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18 THE EMFPIRE OF 1.

In the gasoline era from 1911 on, the cantral company, Stand-
ard of New Jerscy, maintained its sway over the Atlantic sea-
board southward from New York; Standard of New York, which
became Imown as Socony, was dominant in New York and New
England. The smaller Atlantic, Tide Water, and Vacuum com-
pandes maintained theie speclalized markets alomg the seaboard.
In the Midwest, 5tandard of Indiana reigned almost unchal-
lenged except in Ohiv, which was the preserve of Standard of
Uhio in marketing and Ohio (il in production. Continental was
dominant in the Nockdes and Standard of California along the
West Coast,

These companies reached out for their own crude ofl supplies.
Standard of Indisna in perticular was spectacular in its expan-
sion inta the Sonthwest and the Rockies, It offered to gobble ap
the Mellon Gulf properties, but it was oo late for that, Tnstead,
it acquired E, L. Dohenys Pan American with its Gulf Coast
and Mexican properties and sore Sincluir properties. Standard
of Jersey, reversing Rockefeller's dictum about “never” wasting
another dime in Texas, bought out the Humble interests and be-
came the bipgest of Soothwestern producers, By picking wp

Carter in Wyoming, it bocame important in the Rockies. Socony

entered Texas by purchase of the Magnolis company.

By 1930, the U. 5. oil empire had been staked out in its present
provinces; its structure has cootinued in the past twenty-five
years without significant change, Some twenty companies had
attuined the status of “major”™ entities in the empire although the
leaser among them were guite provincial in their scope, Indeed
ooly one, the Texas Company, could claim that it marketed
in every state; but the Standard companies, tuken together, still
blanketed the nation, as had the old monopoly. Aside from them,
perheps only five companies coubd be said to heve nearly nation-
wide distribution facilitics—the Texas Company; Culf, Sinclair,
Shell, and Cibes Service.

During the 1930s, the twenty “majors” seemed assured & never-
ending prosperity. That prospect came to a sudden halt the day
that "Dud” Joiner struck ofl in east Texas,
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THE FOUN AGES OF OIL I7

THE ERA OF "ALLOWARLE" PRODUCTION

C. M. Joiner was just another wildeatter, chasing the pot of
gold under the legs of a dercick, As his drill went down, his
mMOney Tan ot .:mnr] the rig shut down. Then he sold another
lease, borrowed some more money, starbed his rig wl:‘:-r'ki.r'lg :'lg:ﬁ.il'l.
On Octoher 89, 1830, at 3000 foet, he stuck oil Nothing like
Spindletop, just a steady flow of 500 barrels & day—but it opened
up the current era of 0il.?

Soon it was proved that the cast Texas ficld was two to six
miles wide and 40 miles long, & great pool of & good grade of
erude, Year by vear the estimates on this feld have climbed,
million by million, until todeyv it is estimated that in its virgin
stute cust Texas contained at least six billion harrels—the greatest
fielid in this countrv’s history.

If it =g u ]_u{';]t__:,' r_!u:.r foor Tl }'{‘liﬂ&r, it was a |1'|:'gh[}’ 11I'I1i,:ll:'!k}"
one for the major companies, Despite their million-dollar geo-
physical gadgets, thoy had passed up cast Texas. Now when
they rushed in 1o grab acreage, they found the held divided into
thousands of paval-a held by small farmers and. worse vet, tems
af thousands of town fots, Tt was 2 "poor hoy” feld and Bunelrecds
of pore ol country boys rushed in, with the majors, to drill.
Lashed on by the rule of capture—get your neighbors ofl before
he pets yours—they, poor boys and majors alike, hronght in the
maost wastefnl perind in the history of oil production. To com-
plicate the catastrophe, the naticu had slipped over the precipice
inte the Creal Depression. By a triumph of the most senseless
methods of exploitation conceivable, o deluge of oil hit the mar-
ek cxur_'t]:.r when it swas least neaded,

The flood of cheap oil pouring into & hundred "eoffeepot”
refineries threstencd the price strocture which the mators had so
laboriously erected. Almost anybedy could—and did—drill a
well, and it tnok no grest wealth to throw up s refinery to top
the gasoline from the residual oil, The cheap gasoline Hooded
inte the cities where depression-hit car owners were glad to save
meney on gas for their julopies and without o theught of the
brand names
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WHAT THE REVIEWERS SAID ABOUT
THE EMPIRE OF OiL
by Harvey 0'Connor

THE WASHINGTUN POET

An woluable stedy of wil's averl. ds wnd the seehnigues af their
control. With g wealth of dosymene: detatl, he traves the plaly
rate web ghat fos i the domestic g s ated their foretgn. peers,
THE ECONOMIC JOUHRNAL

{Eugland]

This survey of the American oil indusry, swith briefer treatment
af the ol industry in the rest of the warld, is written in the radical
srardition thal i noe 20 out of fasidon i the [iitend States. [t con-
tains a great deal of injormation in Nihly readable jorm, . ool
is well-informed, hard-hitiing jowrnalism.

DENVER PO

' Connar’s book i & “must" for anyone twhe's interested in the
indusiry from any ong' =, for Yere (s fact stripped of fiction, . . . An
indispensable and fo imating steor.

THE WESTERN POITICA. (M ARTERLY

Hurpey ('Connor, with heart-wasming courage, fas drown aside
the puask which secretes the worki's largest ond most despotic
cartel. . .. This is o frccinating study which loses none of its value
by being well writion,

LIBRARY JOUEMAL

Hinsed but imoortant, and should L= read whether one agrees or
disagrees with the euthor,
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VIS onthily Review Press + 333 Sixth Avenue + New York 14, N. ¥.





