the economic, but also in political
and diplomatic spheres.

Second, Kuniko Asamura, who was responsible for relations
with Armenia at the Foreign Office of Japan, expressed a desire 1o
speak with me. He informed me that Japan was preparing to extend its
relations with Armenia. At the same time, he assured me that Japan
was categorically against the policy of isolation and neutralization of
Armenia and ready to establish multilateral relationships  with
Armenia,

Third, 1 had a special conversation with the assistant of
professor of Istanbul University, economist Sami Unsali. He tried to
assure me that isolation of Armenia was not directed against Armenia,
it was connected with the issue of Nagomo Karabakh. At the same
time, he considered necessary to accuse Armenia for the establishment
of military cooperation with Russia. When I explained him the
Turkish danger for Armenia, he admitted that he knew about .

At the end, he agreed that it would be impossible to ignore
Armenia.




UnNhet ULCha UL

UrGIELatL BUPUSE Gruruolp
FUNULTYULORESARLL PIULSTL £ORMRUSTLD
VHUSUUUR

bpwph Empmbouwmot spgwbp’, npb pfbphwfwnp dpwdnp b
Ppuwph wyhnmpub ugunod, ouosiodpuibbp swpm bl -
pupby b uyn Jupguonjhdwlj hunfwp b abplpynod Aqunod |
huplhohuwl b dhewgguyiinpbl dwbwsjud whnoogemoil pun-
s 2005 p. phnminfwd bpwph wwhdwbogpoupgodbp ogh pbp-
bwduwpmpb m pwgnprpmbbbp Eadpuogply Ppaph ppnbph
huwifwp, fygbu bwb ylupquifnpgus ponly th swpp hupgtp,
Ty ;:ﬂinuf wnwmudpwihl, npolp hEmuguynod Jhdbih B nup-
&l ppnbph b Ppwph YEnnpninulpul hphoobmpmbbiph hadwp:
Phpbhohiwl whnmpmb puebuom dwbwoupophpt jupbnp
Bpwinuhmpnih mbkl wpwnwphb hupopbpoupnoikpp:

bpuph Uwhdwbwnpnipgub hudwdw)l wpowphl pu-
nupwlmbmipyul hpwgopdnuip Gl poinoluwb plowinepub
pugumhly (hwgnpnipmbh bowglnoodBag b, wp opgmal
tnyigbu b winpnempnidiikp: Glikm] wp hobguoedobphg,
bipluunjuap lunquuhdulihg, Yknapntunlpus hohibngppuls pr-
miptkhg. plswybu twb wheannfwl dgunnulhg Ppuppuab
Enprhunubp dinpdnud b hbphngpogh wpeophl pusmopuljw-

i spguiil Ppugph yoodueeod gipugquiliquigto ppobipng] pluilbg-
i whwhighbiph B, npabin gupdnual £ Papnponmish obgpntoog Gonusa-
poipbp: Fupnpuswbh opewbl wy Gepy winjwigmd t bwb Ppoppuk
Poepr ol

114

nepgoeh Jupty ne nbnbuwlpob hopupbpnpnoibp hwaaw-
ki wy Eplplbph bk Ukplughu gpmpunde apnhanwi
apgwip pnipe 15 bbplujugmgsmpmb o, wbh pub 30
Eplihp hpbbg ghjwiwghnwlpob bephuyugngynipmbbtpt bl
pwgh) 2npnhusiwlih opewlhnud:?

Ubtunpnbuwlpul pofuwbmpniithg Jwsfuinipmibp po-
tuglin. pupupulubmpnimd wnwbgpughl bowbwlnge-
il mbih phbwbuwlpol hupgp: Puygbo nng Fpupp, Puip-
nhutnuih ppgwbip b, ynubibbwgny ghetpupbhugud wbek-
unmppntl, Byunfnunbbiph dbd dwop vnwbmed B bwph wprgne-
buhwimidhg ne Jwdwnphg, npmy| hupbwdupnipiul wwpwdpp,
hiywbu bwhb huplwb Jhékh nwpwdplibpp hupnoun b

Gubny JEpnpuy hwiquafwhplibphy Ppupaob #p-
npuwnwlp’

# whiqunud b wpuwpht Ubpppoudibp bbpgpusn by
wnbwnbumpul nwppbp npnpnbbpood, twrubunjnpug by’ -
Pupyminapbpnupm o,

# dqunud E plinquybily pumupuljub, nhwiioghuow o
bt wphiwphh Gplpbbph hkn' pp hwdop pupbliyguinn
nhppnpngnud wupuhm]bne hwdwp:

2003 p. Ppwpnd bwhlhb bujouguh Uwngud Zniubijuh
(1978-2003 pp.) poluwbmpmel nwwyugmihg b 2005 . b
Unilwbungpmpjul plgminuthg bkon Ppuph ppogwlwb
appwibip puigh pipbunjwpmpnih b dhpwqquyhle kghunhilngs-

The Kuvdistan Regional Goverrment Lepaviment of Foreign Relattons, Dfficial
Website  of Depariment  of Forcipn  Relations  of KRG,  15.03.2020,
ttps: 'dfr.gov. knd/p/p aspxlp=25& 1= 2&s=0 100004 =332
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jol winmgun], hlsp hbwpudepmpmd ndbg Eplylyned hapo-
phpougmibibbp Juengh) pugiup] yhnngegmilibph hn:

o hofustmd bEplupugiwd B Ppuppueb #ougpnhonwbh
hwpupbpnugniibiiph Wplikpoh Guhugh wowpumwn Bplphtiph
htus, npnlip ghwiughwwljpob bEplupugnigsmpniiibp ndikb
Epphynod: Wy Bplyplibph BY" Qhbwonwbp, Swognbhob b 2w-
pufughi ¥npbwl, hisybo bl wohwlpob dwypgudwph Jdkl
w)) fungnp ne hgnp whnmpmt’ 2nlunnwbp: &oygnbhub
bbphuwpuglud b gbogobmpuuob gpuobiyolh doluoppolm],
Ol ne Zbigluunwbp’ ghulnp hnupunanumppl,
puly Zwmuguoghl ‘-ln]'lhm'il' hmupuinnumppub dwiljpupgolymg;
Eniprnhumuolipe spewbnud bbplpyuwgus Bo b oo
Upguwqgquihbt. hwdwgnpéwljgoppul gnpéwljpunpmip b Yn-
phuygh dhguggquyhll hudwgnpbulgnuput gnpdwljusgmpynibip:*
Cliny npnud, Prpnunnaith rhghnboog omujuopnipintp b
Ephpitbpnud smih blpluopugmgym ppncitp:

Upu 4 bplyp plghuabmp phwlsngpyitip Guqunud & dmn 3
dypny b 2GU-p Sunjunibpm] wpfuwphp ungnpugngi 15 winb-
umppul panod Bl dkpotigpe Eplipbbpoud minbowlpub wap
epe dwubwpwdhb mbh huwdwzowophug b nbnbowljwh wsh
gqupdnul: 2nbbbugn] whuwepwdiughl Fulipgquijhphbph Jbs
upwawplibp' 4 Eplplbpp b bandph ne qugh jangop biplipnn
B, plsp bugwannud £ hpwppub iun]ph buembundp hlvnwppppoe-
pyule gpubinpiwbip: ZEnlwepwp, wu Eplplbpoud gopanibmp-
ol dwuwinn bwfpugugqughle plibpoueadibpp wjwio-

3 Current Foveign Represearions in the Kuedigtan Region, Depantment of Foreign
Relation of KRG, hig:ddfr.gov. krd/'p/p aspy?p=3T&1=1 2&5=020 1 00& =363
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Ly ibpgpnnikn B hpoppab, ko) ppopwlob spewith oo
puiguguhb ngnpuond:

Zhbwwnubi-Ppupput Bmpoghonmb

bpwpmd Uwgnuad Zmubiih b Puwoo noowlgouppod hy-
fuwbinpih tnwupuynodhg hbnn, 2003 . Bmprhunwbh by
phiwuhpalpuh dhnoppob nbljudwp b Ppuph wougue Sujow-
quih Swipuy Frupuopwiiph hooppbipopbg MEpbnd: Lw grhow-
Ynpnud bp hbwnupunbpuguiob Ppuph wmoehb apuudfypul)jne-
prat uygp 2htananuh: Tigh dunfwily 2hbuumubh wpew-
eht gopdbiph bwhuwpuop Swh Zuunatip hopgapkg UUS-| ha-
Yot blppn Jbpulpubqil) Gumbngagmbb Ppoponud G wonn-
prrunwlpuidnignih hugnlibg dwatlgh) bpuph nhanbaoljob
JEpulumniguutip: 2uqu wuphbtnbt nndtph shoubpy
gupm ulpighl wwppbp Aluwsunhbpm): Poprhunwbih opewh
gl kg 2hliwunwbih Yndmbhunwlpob jooooygmppuot won-
Yhpwlnupincbip, Ppuppul #npghunwbh bwjoogub Toaumn
Pupquitht hwhnpoybg Ppupmd Shbwwnmbh ghuapobpl b
Phlmad ugghikpne hpun]bp auagun]: Popgqubihh wigp -
fuwnbufud kp 2006 @, dughubl, pagg e hpodwm]bg Gkl
Zhbwnwl, pwbh np 2di-h bhwhuaqubh hbn auangba
apwgpyud hwbnhopdwl Ginfuwpbh bpub wmuguplp]bg hol-
nhwkp 2hiwumaith Yndncbhumwljpoh ooawlgnppub Shtee-
polulpwl mifhnkp Puqupuljob popnh wlguidbbph hkn:
Wygh Jupgupéwljh wiwapuobph thogu funppodile ol
Ep Uwunuy Pupquibipf hufwp:!

Hoaap Mocaxn, Feonouior nowmnwn KHP 8 amsidmesim Hprersewova Kypducmar,
Ipoiiaesiw Janssero Bocroga, N |0 2006, o Ji-53,
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Pupquhbhl wy bplyplikph nEljunjuphbph hkn huaien gy~
Uwiip dquanuf tp bbb quy ny pk npuybu Fpuph, wy Bpnkph
Ukphwpugmghs, hiyp wnhujbg Zhiunwihi Ppuph  hin
hwpwpbpnupmbibpp sunubabine ywmlng uilkph ggmowm-
ynp qnpaky:s

Upu dhownbuyhg htnn wwipphp twljupnulng shnudikpp

b uggkpp 2upminulpjlighti: Nbhub Fpuppush Lrupnhutnuih
Uliphwpugnighsibppi prnuinud bp Yninwlgulw Uwlpmpr-
ni: 2008 p. MG i hynippliljupbg Fmprhunawih gladn-
punlub Ymumlgnippoh Punwpuilimb  gniopngh tulimund
Unhwfuing Uhdknp:

dwgnpnnn wwphlikpht DPpuupnuy Zhlnumawlh nhuywibip
b Zhiwnnnwlh USL-h Ukplujugmglshibpp wpupphpupwn hwh-
nhuynufblp nebbgul Fniprhuinwith nbighninyy lununjwipng-
Juh (£1H) wihinunfuliph hlan:

2014 p. 2hbwumnwbih Epphimu pugkg hp hniyunnnun p-
nehip, hlyp npwljuljul wnnudm paipdpugpbg ol dwlpmp-
nulp Zhluwmabh b BB dhole Guan]ap hjnuyyunanom -
Rl pugiwitip bbpljw Zhlmumubh wpnwphi qnpakiph -
Tiwpuiph wlnwlug dwh Uhlp: ROHY-h uapswgban ‘Llshpuwh
Pupquiihl pugil wpwpannipiul dunfubl plingdkg, np
wju puyn Epllnnd hupuplpnusmibbibpnog wqrupwpod b

" Vil con, orp, 44
" Javecnumens npedvedaniess BY HITKCE Beir Fan sempemieicn ¢ aocmusy iy
Hpwmn, Tennmuie wiian, 09.10.2008

Iitpeiimssiin peaple com.cn/3 1521635 12206 himl
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unp thny poyg; wupny pluyjugil) punupuljwb, wnbowljwlb,
dpulpnpught hwpwpbpngpymblibkpps

Fugh wyn, 2hliwuinwbp pupdun] TUY-h Uljuwbgm-
Pt Bnphpsh Jbpghl’ S-pn whudp, npp qhuboghnwlpet
bEpupugmgympmils. pugky  Ppuppul Snpghunwmbin:
Iptrwunwip glowdnp hnuyuwnnumpmb pugkme npononud
Lutpugpbg uyl thnymad, bpp «Ppwph b Lhwbinh hupudwlob
whnnpnils Ynsnn fudpanjnpoodp nugquulpol pmpe hagn-
noupnilinkp tp gpwlgk] Ppupnud, hulp ppgbpp bpwhg gl
wjwijpuwipnud quplinpugngl ghp b ounaod” ipktg Ypuw plk-
ntim] Uhgmqguyhb hwhpnput npwngpm pyon:

2017 p. ubupnbalpbph 25-hlt Prpghonwbh opewhh k-
Lunfupmpmbp Pungpuinh bl wnwluwmiul woupiobbs-
pnud whglugpbg wiljwhmeppot hwbpwpdt, npp dhpwgquhl
dmtiuynud suunugun]: Mupnnbwljwh MEhtip hubpupdbh whg-
Juguwhb wpdwguilipkg wewlgmpnt hwpnlbibm| Pruphi:
FekZ-h US-h hupmupupnpgub by bpgws Bp, np Zhluunwip
Jurmupnigmlb wpwlgnid E Ppuph pipbpfwingpputp,
Upwulwluimpubh oo nwpuspuht wdpnpeuljubneppubp b
hngu mbh, np Yonubpp Eplanungppudp Ylpupnqubwi bkpa-
nulpwl pmanul quibiby, opp hwpdh Ywobh gundnpmbb o
Ppwlwbmpmbp U juwhywbh Ppuph n wwpudwspew-
aghls lpuym bnepgodcip®

Zhbwmawbl whpwnnnulubmpmip  swypuhbnulju-
bl U whwpblpyneyol htan dhwopb huwpmd B swphp-

T China  Cpens  Comsulatein fragl Kuedisan, Ekurd  Daily,  31.12.2014.
htpseifekurd netimismas articles misc 2004/ 2512128826 him
¥ Ching Says Supporis lfrags Unlty gs Kurds Fete in Referendum, Reuters,
23.09.2017. hops:Swww.reuters.com/article us-mideast-crisis-kurd-china‘ching-giys-
Supports-irngs-unity-as-kurds-vote-in-referendum-idUSKON LCO0W S
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b b quntinud B, np plipbinpnanudp whnp hwhgbghh waqguyht
bl funppub: Qhbwmmatn, hunfh wnbibyn| uklpol eling)p-
Ubkpp Upbgquuimud, Shpbpnud b Bupduimd, nhl E hwhinba
quitpu whgunnnuljurin prubp:?

MEGpUh b Epphih pthndbbpp Sbpusnod B bwl nbnk-
wwlpl, Wwlnipughl, Yppwlub, dwprpeuhpubwi njnpn-
bhipp:

Zhiwmnuibl Ppuph bwpughl npnpumd wnigwunup
Ukprpmmkphg £ 20011 pajhg: Uhltinyh dunfwlly, Tkipbp
wbinbowluh Guwbp mbp Fpuopul Pripnpunwbh - hkn:
Fpmpuljul hundph bpuph hnwhunod shtmlpml bpypmalikph
qihounfnp nnpnt B Qhtolut ujbinuljin bunpughb pilbpn-
pputtiibpp wbnbwnp Yhpyng gl B wplifngut Dun]pu-
Jht plijpmpnitibbpp, npobp twolopodhbbbp nbkh bpuippuh
fnipnhunwbnut: 2plnuljwh Uhinyklp (Sinopec) Fbtipgknpl
pliyEpnipyntlip 827 Ujpn nupwpng qhbg «Unnbpus oi|lyqupw-
lurbirpuilpab pilyEpmpmdp, npp qguiy blpnpmadlibp b wply
Ppuuppule Prpmhownaimed; o

Phbwunwbh ny wbuwlpnh nupun|bpundowlphol gnp-
dwpubiibpp Epplah bunp b qunud Fapnhuwnwbh oppwbihg:
Zwpp winlikymd, np Ppwph YEbnpninulput pofuwlinpgmbp gl
L, np Bpuppai Lot popanwih hbpinipiiyh bwp Judwnh, g
apnzwlinpbl bujwonnud B, ap ppogwljub bwpp, npp funnn-
Hulwzwpn] hwwiingf | proppulul ko tunfwhwbghuw,
Judwmfp snulpupulutihg uybjh bdwl guny: 2019 p. \|kpehl
prnuljuh undpp glusd shinuljuh philjEpnipnibibbpl B «nighl

" Ibid
'"_Sumutl Romand, China in the Middle Eavi: The frengt Kevalish Ohwestion, The
Diplormut, 05102017, hetps:/thediplomal com/201 7/ 10 hina-in-the-middle-easi-the-
irgi=kurdish-guestion’

120

SBhpmb Lhdhpups-p (Dongying Qirun Chemical Co Lud) L
«Fnbphlt Zwhik nhypbh 8olhpuys-p (Dongying Haike Ruilin
Chemical Co Ltd.):"!

2019 p. ognunnupb Epphioud 2htiwunwbh gownp
hymupunnnu Uhe Mgl Ppupput Pmpphunmbh ojoogub
Lhishpjub Fupguibihh b hwiinhupdwbp bolig, np 2hiwunmubp
guibitpubind £ wdpunginl) hundwgnpiwlgnupnibn Epphih hin
L plingdlig shlwghibph me ppph dpgl pupkludnegmip,
Phbwnnubh m Ropghunwbh ppewih dhelt hunfwgnpbulj-
gnipnilip inhinbumpyul, wnbnph oo dowljnyph npppanbibpoad:
‘Lt bghg, np 2htmnnubip guibilpobmad b junpogiky hundwgnp-
wlgnpnibl Fibpgbunplugh me Bipuljuenguwsplitph npnp-
wnnud MEhuh hwjowdbnlud <ULl gmnp, bl dwbwapuphe
tufuwgdh spewbwlnul: Pp htppht’ Pupqulhi Jbpuhuuaw-
kg intnbunuppuib, wnlenph, dawlngph o Gpeocgepob npppan-
bbpnud hbwummbh hbwn hunwgnpdwlgnepgmbip anpaghbpn
wwnpuunwludnupgnubp:?

2019 @, bpehb Epphph Uwpohnugnhbh hotwpoopotood
puglig shiwpbbh noungdwl pudhb, npnbn poowdwbignoad
b Qhinuunwbhg duwihwlbod duolwgbnbibp: Popghunebih ob-
qhnbuy fumuupneppuob popdpognygl jpeogewhb b ghuolpoh
hbnmugnunmpnititbph bwjpwpop Upudd Unhuddby Wwnghpp
puigwb hwbnhuwifnp wpapngnippubp bogo hwpebbg, np
wnju pugpp ey Yo widpuoglinb) juagbpp Rocpnpuswiih opewbh

W Chima Ol Refiners Risk Jrag's Weark wethi Rare Kuedish Buys. Bloomberg,
18:12.2019. Fintps: {www, Blosmberg cominews/anicle< 2019-12- | 8/china-buying=
Kurdishe=oil-as-weak-margins-spur-cheap-crude-hunt
2 China Vows o Booyt Cogperation with fragt Koerdisan, Xinhow, 0082018,
hipedwww, chinu,ong cnfworldOT_the_Wire/2019-08/1 ] /eontent 75053458 htm
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nt htiwunwih dhelt b huwgnpdmlgnipmnil humunwink] hu-
dwuwpulihbph vhel:®
Luiynlipu-Ppuppul Lotprhunwh

&unynbfwt Ppappub Snypronubng g hyn-
Rt pynl pughg 2008 p Swwynifub Prupyub #nipnhu-
wbinul prquiuphy dmaugpbp £ prwipwiwghm Bipulunmng-
Yusbplibph L dwprpuuhpoljub npapunbkpnul: 2009 p. hdidhg
Swuynbhw-Prpnhunwl pupbljudngeul wunghughwhb, nph
bygunnulh b Sunynlugh n #aprhunwbh opgwibh ek pu-
phyufmpmb b whnkowlob hwpupbpnypmibkibp hwunw-
b, hunfuignpbulygmpoibp b dpwlnupupb thnfuwtilnip-
e Mupnnbmlyul wypubEph hunfwauwgh’ Lmpnhuwbh
ppgwih bt Kwynbihugh gl wnlnpuzpewlwmmpmelp 2015 p.
lpuqukg 150 i grpup:t Snljhnit Epphinud hp gpuunnp hyme-
wunnunipynibp pagkg 2017 . ulgphl, nppb dwulnalygmad kp
Kunynbnagh wpuaphts gpdbph taapaupuph wbgudus SEuupn
Unlnnupurh:

Eunyniijiuth qquih wewlgnepymb E gmugupkpmd Ppuphl
b Enprhunwbf spewiipb wbnkunpb quipgugwl b tup-
puuhpwlul dpugpbph nopabpod: Enpnuinwith oppwbihh
Swunbhugh hunnlugpud wewlgnuptlip Yuqund E wfkh
pwi 900 Uil popup: Kwoynbhwlh b wewlgnud k£ hbpphl

H Chiimese Longuage Department Opered at fragi Kurdistan s Salahaddin University,
Ekurd Daily, 04,12.2019, hups:.l’.l'd:urd.ncb'cldnesc—lnnguugvdmmﬁnmhzﬂ19-|241-!
W Website of Japan-Kurdissn  Friendship  Associarion. http:/www jpo-
ked.org/krd/info. himl
5 PAf Barzani Thanks Jopan for Lean Support ds It Cpens Consiclate im Erbi,
ﬁud;\.\_ FLOL201T, hitps:fwww rudaw.net/englishkurdistan/1 10120173
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inbnuthwiyfud whdwiyg, vhphugh dwpunalobbiiphb L inki-
nualjuih hu.ldm;hphl:pl‘-h' UUY-h Jwqiwlbpuynpmiibbph, Lo-
wnbmlpuh huwwpalpelub jwgdulEpymppibbbph L ownup-
Lplw me nknulpet hoowpaolwb YumquwlEpuynepm -
fikph Uhpngm]; &uugnbpmb dwubwlgnud E b h pwpp wgp
dpwgpbph hpwlpwbugdulp’ GEpepukibpghugh dwol-
puspiul hunfurlupgh wproulputiugoad, opunfumulpupwpdui
prpkunud, hhnpobElnpuljoyuwbh unngnol, gnpkliph wp-
iumpnnulwbnippul pupdpugaid, tnn 1000 durlwgbnh k-
puyunnpuunnul goiuinbinbuntpal, hwbphph dwppifwl,
Lnow pruhintbibph Ukponizulpiub nnpuabkpoak?

2017 p. hmiinjupht Swuynihwb #F49-h hlan bnp -
dugtnughp wmnnpugpbg «FPupudulpo’ wjlinmpnile-hg wqu-
nugpujws wupusphbpl wipsnlwgbpdbint twuhis Wy bujpo-
wmyni] kpphy dblibg &wwnbhwgh wpnwphb gapstph bufou-
puiph whnuljuy Yennwpn Unbnpwl, npp bpw EpGpopn wgh
tp Epphy: Ugghpmeppulh ppeuilialnuf wuyninugh wpupunnlyuh
hwhnhunudikp nchbgun] £049-h nkjuupogepuob, wi Py’
bpwpmub S prponwlih wfuwgub Uwono Pupaquilihh hn:t®

Enipnhwnwbp nhghniug wmu]upmpmbp b &wgyn-
b 2019 @ Epphpnud Yngnugne unmglwh hudhwdugimghp
wnnpugpkghli: 77 wihu nbnnnupjudp spwgpph whpabiplpo-

7 Japernt's. Assivtanice In the Kurdisian Region, Official Website of Ministry of
Foreign Alfairs of Jpan. hﬂpﬁ:f.-'l.mw.murhgo._lp"ﬁltsfﬂuﬂz-lgls'lpdl‘
W Japan Opens. Comswlate General in Kurdisian, Kurdisian 24, 11.00.2007.
https:www kurdistan24 net/ennewsh3432034-1 533-450d-8187-
962 1eeThach Japan-opens-Consulate-General-in-K urdistun
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Yl funphprungnipmt b unpuilunplin Swynbhugh dhewg-
quijhlt hunlugnpbwbgnippuls gnpdulyunepnydip:

Kwyniihub Ppuppuh Pmpnhunwbpl wewlgmpnih k
grigupbpnud buh grupunbnbunpub ngopan’ il
nibbbinm] wpghwlwiughity wjl: Ujpn thuuhb huwpmwpupkg
bpupnul Ewwynithwgh nbugulh Lumdnudh Zushdmant £y
nhutnwlih nEdnlponwlut Yruulyg ik wougbingn Uurunin
Pupquiahp hkn 2018 @, ubiyuitidplphl ik nuibgus hlinghuy-
dwlbp: Hhuwjubp tokg, np Suynliwl Poipghunwbh apswlip
ol npugbu Juynibmepnut no husqunmpwl upling
LEtunpnt Ubpdunp Uplbjpauf wyljuglitym], np &uwynihwh
guiwbmd £ qupquglly hwpwpbpnipmbbbpn  wappkp
ninpnbkpnul

Unmmguwiywhnepquh ngnpunod hunfurgnpdualgnuppal spgw-
bwlnuf Snlhnt 2015 p. 20 auuyogumpiwl Wkpki njhpkg
Eniprhunwbh nbghning Gunwifupnipyuh Uhqpughwh pm-
nojht: Upwlgouppnitap, npp hunnlyugybg UUN-h Spwgph opew-
tnalymd, s E Frupnhunubih ppewhnud wupuuwnuk quh
thunpnnnwljubbibphl oqlmpnt wpudunplnh:? Kwynbhu
Pmprhumubh  opgwbna dpugpbipl  hpulwbughna £

™ Kurdistan, Japan Sign Agreement for ¢ “oestenetion of FErehil Sewer, BasNews:
09122009, hip:www basnesws.com/indes, phplen/news/kurdistan 566066
= dapan to Continue, Broaden Develapment Preects in Kirdistan Region, Kurdistan
24, 25092018 hrtps:r-'uwn.kLLn.iiri1an2~l.ne1-’mhrws.'l.1Sel:Tv:c-an'I-ﬂ:S-mrJﬁ-
#8756365a3b0
N Japan Provides Ambwlances 1o the Kurdistan Reglonal Government to Asstxy
Internally Displuved Pepsony atid Refugees, 17112015
]lnps:-’.-'mliel\-\'ch.intfmpm'I'mq.uqun-pmvi-dcmnbulmws—kurliislanwginmi-
Rovemment-assist-internally-displaced
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Swunbhugh dhewgguphb hunfwgnpiwlgnpub gopdoljugne-
Pl Uhgngm:®
Zuspurduyhts Unple-Ppuspjuh St

Zwpuagughls Ynphub Epphynod hneupunnungemb pughym
npngod wpogpbg 2016 pe Uhby wyy Zwpuwhl Ynphwb
muquulpul bEpljuympimb £ ndibgh) vupudwugpeuibinad: 2003
puhg htann Ppwph hpeupunod wbnulupfod Bp hapudn-
phwljwh «Suypnies nuqlalub wnnpupadwinuadp:®

2wpunjughl Ynpbwl hhuwppppjmd £ Bnpnhuuwbh
spgwhimal unjpuhwbpbph swhwgnpddundp: Tenyp sthmdibp
b wpuhwuiinad Poopnpuinwbh spewibh nhlpofupmpul bk,
Uwullgmud B Bbpudpummgduidpbibpy JEpulpobgiwt n
qupqugiwl dpwqpbpht, Jwppuubpulob wewlgmpmb b
nputfwngpoud guofoonulyubbbphb oo Gkpppl wbnuhwbygws
widanbig:

Zwpun|npbwljul phlbpoupnbibpp bbpgpuondgud B
fwh hhpmqu:.nmgl.[wbphh]'lb' wpupunulbbph, dwbwapuph-
fikph. Ynymenhbph juonigdwh bwpoogsbpoud: Zupugdnpbo-
Yut phljbpnpynibibpp hbunywabpugdpot Ppupood (2003 p.
htunn), uyy pdned” Bnprghunwbh spewbinud, dquonl Bl du-
hulyghy bun]pupyminepbpngppul spppuh wplounawbpbbpph:
Py ku wpgkh badby b bunpuhwbpbph swbwgnpidab hop-

L Shirzad Arad, East Asian Economie Ties with the Middle East: a‘-'mvcc;;!r;;.
Trailblazers, PP » A

id=d(i v Ipp=PASld&dg=)
Thrtps:books. geogle ambooksid d(:KI)D\tﬁ.AQBf‘J:_M\E!’ASI&[!
apan Inqi+ktgl::dc1:mn&suuru"b|&uls4wl SgilthlSgRsig=ACH3 PUXF:'?\I’.-]'I.]UGUVHIIV
*CFIR FI[‘PJ'jI]-IDM[11=ru&sa-X&\'ud-EuhUKE\\.;iqLI:\'l.hh_ll.-'\'-‘_l\"_]pl ‘lf'H I'gUDZ04C
hDoATACegQICR ABS v=onepagedog=fapun® a2 Dicaqi*s20kundistand F=false
B Sourh Korea to Open Considate in Erbil, BasNews, 28.03 2016
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gl i lmupyn kg FPumrpunh nu Epghih hwpupbpne-
pnibiibph Jhdwhwpngg twnkphg Bl Ppuwph hehwlinupmbp
tnpdnul b unfprngwnybu Ypuhuljy ouuapbplpjw pblkpnige-
Jntiliph gnpdnibnupnthn pprulwl spewlnud b wyry bupu-
oy wwpphp phlbpocenbbbph wwppkpwpp qplil
hpupuds bufpughi Ihnugdliphi Uwubinulgnipmaig: 2008 p.
bl wwpudugingppm wnugwgun] Pugpunh b Ynpkugh
wgquihl bunfpayhb Unpuynpughugh b bulk) Eukpeh (SK
Energy) pliljEpnupmblibph theli

2008 pihg ulpwd® Ynpbwljnh wbinulpul bwpuyghi ph-
YEpnipmbp 204 djh anpup b bEpgpk) 2wpunjughi UDuhigun|
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pudhl dbnppbpbine hudwp, puyg 2016 p- npngkg nuinuphgily
Uuulnulignippmitip owhwagnpiniwlip, npukin 60 % wnhwpwidhh
nibikp

Awpwifughll Ynpbwgh wqquyhl bwpughts Ynpumpo-
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hpuljuinogpby Zanikp bunfpuwnuipnnud, npoud 20 % dwutio-
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Pupqubhl wiglibg Ubny hwlinhwkym] wpwgquh T Ugnih-

“] une _J’Er!.. ﬂ'.rr'm-e:*u.rnx the Middle East? South Kevea's Engagements with the ¢iulf
! l}:zupfa.l’m:-af Conflicrs, International Institute for Asian Studies, The Newsletier
K0, Summes 2018, https:iwww. iins.asia'the-newsletter'aticle/reinventing-middle-
gsnst-s_nu:h-kun—.mcngagn:mmm-gulr-nmhj-gmpoli1i1.-:|l
=8 Korea's KNOK -Sa_r.t Draps ol Field Project In drag's Savge Sounl, Reuters,
‘262.05.112!!6. hitps: Yt reuters. com/anicle/idAFL AN 1833113
l'nﬁ.."n’)t' -’i‘t-,r?ﬂrrsbﬂx'.f Dixcovery in Rurdistan, Irag OF & Gay News. 2B.03.2003
TP . irsg-businessnews com/ 201 30328 knoc-re i EFy=in- -
sy Poris-oil-discovery=in
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2010 @, dughuh 20-pb Pupgqubhh pbngacbbg Ppupnod
Zwpurfuyhl Ynpbugh bnpwbswbul nbugpel Unlp Bad Mwp-
ljhl, npt pliggdkg ppnbiph nbpp wwpudwepewbnud jowgunni-
pwh o Juynebnupquoh wupohm]dwh gepdood b Qujpncao pph-
qunp dwubwlgnpibp nbhghnb)y Bhpulwengduspbbph uw-
gl wohmunwbpbkphile Thoapuip Pupgquibhhbb tinfowbgbg
b Yusanfupneppub hpun]bpb agglypbne Zupanfugphl Ynplwe®
Fpnuwlpmb ppewih bbpphtt gnpdbkph wpwpop Ckbpap
Uhtfumpe hwpnbbg, np 2wpunjughb Yopbagh Quowjupmge-
jmilip ununwghy B 10 il gonpup haonlpughiby Epphhl ne Buag-
numht’ thuomnuljubibpht n ibppht nbnuhwbus ubiwbg
wowlgmppul dpugph spewlulnual Zwpunjughl Ynphwd
Fopnpunmlih spewhoud dupruioppuljpol eqinepiub Sunjug-
Lkpp Whdwgpky k2014 puhg mnbipn] dhenglibpp Yppoupul,
wnnnewuwhnepput, Ehpwlpurmquaphbph b wyy npnpunbk-
hiz Epruljwi spewih qinudunth hudwlopguinb hundunkn
hwbdbwdnnnyp, npp qupénud £ LEppht gnpsbph hohoapupne-

A Prime Minister Barzani Completes Frubiful Trip 1o South Koven and Qarar, KRG

wiebsite, 200022008,

hitpz/previous cabinet gov. krd'w/d aspx?s= 0 10000& 1= 1 28 4=2 2860

® Nechirvan Borsand dmvited g0 Visd Sowth Korea, Kordpress, 04007 2019,

Iitpa/kurdpress comden/details aspx Tid=33080

2 podsmmed Ahmed, Frogpe Kurady cond Nation Buliding, Pelgrave Macmillan, 2012, p. 52
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* South Korea Pledges 810 Million in A for Displaced in frag, Kurdistan Region,
Kurdisan 24, 21102019, h[[psh"-"\'l-‘\\'w.kl.'lr\distmﬂi.||.cr.-':lla'hews-'ﬂ4\:?gai]-c]?d—
4606-8221-¢ 13216 6 Tc2
* Kurdivtan Seeks India's Help in Fight againat Inlamic State, The Feonomic Times,
12.07.2018. hnps:-'a‘ccnmmLctimc:.iurJ'i4|limes.conunm&fdrl'uncefkwdjslau~mu-
i[blliil!-hdp-in-—ﬁ[ﬂﬂ-ng.li.l‘l!‘ll-;i:sln.mic-:illt:."ﬂnic leshow/SI8 18799 ¢ms
 Vishakh Krishnan Valiathan, Wiy is Jrogi Kuedistan Strategic Jor fndia? Indian
Defence Review, 13.01.2019, w“w.indiam.lcfmcerevicw.wrru-'\\'h)-is—uaquurdixmn—
Srutegic-for-india/
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MUSHEGH GHAHRIYAN

THE POLICY OF EAST ASIAN COUNTRIES TOWARDS
IRAQI KURDISTAN

SUMMARY

The paper discusses the policy of leading countries of Eastern
Asia on Iragi Kurdistan. These countries include China, Japan. South
Korea, as well as India, yet another emerging power in South Asia,
They opened diplomatic representations in Erbil, the capital of
Kurdistan region of Irag, which demonstrates their particular interest
in the region.

The couniries listed above are among the 15 biggest economies
in the world and are major consumers of erude oil and oil products,
Therefore, these countries are interested in Iragi oil, and companies
from these countries are potential investors in Tragi Kurdistan, Tragi
Kurdistan, in its turn, ensured a vast autonomy and privileges within
the Iraqi state and. although Kurdistan Regional Governmenl is not
mandated to conduet an independent foreign policy. it seeks to sel up
separate relations with other countries and atiract investors.

Although the major countries of Asia looked at in this paper
have particular  economic, political interests  and - implement
humanitarian, educational and other programs, their presence in the
Kurdish region is limited. Therefore, they do not have a special policy
on Iragi Kurdistan. Their policy on Iragi Kurdistan is part of a broader
policy in the Middle Fast region, Al the same time, the
aforementioned countries maintain good relations with Iraq and avoid
steps that might upset Baghdad
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ARMEN MANVELYAN

SAUDI ARABIA — CHINA OIL RELATIONSHIP AND A NEW
TREND IN ENERGY GEOPOLITICS

Introduction

The decentralization of energy geopolitics system is one of the

new trends in the modem theory of geopolitics, Why do we call it the
decentralization process and what does it mean? When the theory of
energy geopolitics was created, there were only two centers of cnergy
power: conditionally we can call them production and consumption
centers,
. In 19705, the Gulf region was the central axis of oil production
in the world. About 75 % of proven oil reserves were concentrated in
this region. The main oil exporting organization in the world was
OPEC (Organization of Petroleum Exporting Countries) as a
representative of Gulf countries in the international ENergy systems.

In 1970s, the Gulf countries' share in the international oil
markets was about 60 % and oil-consuming countries were heavily
dependent on the OPEC members. The Gulf was the main center of
energy geopolitics and it was not only an economic but also a political
power in the warld.

‘_l'l_ie countries of the West were another center of energy
geopolitics. The United States (US), Germany. France, Great Britain
and others were the main oil consumers in the world, and they
consumed more energy than the rest of the world together. '

The Western countries created the International Energy Agency
(IEA), which protects their interest in the struggle with OPEC and the
Giulf countries, The systems of energy geopolitics in the 70s based on
the CO!I.Ip!:IiliDII between the two confrontations centers. such as
production centers (the Gulf countries, OPEC) and consumption
centers (the West countries, [EA).

These two centers were heavily dependent on each other
because they both needed each other. One of them needed stable oil
suppliers when others required large oil con sumption markets,
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That situstion was called the classical system of energy
geopolitics, but after the embargo of 1973, the stability in the system
collapsed and it began transforming from so-called central systems to
decentralizing orders,

Afler the embargo, scholars and experts developed a new theory
of energy securily. According to this theory, the West needed to
reduce its dependence on the Gulf countries, particularly on OPEC
and find new sources of energy.

First, the Gulf countries began losing their roles as main oil
exporters, and afier that, the western countries had begun losing their
position as the main oil consumers in the world.

The first decade of the 2000s saw a change in the system of
energy geopolitics. The Gulf eountries began to lose their dominant
roles in the international oil markets in general and particularly in the
West markets,

MNon-OPEC countries shipped more oil to the Western markets
than OPEC members did together. The US and the Russian Federation
produced more crude oil than Saudi Arabia and its allies. Since 2014
the US has satisfied its o1l demand in full and has begun exporting
crude oil to the international markets. The European countries
preferred export crude oil from Russia, Canada, Norway and other
non=-OPEC countries than from the Gulf.

The Gulf countries and Saudi Arabia needed new markets and
China's economic heyvday changed the situation on the oil marker. The
Gull countries, and particularly, OPEC members discovered a new,
fast-developing energy market in the Far East.

The situation in the energy markets began to change and the
China economic growth shifled the balance of power in the energy
geopolitics system from the West to the East. The Western powers
began to lose their positions as the main oil consumers in the world.

Today. Asian countries are dominating in terms of energy
consumption. China, India. South Korea, Japan and other growing

Asian economies need crude oil and other products more than the
West does.
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The traditional energy geopolitics rules have changed, and the
so-called two-polar competition systems have collapsed, Today,
neither the West, nor the East can dominate in the energy market and
there is a new decentralized system. While in the 1970s, the enerpy
geopolitical systems were called two-polar, it has changed over time,
and multipolar systems dominate in the world today,

The decentralized enerpy geopolitics system has influenced the
Gulf countries and especially Saudi Arabia, The Gulf countries and
Saudi Arabia have lost their economic and geapolitical advantage in
the West markets. They needed new. fast-growing energy markets.
which could replace the traditional market in the West,

China and Tts Energy Stratepy

China is one of the biggest energy consumers in the world. Owver
the past four decades, China's rapid economic growth has changed the
balance of power in energy geopolitics. China’s growing industry
needs more and more encrgy and generating powers. Since 1993,
China has become a net energy importing country, Until 1993, China
exported oil to intemational markets, but the economic growth forced
it to suspend oil exports and start importing oil from other countries.'

China became the world's largest importers of energy products,
The major energy exporters started competing for Chinese markets
because China's rapidly rising economy opened a new perspective for
the oil-rich countries,

In 2010, China surpassed the US as the main ENErgy consuming
country in the world (see Figure 1), In these conditions, China needed
new energy security system: it meant that it needed different SOUrces
of energy: China was forced to diversify its energy suppliers and
stabilize its logistic of energy transportation,

\Sauddi Arabia has been Exporting More Crude 06 g0 Ching, Less to the United
States, s Envrgy Information Administration, 24.07.2019.
hnps:h'uww.:'ru.g_uv."ludayincncrg,-.l'dct:lIi.php'fid:-ml?2
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Particularly, China had to diversify its sources of oil and gas
supply and increase the production of its own energy mwu;ut;e C:.Iil'lﬂ
began to import gas and oil from Central Asia, the Rfjssmn ederation,
and the Middle East, especially from the Gulf countries. Iran, 'E'E‘-'-

According to China's  sources, the couniry IEI'JP?TIS
approximately 68 % (2018) of its oil needs.” It means thalh?ver Hmfi
their dependence on other countries will increase. China’s oi
consumption is equivalent to combining needs of France, Germany,
the UK., ltaly, South Korea, Japun, etc,
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China has taken steps to diversify its oil mgﬂumesg.blﬂ m .i‘l“}'
case. hall’ of ils" energy resources come from the M:L{dllc E-.n.-_;}.l.
According to the International Energy Agency. by 2035 C hina wi
double its dependence on the Middle East oil and gas export. -

China’s oil appetite increased along with its ECOIIATAC. DO,
The latest four-decade economic rise in China has lcm:l?d_ll 10 llil:;ﬂI:
from a self-sufficient country to an oil exporting one- Lhu_l}a -s](i3
growth over one decade (2001-2011) made up about US 3 7.2 trillion,

: China Crude il Imports, CEIC Data.

Hwww.ccicdata comden/indicutor'china crude-of l-imports <
?:l}:i‘:en:; Potrn, Hrushikesh Putm.  Technolagical Aspects o .’"’&"‘iﬁ?ﬁfmﬂ'
Sustainable Developament of Energy Resourves, Conlerence f'ﬂl"l"-'r- . S04
Baleswar, Ohdisha, India, March P
hitps:fiwww researchgae net publication/284 | 81467 _Technological _Aspects_of |
mmlinns_for_Rm«mlnd:I.c_lJ:w.-Buptmm_T:_ Energy Resources
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increasing from US § 1.3 willion in 2001 to US § 7.3 trillion by 2011,
China's GDP is about US $ 13.6 trillion (2018) and the annual GDP
growth makes up about 6 %

It means that China's dependence on the export of oil, gas and
other encrgy sources will grow. In 2012, the oil consumption reached
about 9.5 mb/d (million barrels per day). In 2020, oil demand in China
is expected 1o increase and make up approximately 14 mb/d,
According to the International Energy Agency, by 2035 China's oil
needs will be roughly 16-17 mb/d. China produces only 32 % of its oil
demand, while exporting the rest from other countries. It means that
China needs stable systems of energy imports from different regions.

In this situation, China is forced o diversify energy generation
powers inside the country and increase the oil export from as many
foreign countries as possible. One of the reasons for this policy is
instability in oil-rich regions, ¢.g. the Middle Enst.

In 2011, the Persian Gulf countries were the main oil exporiers
to China, the leaders of the main oil suppliers from the Middle East
were Saudi Arabia, Iran, Oman, Iraq, Kuwait, UAE, etc (sce Figure 2).

Fayurs 23 CHIna's Crasile Bal ingacis by S, 106 |
S

Fugnre 2

1 Gop Chiina, The Warld Bunk.

hitps:fdeta worldbank. org/indicator™ Y. GDP METP.CIXlocations=CN

¥ Worid Energy Ouitlek, Intermational Encrgy Agenicy,

hittps:fwww, iea, org/reportsiworld-energy-outlook-2019

® Inwonk Kim, Refining the Prize; Chinese (5l Refineries and Its Energy Security,

The Pacific Review, Yol 29, Issue 3 April 2015,
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In addition to what was said. among the main oil suppliers were
also the Russian Federation, Angols, Sudan, Veneruela, and
Kazakhstan. It meant that part of China's oil demand was supplied
from politically unstable regions, for instance, from Latin America,
the Middle East. Africa. ete.

After “Arab Spring” and instability in the Middle East, China
had to revise its oil portfolio and concentrate its attention on stable
and reliable regions and countries. It helped Russia to raise oil supply
in China and after several years, Russia became the top supplier of il
to China. In 2016, the Russian share in China’s portfolio was about
15%, while Saudi Arabia supplied just 14 %, It is worth mentioning
that in 2011 Saudi Arabia controlled approximately 20 % of oil
deliveries to China.

Ok Crosie CH It By Counoy (2016]

Figure 37

China's demand for oil resources was growing in parallel with
its economic growth, if in 1993 China was one of the self-sufficient

hntpes:/fwww. researchgate net figure/Ongins=of=otl-imponts-in-China-and-Japan-201 1-
Source-ElA_figd_2761 18972
T Hew & China'y  Energy  Footprime Changing?  Ching - Power.
hitps:/ichinapower, csis.org/energy-tootpring'
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countries in the field of oil production, in 1996 it had 10 import abou
11% of its oil demand and by 2020 China's dependence on oil imports
will be about 70 %. The same is the situation in the sphere of gas, as
China is forced 1o import gas from abroad and in 2020, it will import
about 30 % of its annual demand_ ¥

lOn the one hand, China needs to diversify ils energy supplicrs
to satisty its rising eneray demand. On the vther hand China needs
stable and reliable il and gas importers. Saudi Arabia is one of the
biggest oil producers and reljable encrgy supplier in the world
troughly 10 mbid) and the official Beijing has to negotiate with
Rivadh.

Saudi Arahiyg Turning from West o East

Saudi Arabia is the country with the largest oil reserves,
According 1o BPs anfual report (2019), the Kingdom's proved oil
reserves reach about 40.9 hillion tons or 17.2 % of the world. It is the
second capacity afier Veneruela (17.5 %), but Saudi Arabia produces
more oil than other OPEC members produce and competes with the
other big oil producers like the 11§ and Russia ¥

According 1o the same sources, Saudi Arabia produces 12 287
mb/d (million barrel per day) oil, the Russian Federation - 11 438
mb/d, the US - about - 15 311 mbig 10 The above mentioned countries
dictate the rules of the game on the oil markets and a lot depends on
their relationships and their ability 10 cooperate.

However, unlike the US and the Russian Federation, the Saud;
Arabian econamy isheavily dependent on the oil industry. Energy
industry is the main pillar of Saudi Arabian economy. which means
that it needs stable oil markets for export.

_—
) M: Staeistival  Review o World Energy 2009, Edition 68, p, 14,
!|lips:.-.-'hu'w.hp.upm-’cumcnlf'dum.'hpfbusinc.t:--rilcm’:n-glnhnl.-'curpmmc-"p-eilii.f ehErgy-
;:}:Eil'b:mll:.l'.’slil|Js!JL'ill-lt\-‘iu:w-"bl'*-ﬁ!nls-wricu-2‘1]1'3~J'ull-ﬂ'-r'l'n.l>dl' '
gl
" BP Statistical Review of World Energy 2009, Edition 68, o, it L6,
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The US has been the main market for Saudi oil for a long time.
In the 1990s and 2000s {up until 2010), the Kingdom exported ahout
1.5-2 mh/d of oil to the US markets, It was about 20 % of the United
States” annual demand but the things changed after 2014."

Nevertheless, the situation in oil markets of the US has changed
because of the shale ail boom. In 2014, parallel to the collapse in oil
prices, the US became a self-sufficient country and rapidly reduced oil
import from the Gulf.

Subsequently, in 2014, the Saudi Arabian oil export to the US
markets decreased 1o about 500 thousand barrels per day as compared
to about 2 million mb/d in 2010, The drop in oil prices and the loss
of the US markets were a serious blast to the Saudi Arabian econmmy
and its political interests,

The typical rentier state™ as Saudi Arabia needs stable oil
consumption markets and, since late 1990s, it has begun 1o reverse the
Asian market. in peneral, and China markets in particular. The
economic boom in China has opened a new opportunity for Spudi
Arabia and other Gulf countries,

Saudi Arabia was seeking an alternative to the West markets
and it began to turn to the Asian countries and concentrate its attention
on China. In 1999, China signed a Strategic Oil Corporation
agreement with Saudi Arabia 't

This strategic agreement helps Saudi Arabia become the
largest oil supplier for the Chinese market. In exchange Tor this

" lain MacGilliveay, Maneing  Sino-Saudé Serategic Relations and hanging
Dymamics fir the Gulf, Global Change, Peace & Security Formerly Pacifica Review
Peace, Security & Global Change. Vel 31 bssue 1. 2019, pp 61-80.
hitpeifwwow tandfontine.com/lod/cpar20
2 Petrofeum & Other  Ligwids, US. Encrgy  lnformation Administration.
s fwwew. i govidnay pevhistLenfl bndler ash n=PE T &s=MORI MUSSAZEEM
1 Rentier stules is a typical resourees stite, which e surviving fhrough the reat of its
resources to the foreipn mulunational companies
4 Abbas Varii Kazemi, Ximngming Chen. Ching and the Midille Eaxt: More than
i, ‘The Europeon Fimancial Review, Februpry-March 2004, p. 40,
hitpsziiwww. researchgate net/publication 27781 6073

139



agreement, China opens its markets for Saudi investors and, and
are considering the possibility of Arab investors’ partici t" i i
refinery industries of China. -
. Ej'hma :Iam.l ‘Sauldi @hia are interested in deepening their
bilatera relationship in oil trade and two contracts with China’®
lqdus!ry giants China Petroleum and Chemical Corporation Com :
(SINOPEC), on the one hand. and Saudi ARAMCO, on the other :Nmz
1o help the ::‘»audis 10 gain a foothold in the Chinese c;il market a0
Saudi Arabia needs to widen its capacity to export cru-de oil to
af many ma.lrkluls a5 possible. China needs o ;Eiversil'y the sources of
oil cx[furi. China's expanding oil market is aftractive for the main il
exporting countries and has unfolded real fighting between a lot ni-’

countries and especially between Russia and i i i
el g ssig-and Saudi Arabia for their
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Fligure 4

N Russia’s and Saudi Arabia’s struggle for China’s oil market is
cl _ngcablc. and from time to time one of th
China is interested in working with both
1o any of them on its oil market.

According to Figare 4, Asian countries. particularely China, is

one of the main oil export directions for Saudi Arabia. Now when
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em is rushing forward,
and does not give advantage

Saudi Arabia has lost the US oil market as an alternative, one it
considers is China.

According to  professor of Melbourne  University lain
MacGillivray, “China wants secure energy supplies while Saudi
Arabia wants to guarantee buyers and is eager to build its relationship
with a [ast-growing customer™. ' Saudi Arabia has another Gulf
competitor in the Chinese market in the face of lran. At the same time,
the Russian Federation remains the main rival in China's oil market
for the Kingdom.

Saudi Arabia faces real fighting for Chinese oil market. Russia,
Iran, and other oil exporters are cager o consolidate their position in
the promising Chinese market. Now China's oil markets account for
13 525 million b/d or 13.5 % of the world total, it is the second result
in the world after the US. However, if the US oil market has declined
about 0.4 % annually, in contrast. China's market has increased by 5%
per year, "

Aceording to Figure 3, Russia was the top oil supplier o China
in 2016, but in 2019 Saudi Arabia rapidly boosted its export to China's
market, ousting Russia from the top supplier spot for the first time in
four vears. Saudi Arabia has increased its oil exports 1o the Chinese
market by about 47 %, it accounted for 1.67 million b/d. and it was the
record volume in the history of Sino-Saudi oil relationships.”

Consequently, a substantial part of the oil in the China's market
comes from Saudi Arabia. In 2019 bilateral dependence on each other
deepened and keeps growing. Today, Saudi Arabia is the biggest oil
supplier to China.

19 Jain MacGilliveay, spt. eir, 6
1 g Siasissical Review of World Energy 2009, Edition 68, p. 21
1T Tevetani Paraskovy, Soudis Boost Crude €6 Exporty to Ching by 47% in 2008,
Oilprice.com, 31012020, ttps:Hotlprice. comdEnergy/Energy-Cieneral Saudis-Boost-
Crude-Oil-Exports=To-China-By-47-In-2019 himl
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Conclusion

Consequently, China and Saudi  Arabig's relationship s
fundamentally based on encrgy prospects and their interests in energy
are first and foremost. China is trying to diversify its energy supply
sources, but, al the same time, it understands that it has no proper
alternative to Saudi Arabia - one of the bigpest oil-exporting counties
in the world.

China's ail market has been growing for several decades since
].9‘93. and it is one of the Jargest oil importers in the world, This
~:||.L|:!tinr| prompicd the two countries 1o create a special relationship
with each other, and the cornerstone of that relationship is energy,
They need each other; Saudi Arabia sees China as the largest and
expanding oil market in the world, with good perspcc!'wes-. while
China sees Sandi Arabia as one of the biggest and most reliable oil
supplier in the world.

Thus, over the past two decades the Sino-Saudi alliance has
gown from a good relationship to strategic parmership. This
tm:l‘ssilinn to strategic parinership is due to a systematic increase in
l.‘hmn_:s:: cnergy market consumption on the one hand and Saudi
Arabia's interest in finding a new and alternative market on the other
hand.

Sino-Saudi strategic oil relationship has changed the cnergy
geopolitical system in the world during the last two decades, and
:_L:-nsequentl_v shifted the center of energy power from the West (o the
st

. The axes of energy cansumptlion are now passing through the
Asia-Pacific region and more and more oil-exporting cﬁunl.ries seck
dceess 1o this region. Saudi Arabia is one of the first states among
those seeking a stable stake in this expanding and most promising n;l
market in the world.

However, the Western countries continue 1o remain among the
largest oil consumers in the world and the leader among them is the
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United States. It means that i the struggle for leadership China and
the US share the first two places. One of the reasons why the new
energy geopolitics system is called “decentralized” is because there is
no single strong leader in the consumption market.

The struggle for oil production is another reason why the new
energy geopolitical system s called “decentralized”. While several
decades ago 60 % of oil was being produced in the Persian Gulf
countries, today the situation is changing, and the Gulf countries’
share on the oil production market is only 41.5 % 18

It means that OPEC the members and the Gulf countries have
last their dominant position in the international oil market. Non-OPEC
countries have changed the energy geopolitical system depriving the
OPEC members of their traditional places in the global energy market.

Thus, the greatest change in the energy geopolitical system is
due to the strategic relationship between China and Saudi Arabia. The
Gulf and OPEC countries lose their oil advantage and non-OPEC
countries led by Russia acquire a new possibility in this system. At the
same time. the decentralized system deprives anyone of the monopoly
position in the system of the geopolitics of energy.

" BP Statisticsl Review of World Lnergy 2014, Edition 68, p. 19.
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