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FROM THE EDITOR'S DESK
RUBEN SAFRASTYAN

NEW GEOPOLITICS FOR A SMALL COUNTRY:
ARMENIA IN WIKIPEDIA

Armenia is a country with small territory and population. Its
territory takes the 137" point in the world, and the population
occupies the 1317, Armenia is not rich in natural resources. It has no
developed economy. In terms of GDP, it takes the 130® point in the
world (according to IMF). All these indicators are unbiased. We can
add a number of others, not very different from these ones. According
to all these indicators, Armenia belongs to the group of small
countries, ranking second, the bottom half of the world list.

Besides, Armenia is a landlocked country. It has four neighboring
states. Two of them closed their borders with Armenia. One of them
has involved the country into a long-lasting conflict, which from time
to time develops from low intensity to high intensity armed conflict.

All the above-mentioned factors determine the “vulnerability” of
Armenian position in terms of geopolitics. Such disadvantageous
circumstances necessitate to struggle for survival, or if we apply to a
geopolitical tool, the fight to keep control over a certain space or, in
other words, territory. For a quarter of the century since the restoration
of Armenia’s independence, the country's ruling elite has developed a
certain geopolitical paradigm. In this report, | use the concept of
paradigm as it's defined by French philosopher Michel Foucault, who
described a paradigm as a specific discursive formation, a historically
rational way of understanding reality.

The basis of such a paradigm is the idea of the strategic alliance
with Russia. This paradigm has been operating up till now. Its further
development has become the membership of the military and
economic alliances in which Russia plays the leading role. | mean the
Collective Security Treaty Organization (CSTO) and the Furasian
Economic Union (EaEU). As this topic is not the purpose of our
repord, | will not go into its details. I°d only like 1o note that this
paradigm contributes to the solution of the country's main geopolitical
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problem - it ensures the security. However, it is largely deterministic
and puts the Armenian policy on the international platform into fairly
strict limits.

At the same time, ladies and gentlemen, the world offers new
opportunities for the states like Armenia. These opportunities are
related to the fact that along with the traditional space in our time,
there is the different, virtual scope - so-called cyberspace. The
traditionally basic factors of classical geopolitics, such as area,
population, geographical location, the economic situation and so on,
lose their seniority. Thereby Geopolitics loses its significance in its
classical form. The new form of Geopolitics becomes essential. Like
the traditional one, it has been directed to master the space and
maintain the control. However, in this case we are dealing with
cyberspace. Thus, the new geopolitics is the geopolitics of cyberspace.
It hasn't replaced, but accompanied the classical Geopolitics, One can
also say it exists in parallel with it, creating its own system.

The new Geopolitics needs new paradigms, In the case of Armenia
we offer to base one of them on the idea of the Armenian civilization.
We proceed from the fact that the Armenian people have created
spiritual values and expressed their identity for millennia. All these
values combine the phenomenon we call the Armenian Civilization.
Of course, this idea is one of the possible paradigms. We should also
use others based on different ideas, We are interested in the area of
cyberspace, where information warfare is launched. However, this
issue does not belong to the subject of our report.

The use of “civilization paradigm™ in Geopolitics in cyberspace
provides benefits for Armenia. As it is one of the oldest currently
existing civilizations in the world and has had continuous operation
for several thousand years. This fact is an objective indicator, exactly
the same as the 130™ -131% position on the territory, population or
GDP, The use of this indicator makes it possible to overcome the
complex of “the country from the bottom of the list” in the
geopolitical paradigm, or at least in the cyberspace.

The implementation of our civilization paradigm of “cyberspace
geopolitics” should maintain the control over the distribution area of
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the Armenian civilization in cyberspace. In other words, we are
dealing with the geopolitics of survival, the cyberspace survival.

However, unlike the traditional geopolitics, the initial basic factors
in this case are much more favorable. The following facts prove the
above-mentioned idea. So, let me remind you that approximately one
third of all the Armenians of the world - about three million people,
live in Armenia. But about six million Armenians constitute the
Diaspora and are dispersed all around the world. A large majority of
them live in the countries with a high percent of internet distribution.
At the same time the percentage of the Armenian internet rates is
approaching the European numbers and makes up approximately 70
percent. For comparison, the neighboring Georgia constitutes about 47
percent (according to 2016 data).

We should emphasize that the struggle for control over the
Armenian civilization sphere takes place in multilingual media, both
in Armenian and foreign languages, primarily English and Russian.
The civilization paradigm in these areas has its own peculiarities. We
are going to analyze them during the study of the implementation of
our paradigm in a specific area of cyberspace. We have chosen
Wikipedia to show the problems caused during the implementation of
geopolitical civilization paradigm. Let me remind you that it is a free
universal public multilingual online encyclopedia, which can be
completed and edited. Besides, there are certain rules in Wikipedia.
Their execution is strictly monitored by the group of so-called
“administrators”, “burcaucrats”, etc.

Wikipedia is one of the cyberspace areas, where the geopolitical
struggle is arranged among various states and groups for the
possession and space control, in this case in the form of content. In
such a struggle, the Armenians mainly use the content in three
languages: Armenian, English and Russian. The application of the
civilization paradigm is reflected in the creation of articles on various
aspects of Armenian civilization. The increase of quantity of the
articles on such topics in the above-mentioned languages helps to
afford the opportunity of the operation of Armenian civilization in
cyberspace. Armenian civilization is a part of the mankind civilization
“pody” (Toynbee). Thus, the article in Armenian, studying various
]
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aspects of the entire human civilization, contributes not only to the
content in Armenian, but also to the upturn of awareness of the
Armenian society. Surely, the content is created in accordance with the
Armenian perception of the world. Thus, such content is added to the
all-Armenian content.

| would like to mention another factor. As we have already noted,
about two-third of all Armenians are still live in the Diaspora.
Wikipedia, in the three above-mentioned languages, is a means of
creating a particular Armenian area in cyberspace. The Wikipedia
articles of special value should play an important role there. We can
mention different attempts to publish articles both in Eastern
Armenian version of the Armenian language, which is spoken in
Armenia and in a certain part of the Diaspora, and the Western
Armenian, which is used in some parts of the Diaspora, Thus, we can
say that the Civilization Geopolitics of Armenia has more chances to
succeed in the cyberspace than the traditional geopolitics in real life.

In the final part of the report I'd like to focus on some specific
cases that support our main points.

The Armenian Wikipedia is supported by the state. The issues
related to its development are discussed at the government meetings.
Another example: the country’s president has recently visited the
office of the “Wikimedia” organization, which coordinates the
activities of the Armenian sector in Wikipedia. Since 2014 the
Armenian state has carried out a nationwide program called “one
Armenian - one article in Wikipedia™. It is supported by a variety of
governmental agencies and their leaders. A number of ministers have
announced that they are involved in this program and become the
authors of the articles. Young people, mainly schoolchildren and
students have increasingly been involved in the process of writing
articles. Several times a year the most active of them are invited to
special camps in the resort areas of the country. Along with having a
rest they have been writing articles for Wikipedia for several hours a
day in accordance with coordinated topics. By the way, the
representatives of the diaspora are more and getting invited to such
camps more often. This program makes it possible to increase the
number of Armenian content in Wikipedia. So, after one of the
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preceding camps, it was announced that the Armenian-language
Wikipedia was able to change a level in the global rankings of various
Wikipedias on the number of articles - from 42™ point to 417, as a
result of their work. Compare these figures with the 130-131* point
according the basic parameters of traditional geopolitics - they
represent themselves.

Our conclusion: The example of Armenia shows that small
countries, if they properly apply the clements of civilization
Geopolitics in cyberspace, obtain the opportunity to increase their
eeopolitical value, at least in cyberspace. In our opinion it is important
in the modern world.

Paper presented at the Second Gulf Strategic Conference
Geopolitical Transformation in the Global Sphere, Kingdom of
Bahrain, 22-23 May 2016 organized by DERASAT Srrategic Studies
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ALEXANDER KRYLOV
THE KARABAKH PROBLEM IN THE MID-2010"s

hstra
In this article a situation on the territory of Karabakh conflict and
the positions of the conflicting partics are analyzed. These are
based on a “package approach” (Armenia) and “step by step
approach” (Azerbaijan). These approaches of the sides are at a
complete contradiction and are the main reason for the
ineffectiveness of the negotiations under the OSCE Minsk Group,
thus increasing the likelihood of a transition to a military-force
scenario 1o solve the problem. Russia's policy is seeking to prevent
a new war in Karabakh by maintaining a comparable military-
political balance of power. In this situation, the main task of the
OSCE Minsk Group and Russian diplomacy is a creation of
effective mechanisms to prevent the resumption of hostilities.
International ceasefire monitoring will create conditions for the
activation of the negotiation process with the aim of achieving a
comprehensive settlement of the Karabakh conflict. In the
alternative the Karabakh problem will continue to be a source of
international tension.
Keywaords:
The Karabakh problem, Azerbaijan, Armenia, NKR, Russian policy,
the OSCE Minsk Group, the CSTO, military-political balance

Introduction

The unresolved Karabakh problem continues to be a major obstacle
to developing and modemizing the South Caucasus. Following the
epic fail in the 1992-1994 war, Azerbaijani authorities realized that
the Karabakh problem could not be solved by military means.
Accordingly, during the first post-war years, the main focus was on
diplomacy: Baku leadership was indeed set to use US and EU’s
interest in energy supplies from Azerbaijan to regain Nagorno-
Karabakh. Baku treated energy cooperation treaties with EU within
the only context: “oil in exchange for Karabakh™, They even tried to

use Moscow’s interest in bringing Azerbaijan to the Collective
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Security Treaty Organization later on. The formula transformed into
“CSTO in exchange for Karabakh™ and then "EEU in exchange for
Karabakh™.

The diplomatic gambits proved ineffective as (like in Georgia) they
were based on an extreme overestimate of the country’s importance
for the United States, EU and Russia. Not surprisingly, the twilight
hopes that someone from external players would force Armenia to
return Nagorno-Karabakh under the authority of Azerbaijan, did not
malerialize. The result was disappointment in US, EU and Russian
policies within the Azerbaijani community, while the authorities
recognized the necessity to develop a new approach towards the
Magorno-Karabakh Republic and Armenia “based on own forces”.

The positions of the conflicting parties

The position of Armenia in the negotiations on the Karabakh
problem (shared by Yerevan and Stepanakert) was based on the
“package principle” which implied settling the status of the Nagorno-
Karabakh Republic based on the nations’ right of self-determination
and Azerbaijan regaining control over the territories which constituted
the “security belt” for the NKR after the war and were controlled by
Armenian armed forces. Azerbaijan relied on the “staged approach”
which would enable Baku to gradually regain control over all
territories of the former Azerbaijan SSR lost after the war.

MNarrowing the gap between the parties’ positions, which were
mutually exclusive by default, proved impossible, and all attempts to
reach a mutually acceptable peaceful solution in the negotiations
under the auspices of the OSCE Minsk Group failed. The Azerbaijani
government placed the Karabakh problem in the center of the
country’s political life, the re-take of “occupied temitories™ developed
into the nation’s principal idea designed to consolidate people around
the acting government. Today, dropping this idea would be impossible
for Baku like a surrender of the NKR for Yerevan.

A rise in energy prices in the early 20005 provided the Azerbaijani
government with the financial resources required to pursue an active
policy for regaining the lost territories. As it subsequently appeared,
the aim of that policy was to exhaust Armenia and force it to
10
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capitulate by exerting continuous pressure on all possible fronts.
Concurrently with extensive purchases of modemn weaponry, Baku
increased tension at the demarcation line persistently as a means to put
pressure on the Armenian government and society.

The Azerbaijani government did not exclude the possibility that a
forced military settlement of the Karabakh problem might be used.
That was evidenced by the commitment to gain military dominance
over the Armenian army, statements of Azerbaijani officials (including
the Azeri Ambassador to Russia P. Byul-Buyl Oglu') asserting
Azerbaijan’s right to a military resolution of the Karabakh problem
and extensive diplomatic efforts to weaken Armenia’s position on the
global stage focused primarily on undermining the friendly relations
between Armenia and Russia. Baku managed to capitalize on
cooperation with Russia in the military and technical field: supplies of
Russian weapons to the Azerbaijani army transformed into one on the
most painful problems in the Russia-Armenia relations.

Russia sought fo prevent new escalation in Karabakh by maintaining a
military and political power balance in the region. The huge arms
purchases for the Azerbaijani army (from Russia, Israel, Turkey,
Belorussia, Ukraine and other countries) were offset by CSTO
membership of Armenia, military cooperation agreements and
supplies of relevant Russian-made weapons to equip the Armenian
army. This enabled Moscow to maintain an approximate parity of
power between Azerbaijan and Armenia in the setting of the ever-
growing militarization in the region initiated by Baku and neutralize
the threat of a new war.

Since the early 2000s, Azerbaijan has been purchasing large
quantities of weapons from Russia. The largest set of contracts with an
estimated value of at least 34 bln was signed in the early 2010s. In
2015, due to commercial attractiveness of multibillion deals with
Azerbaijan to the Russian defense industry (and arms producers from
other countries), the military and political equilibrium was grossly

See: The Ambassador of Azerbaijan: a military option remains on the table to
resolve the conflict. 02.04.2016, http:/fwww.svoboda.org/a/27650737 html
11
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disturbed in favor of Azerbaijan with regard to certain types of
weaponry (tanks, artillery, heavy flamethrower systems, intelligence-
gatherings and combat UAVs, etc.). The military build-up in
Azerbaijan was accompanied by constantly growing military tension.

The destabilizing moves in the internal political landscape in
Armenia in 2015 encouraged revanchist sentiments in Baku. Russia’
position of a neutral po-between in the Karabakh conflict engendered
discontent on both sides. Both countries were seeking support from
Moscow, unwilling to compromise. As a result, the continuous
military escalation may “defreeze” the Karabakh conflict which would
change the current format of the region (3 + 2 + 1).

In 20135, the Azerbaijani side kept disrupting the ceasefire along the
entire line of contact of the armed forces, which in fact transformed
back into a front line in recent years. According to the Armenian side,
Azerbaijan breached the ceasefire agreement about 300 times®
between 28 June and 4 July 2015 and about 400 times® between 15
and 21 November 2015. In their regular attacks against the NKR and
Armenian border areas, the Azerbaijani armed forces used artillery
missile units and heavy artillery®,

Moscow and Yerevan recognized the potential threat posed by the
situation and, in February 2016, Armenia received a $200 million ten-
year state export loan for purchasing Russian-made weapons with
payment deferral until early 2018.% The agreement would neutralize
the dominance of the Azerbaijan army in certain types of weapons in
the area of conflict. But in early April 2016 (before Russian weaponry
arrived 1o Armenia), military attacks broke out at the front line.
According to military experts, one of the reasons for Baku to
commence a large-scale military campaign at that particular time
might have been Russia’s “arms credit” according to which Armenia

‘Beglaryan A, NKR: The Main Results of the Year. 27.12.2015.
hitp:/fwww. kavkazoved. info/news/2015/12/27/nagomo-karabahskaja-respublika-
glavnye-itogi-goda html

"Aksenov S., Karabakh of Discord, 27.11.2015, hitps//rusplt.ru/society/karabah-
razdora-19958 htm|

! Beglaryan A., op.cil.

*Russia Grants a Loan to Armenia for Buying Weapons, 18.02.2018,
himps:/flenta ru/news/2016/02/ 1 8/armenweapons/
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would acquire Smerch rocket launchers and Solntsepek heavy firing
systems. That might impel the Baku government to launch their
reckless undertaking before the power balance between the conflicting
parties was finally centered®. It seems guite possible that Ilham
Aliyev's plans were approved in advance during the meeting with the
President Erdogan on 16 March 2016 in Ankara. This version is
confirmed by statements of the Turkish government supporting Baku
and criticizing Armenia’s policy that immediately followed the onset
of the military action’.

April 2016

On the night of 1 to 2 April 2016, the Azerbaijani reconnaissance
and sabotage groups penetrated beyond the Armenian forward
positions located within the “security area™ at several points in order
to cut off the approaching reserves until they are captured by
advanced forces coming from the front line. In the early morning of 2
April 2016, Azerbaijani forces launched their offensive actions;
hostilities broke out along the entire 200 km front line. The Martakert
(northern) and Hadrut (southern) Armenian flanks came under
massive artillery attacks. Concurrently, armored vehicles intended to
step up the attack (219 tanks including T-90 and others) were moving
in the direction of the central Agdam region. The Armenian artillery
opened fire on the attacking troops and areas of concentration of the
Azerbaijani second echelon forces. As a result, on 2-3 April, the
Azerbaijani offensive broke loose several times 19-20 km off the front
line®,

The attackers did not manage to break through the Armenian
positions, and, on 4 April 2016, the Azeri Defense Minister instructed
all branches of the armed forces, including missile and artillery troops,

“For more detail, see: The Noah's Ark, No. 5 (280) May 2016, hup:/noev-
koveheg ru/mag/2016-05/5413 himi#ixzz4CIr175F]
"Erdogan supported the activities of Azerbaijan in Nagomo-Karabakh.
03.04.2016, hp:itvzvezda nunews/vstrane_i_mire/content201604031118-jo8f. him;
The Turkish Foreign Affairs Ministry brought charges against Armenia.
03.04.2016, http//www. iranonline ru/all-news/v-mire/2 8942/
"Interview with the General V. Balasanyan dated 16.04.2016,
hitps:/iwww.youtube com/watch?v=c-2 B Tkd 80K M&: feature=youtu. be
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to get ready for “knockout blows™ against Stepanakert and other NKR
cities using heavy weapons, if “the hostile party does not stop
attacking our settlements promptly™®, Azerbaijan used Smerch rocket
launchers and Solntsepek heavy firing systems for the first time since
the military operations began. Nonetheless, on 4 April 2016, the lead
eventually passed to Armenia, which successfully neutralized the
Azerbaijani reconnaissance and sabotage groups acting beyond the
front line and started preparing for its own offensive. In the opinion of
Russian political analyst V. Mikhailov, the statement about possible
missile attacks against the NKR capital indicated the “close-to-panic
state of the Azerbaijani commanders™'?,

The Azerbaijani offensive failed primarily because of the obstinacy
of Armenian advanced forces who prevented defense penetration and
efficient shelling by Armenian artillery''. As a result of the four-days’
war, the Azerbaijani armed forces managed to take just a small
territory located at the front of the main Armenian positions.

Given the loss of the surprise effect and advance of Armenian
reserves towards the front line, the Azerbaijani commanders
recognized the futility of further military action. Armenia decided not
to launch an offensive which could have led to an unpredicted
outcome for both parties. Under the circumstances, Baku and Yerevan
preferred not to agpravate the situation. As a result of negotiations
between the Armed Forces General Staff Chiefs of Armenia and
Azerbaijan held through the mediation of Russia in Moscow, the
parties agreed to cease fire along the entire contact line from 5 April
2016, 12 p.m."* The hostilities ceased but firing resumed in a few
days, and the same “smoldering” stationary war designed to exhaust
the enemy continued.

*The Azerbaijan Defense Minister put the army on full combat alert to attack
Khankendi, 04.04.2016, http://interfax.az/view/669288

""Mikhailov V., The Second Karabakh War: a battling draw with military and
political consequences, 15.04.2016, hitps:/eadaily com/runews/ 2016/04/15/
vioraya-karabahskaya-boevaya-nichya-s-voenno-politicheskimi-posledstviyami
"Interview  with  the General Balasanyan V.  dated 16042016,
htps:fwww . youtube.com/watch?v=c-2B Thd 80K M& feature=youtu.be

The agreement on ceasefire in Karabakh was reached in Moscow, 06.04.2016,
hitps:/iregnum. ruwnews/polit/21 12750, html
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The assessment of the outcomes of the military operations of 2-3
April 2016 by Baku and Yerevan was contradictory. The President of
Azerbaijan Ilham Aliyev claimed that the military acts of the
Azerbaijani army were in fact defensive and that they occurred in
response to just another military provocation against Azerbaijan. He
highly appreciated the activities of the Azerbaijani armed forces as a
“knockout blow against the enemy and big military victory”. The
Azeri Defense Minister Zakir Gasanov also stated that “the 2™ of
April will remain in the history of the Azerbaijani army as a day of
great victory”", These conclusions were made at the initial stage of
the offensive and did not change after the end of the war which was
not triumphant for Azerbaijan at all. For example, on 9 May 2016,
Ilham Aliyev stated “our army conducted a successful counteroffensive
operation in Karabakh. As a result, some of our occupied territories
were liberated from intruders, and our positions on the contact line
became even stronger. Once again I congratulate all Azerbaijani
people on this great historical victory from the bottom of my heart™'?,

In the opinion of the President of Armenia Serzh Sargsyan,
Armenian armed forces accomplished all tasks assigned to them.
Responding to the strong criticism from the local opposition, he said;
“l set a clear task for our armed forces and security system — to
prevent a breakthrough and destruction of our front line, i.e. ruin the
plans of the enemy. I believe you all could see that their plans
failed"".

5. Sargsyan held back from enthusiastic conclusions: “If you
necessarily want me to say we won, | can say that but most correct
would be tosay, “our armed forces accomplished their task".
Speaking about the temitories lost in the course of the war, he
commented, “Armenia which had 800 thousand hectares of land
constituting the security area lost about 800 hectares, which is less

"The President [lham Aliyev: Azerbaijan had a major military victory,

03.04.2016, http:(inews.day.az/politics/ 765963 htm|

“Ilham Aliyev equated the Karabakh war in April with the Great Patriotic War,

10 May 2016, hitpsi/Veadaily comrw/news/2016/05/10Vilham-aliev-priravnyai-

aprelskuyu-voynu-v-karabahe-k-velikoy-otechestvennoy-voyne

“Serzh  Sarpsyan: The army accomplished the task, 17.05.201s,

http:/Ygolosarmenii.am/article/40977/serzh-sargsyan-armiya-vypolnila-zadachu
15
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than one thousandth, Strategically and tactically, those territories are
irrelevant. In a merely psychological context, of course, the Azeri
government can persuade their people they got some result”. The
President of Armenia mentioned huge losses on the part of the
Azerbaijani army and stressed that the Armenian armed forces could
take those 800 hectares back, but the question was whether they were
worth the lives of so many people'®? Despite the numerous appeals to
continue the offensive to broaden the “security area™ and even “defeat
the aggressor completely”, in order to avoid new losses, Armenia
decided not to continue its military action purported to regain the lost
territory.

The reaction of the international community to the resumed large-
scale hostilities in the area of the Karabakh conflict was unfavorable
for Baku. On 2 April 2016, the Co-chairmen of the OSCE Minsk
Group (France, Russia and USA) issued a joint statement condemning
the use of force in the area of conflict and called the parties 1o cease
fire and do everything needed to stabilize the situation at the local
level”. The official representative of the Collective Security Treaty
Organization (CSTO) made a stronger and more straight-forward
statement placing the entire responsibility for conflict escalation on
Baku and supporting the Armenian army: “the activities of the
Azerbaijani side in this case will lead to aggravation of the situation
and conflict. The CSTO Secretary General Nikolay Bordyuzha and
Head of the CSTO Administrative Office have an on-going contact
with the Armenian government and receive exhaustive information
about the armed conflict from the republican Ministry of Defense™'®,

oncli

The military action that occurred on 2-5 April 2016 showed that
Azerbaijan was unable to resolve the Karabakh problem by a short
and triumphant military blitzkrieg, The offensive involved new types

#]hid,

Press Release by the Co-Chairs of the OSCE Minsk Group. 02.04.2016,
http:/'www.osce.org/mg231216

*A CSTO source reported an aggravation of the situation in the NKR because of
Azerbaijani  activity.  02.04.2016,  http://www.gazetarn’  politics/news/
2016/04/02/n_8450927 shuml
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of weapons and best-trained special forces who, together with the tank
units, incurred the heaviest losses but did not manage to achieve the
goals. The fighting reconnaissance conducted by Azerbaijan showed
that all efforts and huge military expenses did not result in any
measurable advantage for the Azerbaijani army. In the opinion of
some experts, one can hardly refer even to “any meaningful build-up
of combat power or proficiency of the military personnel™'”.

The military action also revealed huge weaknesses in the Armenian
armed forees, including intelligence, communications and procurement,
which entailed dismissal of three generals who were in charge of these
areas”™, It should also be noted that the fighting troops comprised
Armenian advanced forces manned primarily by conseript soldiers.
“The main forces, capabilities and reserve components of the NKR
defense army and military units of the Armenian armed forces were
not even given a chance to participate in the action. A large portion of
available modern weapons and military machinery, including high-
precision tactical ballistic missile sysiems, were not used™',

Amidst the chronic stalemate in the negotiation process and soaring
tension, the key task of the DSCE Minsk Group and Russian
diplomacy is not just continued imitation of the “peaceful process™ but
a real ceaselire based on efficient mechanisms preventing the renewal
of hostilities. The military operations between 2 and 5 April 2016
highlighted the need for a reliable monitoring system, including
continuous presence of international military observer groups along
the entire contact line, technical means for live recording, ete. An
agreement providing for development of such system under the aegis
of the OSCE Minsk Group should also include legally imposed
obligations of the conflicting parties regarding  detection and
punishment of those who violate the ceasefire.

“Minasyan 5., The Four-Days' War: The status quo has become more explosion-
prone, 01.06. 2016, hitp:/russiancouncil. /inner/?id_4=T652f top-content
igdesyan A., "Blind and deaf™: Why Armenian generals” heads came off?
30.04,2016,  hitpi/eadaily com/ru/news/2016/04/30/bez-glaz-i-ushey-pochemu-
poleteli-generalskie-golovy-v-armyanskoy-armii
Minasyan S., ‘The Four-Days® War: The status quo has become mare explosion-
prone, 01 June 2016, hitp:/russiancouncil.rufinner/tid_4=7652fop-content
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An efficient international ceasefire control would help step up the
negotiation process towards an overall settlement of the Karabakh
conflict. Failing that, the level of hostility between the parties will
continue growing, and the Karabakh problem will remain the source

of tension and an obstacle to the development of the entire South
Caucasus.
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ARMEN MANVELYAN

THE IMPLICATIONS FOR EURASIAN ECONOMIC UNION
SOUTH CAUCASUS ENERGY POLICY

Abstract

The Eurasian Economic Union could change the economic and political
landscape in Eurasia and in the South Caucasus. Armenia, with its recent
decision 1o join the Union, is especially sensitive to resulting changes in
the South Caucasus. Low oil prices are changing the energy politics in the
South Caucasus, which means that that the importance of Azerbaijan as
an oil-exporting country is decreasing. and this in turn impacts the entire
South Caucasus as an oil transit route. Armenia's ambitions to be
involved in the process of establishing a "single energy space” are of
strategic importance. This, together with its participation in the "North-
South high-voltage energy corridor” project - might help Armenia to
reinforee its position in the South Cavcasus.

Keywords: Armenia, encrgy politics, the South Caucasus, the Furasia
Economic Union, Energy transportation infrastructure, Azerbaijan.

Introduction

Energy politics remains a key factor in the South Caucasus. An
East-West energy transportation corridor connecting Azerbaijan,
Georgia, and Turkey was established in the region after the collapse of
the Soviet Union and became dominant in the South Caucasus in the
long-term perspective. In recent years, Armenia, in cooperation with
neighboring Iran and strategic partner Russia is building a new
electricity corridor — the so-called North-South high voltage power-
line, which will connect the energy systems of four countries — Russia,
Georgia, Armenia, and Iran'. Because of this initiative, we can expect
a new phase of confrontation in the region, with energy policy a key
factor.

This article aims to analyze and show energy policy factors in the
South Caucasus and the Eurasian Economic Union as a common
pattern particularly in the context of oil price volatility. The low oil

'Participants of Tender for Construction of Armenia-Georgia Overhead Power
Line are known, 09.02.2017, http://www minenergy.am/en/article/815
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prices are changing energy politics in the South Caucasus, This has
lowered the imporance of Azerbaijan as an oil exporting country,
which i lurn has had an impact on the South Caucasus as an oil
transit route. Consequently, this situation would allow other countries
to create their energy systems in the region in partnership with
contiguous states.

The Euvrasian Economic Union's vision 1o create a single economic
and energy space can be a trigger for creating the new energy transit
corridor involving Armenia as an EAEU member country, as well as
Ceorgia and [ran as neighbors. The realization of this project can
change the perception of the South Caucasus as a region transiting
Azerbaijan's gas and oil resources. At the same time, it can give the
EAELU an opportunity to increase its influence in the region with the
help of Armenia and this new energy project.

The significance of this study is in its analysis of the energy factor
as the central motive in the inner workings of the EAEL] initiative, and
the energy policy — as a factor of pushing it forward. Its findings
would help fully understand the mechanisms, methods and metrics for
measuring “energy weights” — or the extent of influence each
particicpating state would be able to exercise. The basis of this study
then will be assessing the possible gains and losses of all players.

The impact of the energy politics en the South Caucayus

Energy politics has a crucial influence on the relations of
independent states. All countries - irrespective of whether they are
energy exporiers or importers - heavily depend on this factor, Energy
consumption in the world is constantly increasing, which means that
the influence of the factor of energy in the world will grow over time.
This was one of the reasons why after the collapse of the Soviet Union
the South Caucasus with its small oil and gas resources and transit
potential attracted the attention of large consumer countries. The high
oil prices in the early 20005 only increased the interest in this region
and a number of multinational companies were ready to invest in the
Azerbaijan oil deposits and transit infrastructures’,

*Walsh. M., A Smell of Oil, The Dublin Review, lssue No. 13 Winter 20034,
hitps:/fthedublinreview condarticlefa-smell-of-oil/
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Numerous energy and energy transporiation infrastructures — gas
and oil pipelines in particular — were developed in the South Caucasus
during the post-Soviet period; especially Azerbaijan and Georgia,
have engaged in several energy projects over the past 20 years. Due to
the Karabakh conflict, Armenia has not been able to participate in
these projects and has been forced to create its own energy security
system out of regional energy projects.

Since regional dynamics of security heavily depends on energy
projects in the South Caucasus, these projects, along with several
newly-established pipelines, played a certain deterring role in the
regional security environment and provided the region with relative
stability and security, but it also greatly enhanced the dependence of
relative peace and stability on international oil prices®3. Three
regional pipelines were built in the region in the post-Soviet period.
The Baku-Thilisi-Ceyhan oil pipeline was commissioned in 2006 and
Baku-Erzurum gas pipeline was built in 2006. The oil pipeline Baku-
Supsa (Georgia) was built in 1998 but doesn't work now®. These
developments brought about a significant change in the balance of
power in the South Caucasus.

Armenia's absence from the above-mentioned energy projects
reduced its role in the regional policy and especially in its energy
component, It forced Armenia to look for new ways to create its own
energy security system. This provided Russia with an opportunity to
strengthen its presence in Armenia's energy sector and gain control of
Armenia's gas and electricity industries and infrastructures’.

The energy security is a key component of national security of any
state, but for Armenia — blockaded by Azerbaijan and Turkey - it is of
vital importance. Armenia aimed to create a full-scale energy security
system which became possible thanks to its association with an oil-
rich ally like Russia. It was one of the reasons why Armenia in 2013
joined the Russia-led Eurasian Economic Union.

“Tsalik. 5., Ebel E. R., “Caspian Oil Windfall:: Who Will Benefit?”, ed. by
Robert Ebel, 2003, pp. 71-88, New York.
Supsa  Terminal and  Pipeline, Georgia, https://'www. hydrocarbons-
technology.com/projects/supsa/
"Nixey 1., “The South Caucasus: Drama on Three Stages”, 2010, pp. 125-142,
London.
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But in recent years, namely, since 2014, the plunge in oil prices
changed the security environment in the South Caucasus. Azerbaijan's
role in the region declined, shaking the foundations of the established
security system in the region and giving rise to internal economic,
political and social problems. The lifting of economic sanctions on
Iran allowed this regional power to intensify its participation in
regional politics and to attempt to strengthen its influence and position
in the region, especially in the sphere of energy projects®.

Currently, Iran and Russia are trying to revive the so-called North-
South transport corridor program that has an important “energy
corridor” component. The aim of this project is to create a high-
voltage power line that would tie the electricity systems of Iran and
Russia through the South Caucasus - Armenia and Georgia. This will
likely increase Russian-Iranian influence in the South Caucasian
energy projects and give this alliance a chance to change the balance
of power in the region even further’.

Consequently, the region is now facing new realities with new
problems, risks, and threats to the fragile regional security (and energy
security in particular). These realities could potentially turn the so-

* called frozen conflicts into hot ones; indeed, one of the reasons of the
recent war in Karabakh (April 2016) was the change referred to in the
regional balance of power — with the low oil prices playing a
significant triggering role.

Azerbaijan which has lost its energy power due to the decline in oil
prices on the global energy markets faces huge economic and
therefore internal political issues®. This situation has an impact on the
regional energetic system too. Azerbaijan's role and impact as an oil
export country are weakening in both the international and markets.
Mow the so-called East-West energy corridor from Azerbaijan to

“lanchovichina E., $h, Devarajan, C. Lakatos, Lifting Economic Sanctions on
Iran: Gilobal Effects and Strategic Responses, 2016,
hitp:fidocuments.worldbank org/curated/en/29868 1467999 T09496/pd WPST549 pdf
"Melikyan ). “Foreign Policy of Georgia”, Globus Analitical Bulletin, No. 4,
2016, (in Armenian) http://www.noravank am/upload/pdfiGlobus_4_2016.pdf
*De Waal T., Azerbaijan at Twenty-Five: A New Era of Change and Turbulence,
Camegie Europe, 2016, hitp://camegiceurope.euw/2016/09/23/ azerbaijan-at-
twenty-five-new-era-of-change-and-turbulence-pub-64671
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Turkey through Georgia 1s not as significant as it was several years
ago and it opens up new possibilities to promote the so-called North-
South energy system in the South Caucasus with the participation of
Iran and Russia.

The low oil prices have forced Azerbaijan to review its energy
policy in the region, It has lost its powerful encrgy card and has turned
into a spot of instability in the South Caucasus. This situation, a result
of the regional security environment, forces the South Caucasus
countries to look for alternative sources of energy and other raw
materials.

Against the background of these new realities Armenia must now
revise its overall security doctrine and strengthen its own energy
security system and actively search for new, perhaps alternative means
of power generation to attain self-sufficiency, based on internal
resources, and not dependent on external suppliers (an example being
renewable energy derived from sunlight and/or wind}.

For Armenia — against the background of the ongoing confrontation
with Azerbaijan — the so-called North-South high-voltage grid project
can be a real alternative. Armenia needs its own energy corridor in the
South Caucasus and the North-South corridor can serve as such. The
North-South energy high-voltage power-line can be a real alternative
because Armenia has a key role in this program as the main player in
the ties between Iran and Russia. Armenia has a huge experience in
energy cooperation with Russia and lran. It means that Iran and
Russia, in turn, need Armenia as a country for transit and coordination
of this project.

Eurasian Economic Union and fid:]

Energy geopolitics is a key factor in the foreign policy of resource-
rich countries. In the Eurasian continent, the Russian Federation is one
of such states, and its energy policy in this region is crucial for the
newly established economic union. Free access to energy resources is
crucial for countries with scarce resources, and this is one of the
reasons why countries short of energy resources are interested in being
part of one union.
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The newly created the Eurasian Economic Union can change the
geopolitical landscape on the Eurasian continent. The Russian
Federation - as the founder and the biggest country of EAEU - has a
most significant potential in this Union, an important part of which is
the energy resources which Russia utilizes to reinforce its position and
to make this Union more atiractive especially for the former Soviet
republics.

Russia's initiative of creating a new economic union with the
former Soviet republics — Armenia, Belarus, Kazakhstan, and
Kyrgyzstan — is a new possibility for these republics to recover former
ties with each other and Russia, and to restore cooperation within the
old and familiar markets. The idea of a union appeared attractive to
these countries, largely due to familiarity, the experience of a common
market along with its standards and demands”, This economic union is
envisioned as a single market that provides for free movement of
people, goods, services, and capital,

The energy factor was at the core of this initiative: all the
mentioned states needed a closer cooperation especially in the energy
secior; and according to the EAEU treaty, it might be the main
locomotive 1o move this process on and bring the former republics
together at the same place'™. This energy attractiveness could play a
key role in the creation and reinforcement of this economic union in
the future.

The EAEU is one of the most resource-rich organizations in the
world; it possesses an estimated 1/5 of the world's gas and about 8%
of the world's oil resources. The EAEU produces about 5% of the
world electricity, and its energy sector makes up to about 1/6 of its
GDP and 1/3 of averall industrial production'’.

Members of the EAEU have different energy powers but have
close, and high, energy interests, which unite them politically and
economically. They all want to create a single energy space that would

’Eurasian  Economic  Integration: Facts and  Figures, Moscow, 2015,
hitp:/fwww.curasiancommission.org/en/Documents/broshura26_ENGL_2014.pdf

"Treaty on the Eurasian Economic Union, Eurasian Economic Commission,
2015, http:/fwww.un.org/en/ga/sixth/T0/docs/treaty_on_eeu.pdf

Prospects of Energy Cooperation, Eurasian Economic Commission, 2018,
hitp-/fwww.eurasiancommission.org/my/Documents/_eec_energy_all_150623 pdf
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ensure equal opportunities in acquisition, consumption, distribution,
and transit. Currently, a so-called energy dialogue is underway among
the EAEU members, aiming to reach decisions that will be acceptable
for all sides in ereating the mentioned single energy market'*.

One of the key issues in this energy dialogue is a phased approach
to the formation of a single energy market. Current talks pertain to the
formation of a single electricity market on the basis of coordinated
power systems operating in parallel. Future talks will cover single gas
and oil (primarily petroleum) markeis'®.

The Russian Federation, as one of the energy superpowers, is a key
player in the Union and dominates the energy markets of the EAELL
Russian companies control most of the energy corporations and
infrastructures in the EAEU countries — hydro or thermal power
stations, electricity grids, ete.

Meanwhile, energy interests of EAEU member countries have
certain differences as well. For example, for energy consumer
countries like Armenia, Belarus, and Kyrgyzstan, a common energy
grid and a network are more attractive due to the perspective of access
to Russia’s internal electricity, oil, and gas networks at more favorable
conditions economically and financially. This also creates additional
opportunities for energy exports on the part of the member states,

For Kazakhstan, the energy dialogue is interesting because it
provides an opportunity to use the Russian pipeline infrastructure for
its own gas and oil exports at transit rates that are in line with Russian
internal market prices as opposed to the current higher tariffs'*14, At
the same time, Kazakhstan has an electricity deficit and a common
energy market gives it an opportunity to take additional electricity
from other members of the EAEU. Unlike Kazakhstan, Armenia has a

2yinokuroy E., Eurasian Economie Union: Current state and preliminary results,
Russian Joumal of Economics 3, 2017, pp. 54-70, hups://ac.els-cdn.com/
8240547391730004 1/1-52.0-5240547391730004 | -main.pd?_tid=d3 l6ccea-
0lel-11c8-8/91-
00000aab0f6c&acdnat=1516893185 2a0660abd570ca3673bdd5 1 eddfYaTdb
PSirategic Goals and Objectives of EAEU in Energy Field explained by EEC
Minister Tair Mansurov, FEurasian Economic Commission, 2015,
hutp:/iwww.eurasiancommission.org/en/nae/mews/Pages/17-11-2015-15 aspx
MO§l Export Roeutes From Kazakhstan, Facts and Details, 2016,
hitp:/ifactsanddetails com/central-asia/K azakhstan/sub8_de/entry-4678.html
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surplus of electricity and now it has the apportunity to export it to the
EAEU market and make up for the electricity deficit not only in
Kazakhstan, but also in Kyrgyzstan.

Energy prices are crucial for the economies of the EAEU member
countries, while Russia has an opportunity to play the energy card to
strengthen its political influence in the region. On the one hand, a
common energy sector/market threatens Russia with some economic
loss (Russia would have to sell energy at lower rates and charge less
for transit than now), but ,on the other, it provides Russia with additional
political leverage in overall regional energy infrastructures and policies
and, subsequently, significantly increases its political influence. The
significance of this policy is that Russia sees the “Energy dialogue” as
a tool for increasing its geopolitical and geostrategic influence on the
Eurasian continent.

The analysis shows that Russia is attempting to use the energy
strategy as a means of aftracting other — not only former-USSR —
nations into cooperation with the EAEU'15. This means that energy
remains a key factor in this Union,

Conclusion

The EU's future will be dependent of success on the energy
industry and the capacity to build common energy markets. The
EAEU can be seen as a new energy union because energy is one of the
motivating factors for the ex-Soviet nations to join the EAELL.

The Eurasian Economic Union is changing the geopolitical
landscape in the South Caucasus, especially in the energy sector.
Armenia as a key member of this Union can use it for enhancing its
energy influence in the region. The implementation of the North-
South energy corridor gives Armenia, as the coordinator of this
project, additional leverage for increasing its influence in the South
Caucasus. The North-South can be a real alternative for Armenia in

PKirkham K., The formation of the Eurasian Economic Union: How successful
is the Russian regional hegemony?, Research Paper, The Eurasian Economic
Union:  Deals, Rules and the Exercise of Power, & 2017,
http://www sciencedirect. com/science/article/pii/S 18793665 1630001 X
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the regional confrontation with Azerbaijan's East-West cnergy
corridor.

It can be concluded that the energy component is a vital part of the
EAEU. The future and the success of this Union heavily depend on
the possibility to create a single energy market with its own energy
standards and exchanges. To sum up, of this article, we can state that
energy will continue to play a crucial role in EAEU’s success or
failure politically, energy consumer-states have national interests in
this energy policy, an “energy dialogue” idea might become a new
format and framework in theoretical energy geopolitics, Russia gains
politically but suffers economically.
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MUSHEGH GHAHRIYAN
FOLITICAL CRISIS IN IRAQI KURDISTAN, 2013-2017

Abstract

Iragi Kurdistan faces harsh political and economic problems because of
the unstable situtation in the Middle East and within the autonomy. The
aim of the paper is the study of the political crisis in Iragi Kurdistan and
the political transformations the Kurdish region undergoes in recent
years, It explores the developments in Iragi Kurdistan since 2013-2014 as
well as regional siwation and its influence on the Kurdish autonomy. The
article concludes that the crisis of legitimacy and undiversified economy
are major problems for the Kurdistan Region and undermine its stability.
Both were not solved by the end of 2017. Another significant point is the
end of the era of long-time charismatic leaders in the Kurdish region of
Irag.

Keywords: {ragi Kurdistan, Barzani, oil, crisis, presidency

Introduction

Since 2014, when the Islamic Siate of Iraq and Levant (ISIL)
conquered broad areas in Irag and Syria, the Kurdistan Region in lrag
has become a key player on regional chessboard. In addition to
political and other problems within Iraqi Kurdistan and complicated
relations with the authorities of Irag, the Kurdistan region has entered
a phase of political turbulence. The aim of this article is the study of
the political crisis in Iraqi Kurdistan and the political transformations
the Kurdish region underwent during the last three years. Now, while
the focus is on the independence referendum, which was held on 25
September, 2017, and the reactions of neighboring and other
countries, it is important to understand the internal processes in lragi
Kurdistan.

Political crivix

One of the reasons of political enisis is the issue of the presidency
of the Kurdistan Region and competition of political parties behind it,
This issue remained unsolved until the end of 2017 and moreover,
paralyzed the work of the parliament, Political crisis is accompanied
with a financial crisis as low il price reduced financial inflow into
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Iragi Kurdistan.

The fourth elections of parliament in Iraqi Kurdistan took place on
September 21, 2013. For the first time a third party was able to break
the hegemony of KDP-PUK tandem — two strongest Iraqi Kurdish
parties for decades. The Gorran party led by former KDP member
Mawshirwan Mustafa took 24 of 111 seats in the parliament and
became the main opposition party in the Kurdistan Region. The KDP
won 38 seats and the PUK only 18, For the first time since 1992, the
KDP and the PUK, which together had formed the Kurdistan Alliance,
ran on separate electoral lists. The PUK was affectedby the problems
of leadership since its founder and leader, former Iraqi President Jalal
Talabani, suffered a stroke in December 2012, The PUK lost a big part
of its electorate to the Gorran movement, whose founders previously
had broken from the PUK. The representative of the Gorran Yousif
Mohammed Sadiq was elected as the parliament speaker. The new
elected parliament functioned until October 2015, when the issue of
presidential elections evolved into violent actions.

The Kurdistan Parliament established the Kurdistan Region
Presidency (KRP) in 2005.The President of the Kurdistan Region has
the highest executive authority, and is elected by the people of the
Kurdistan Region every four years. Masoud Barzani was elected as
the Kurdistan Region’s first president on 31 January 2005 by the
Kurdistan Parliament, and re-elected in July 2009,

President Masoud Barzani’s second term came to end in 2013, The
KDFP and PUK alliance in the parliament extended Barzani’s
presidential term for two more years without holding elections. The
Parliament of Iragi Kurdistanvoted for the extension of Barzani's term
1o two years, stating: “the current president will stay in office for two
more years. The current president will not be allowed to nominate
himself after his term comes to an end. Parliament ratified the bill, and
later President Barzani approved the amendment’,

'Official website of Department of Foreign Relations Kurdistan Regional
Government, http:/‘www.dfr.gov krd/p/p.aspx " p=88&1=12&:=030400&r=403
“Shamulddin 5., Barzani vs. Parliament; The Crisis of Legitimacy in Kurdistan,
29.08.2015, https://kurdishpoliey.org/2015/08/29/barzani-vs-parliament-the-
crisis-of-legitimacy-in-kurdistan/
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The legal provision adopted and ratified by the majority of
Kurdistan parliament extended the term of the Kurdistan region
president from August 20, 2013 to August 19, 2015%, The discussion
in parliament on June 30, 2013 devolved into physical fighting
between the PUK and the Gorran. As the Speaker from the PUK tried
to read the relevant paper there was uproar, with opposition MPs
heckling and shouting “Fraud!™ and “lllegal!”. There were fights
between MPs from the ruling KDP and PUK and those of the
opposition parties. The police arrived and they arrested one opposition
MP, Abdullah Mullah Nuri®,

On August 20, 2015 the extended term also expired, however
Masoud Barzani refused to step down and hold new elections, arguing
that Kurdistan is in a state of war. The refusal to seize power evolved
into political crisis in Iraqi Kurdistan.

According to the law in Kurdistan, Barzani cannot run for
presidency anymore. Barzani told al-Monitor. “My objective is to
reach that point, to have an independent Kurdistan. And that is a
pledge from me. The day we have an independent Kurdistan, I will
cease 1o be the president of that Kurdistan. And | will congratulate the
Kurdistan people and let someone else take my place. This is a pledge
from me — I will not be the president of Kurdistan™,

The Gorran opposed him and demanded to step down. Protests and
violence broke out in Sulaymaniyah and Halabja because of unpaid
salaries. The KRG accused the Gorran of fueling the protests to use it
as leverage in the talks over the presidential stalemate®. The prime
minister of Iraq's Kurdish region Nechirvan Barzani fired four cabinet
ministers and barred the speaker of parliament from entering the

'See: The provision in Kurdish, hitps/www.perlemanikurdistan.com/ files/
articles/ 210713115701 pdf

*Fistfight in Iraq's Kurdistan Parliament, between PUK and Gorran members,
30.06.2013 http:/iekurd net/mismas/articles/misc2013/6/siaie7 183 him

*Zaman A., Massoud Barzani Viows to Fight Corruption with Same Dedication
as KRG has Fought 1S, 22052016, https:/www.al-monitor.com/pulse/
originals/2016/03/urkey-iraq-syria-kurds-massoud-barzani-interview. html
“Goudsouzian T., Machiavellian Politics in Iraqi Kurdistan, 13.10.2015,
hitp:/fwww.aljazeera com/news/2015/10/analysis-machiavellian-politics-iragi-
kurdistan- 15101309403 5698 html
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capital Erbil’. After this incident the parliament ceased to function
until September 2017, when it voted in favor of holding independence
referendum.

A major problem in the way of sustainable governance and
democracy remains nepotism and tribalism. As noted D. McDowall,
following the demise of traditional tribalism as the prime form of
social-political organization during the 1970s, the 1990s saw the
emergence of neo-tribalism as two major «confederations» competed
for hegemony in Iragi Kurdistan. At the center of each party, as with
traditional confederations, lay a core of those loyal to the paramount.
Heyond this core lay a widening group of people who supported one
confederation or the other less directly. Thus the system of patronage
and power still reached down to the street through intermediaries who
themselves acquired followings through patronage®,

Democratic institutes in Iragi Kurdistan largely have been fictive
ones. The real power belongs to the KDP and the PUK leaders. They
and their relatives control economic and financial resources. The
Peshmerga consists of the military units of two parties rather than a
state army run by the government. Nepotism is widespread in the
KRG and within party structures, For example, the President of
Kurdistan region is Masoud Barzani. His nephew Nechirvan Barzani
is the prime minster. The son of Masoud Barzani, Masrour Barzani,
heads the Kurdistan Region Security Council. Members of the
families of Kurdish party leaders have high ranks in the party system
and the KRG. According to accusations, many of the most profitable
companies, such as those controlling construction projects, are owned
by a Barzani or Talabani, and relatives of the two leaders. The Kurds

have long honored tribal and family ties. Military tribalism pervades
their sense of loyalty, in particular the Barzani Kurds®.

"political Crisis Fscalates in Irags Kurdistan Region, 13.10.2015,
hﬁpu;!fm.rﬁtlmg;'&fpolﬂiml-cﬂsis-esca!ms—inlirnqi-kurﬂismﬁ?ﬂﬂﬂﬂ?. himl !
BfcDowall D., A Modern History of the Kurds, (Revised Edition}, LB, Tauris,
2016, pp. 385-386

*Yaphe J., Middle East Policy Council, Tribalism in Irag, the Old and the New,
Volume VII, N 3, 2000 http:/iwww.mepc.orgjournal/tribalism-iraq-old-and-
e il
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Financial difficulties

In recent years Iraqi Kurdistan also faces economic and financial
crisis, The main reason of it is the high dependence on oil revenues
which have plunged more than twice since 2014. Another problem is
contradictions with central government in Baghdad, which ofien does
not fully pay 17% of oil revenues fixed in the Iragi constitution',
Baghdad uses this lever against Iragi Kurdistan to halt their separate
oil policy. On the other hand, the KRG had to allocate additional
finances for the war against lslamic State and sheltering hundreds of
thousands refugees flecing from other parts of Iraq and Syria.

A decade-long économic boom in the autonomous region came to a
sudden halt in 2014 when Baghdad slashed funding to the Kurds after
they built their own oil pipeline to Turkey and began exporting oil
independently'’,

That left the KRG struggling to meet a bloated public payroll of
875 billion Iraqi dinars ($800 million) per month, The KRG has tried
to make up the shortfall by increasing independent oil sales to around
600,000 barrels per day, but at low prices the region is still left with a
monthly deficit of 380-400 billion Iraqi dinars ($717 million). The
war against the Islamic State and an influx of more than a million
people from the other parts of Iraq has deepened the crisis even
more'”.

Public officials in the Kurdistan region of Iraq have been forced to
bear a 75% cut in salaries as the region struggles with an economic
crisis, The salaries of the region's highest paid employees were
reduced by up to 75%, while the salarics of low wage earners ranging
from 100 thousand to 200 thousand dinars were reduced by 15%",

The current Iraqi constitution adopted in 2005 secures for the KRG
around 17 percent of Irag's national budget annually after certain
sovereign and governance expenses were deducted. That amounted to

'” See Iragi Constitution, Article 112

""Protests intensify in Iragi Kurdistan Amid Economic Crisis, 09.02.2016,
hitps://www.reuters com/article/us-mideast-crisis-iraq-protests/protests-
intensify-in-iraqi-kurdistan-amid-economic-crisis-idUSKCNOVI 11X

il‘lm

Ugalgdl  odlyy G5 dpla@Y 3 gha S L, 05022016,
hitps:/fwrww alarabiya, net/arfaswag/economy/2016/02105/,
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sround $13 billion per vear in 2012 and 2013 when oil prices were at
their peak. The income from oil sales as well as foreign investments
generated rapid economic growth. However, the sharp fall of oil prices
starting in summer, 2014 halved the revenues of KRG. Total revenues
from oil sales did not even reach $6 billion per year in either 2014 or
2015",

The situation was particularly acute in Sulaymaniyah province
where anti-establishment sentiments are stronger. Struggling to pay its
dues, the KRG is estimated to now be $14 to $20 billion in debt'*. The
other major problem is the region’s heavy reliance on imports, which
aceount for some 80 to 90 percent of goods, analysts estimate'®,

The poverty rate has hit yet another high level in Kurdistan Region
by increasing more than four times since 2013, from 3 percent 1o 15
percent. According to the head of the statistics department in
Sulaymaniyah Mahmud Othman, the poverty rate in Kurdistan Region
is still relatively low compared to the rest of Irag. The KRG struggles
to finance the monthly wages of some 1.4 million people on its
payroll, with around 730,000 of them directly employed by the KRG,
while another 700,000 people have monthly payments from the Kurdish
government in pensions, social protection for the underprivileged,
student stipends and payments to families of Peshmerga victims ',

In spite of having political, financial and other problems, the Kurdish
elite decided to hold an independence referendum on September 23,
2017. The independence referendum could have been a good
opportunity to take a time-out and temporarily push back these
problems from the agenda. Also, the success in battleficld against 1SIS
made the Kurds a key player in the Middle Eastern scene and an

Hgalih M., Low Oil Prices Complicate Iragi Kurdish Independence, (19.03.2016,
hutp:fwww.met.edwcontent/low-oil-prices-complicate-iragi-kurdish-independence
Bihid
"Dyiadosz A., The Economic Case Against an Independent Kurdistan,
26.09.2016,
hittps:{fwww theatlantic.com/intemnational/archive/2017/09/kurdistan-barzani-
irag-turkey-blockade-oil/541149/
"poverty rate in Kurdistan Region quadrupled to 15 percent, official
28,12.2016, http://www.rudaw net'english/kurdistan/28 1220162
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important ally of the West. The Kurds tried to convert international
support and relative weakness of Iraq into independence.

After two years of break the parliament of Iraqi Kurdistan
convened a session and approved the independence referendum to be
passed on September 25 despite the Gorran and Komal parties
boycotted it. 65 MPs voted for the Kurdistan Region to hold an
independence referendum on September 25 in the Kurdistan Region
and the disputed areas'®. After the independence referendum MPs
gathered again and in an urgent session on October | and rejected the
list of measures announced by the Iragi parliament. The government
of the Kurdistan Region also refused to receive any military or Iragi
security personnel to oversee the airports'®,

After the referendum the lraqi army and Shia militias, supported by
Iran, took back large territories from the control of Peshmerga,
including oil rich areas in Kirkuk. The difficult situation forced Kurds
to postpone general elections scheduled on November 1.

On October 29 Masoud Barzani announced he would not seek to
extend his term. He announced his resignation from the position of
president because of the erisis sparked by the independence
referendum in Seplember 2017. Barzani's legal authorities will be
distributed between the Parliament, Government and Judiciary
authorities in the Kurdistan Region™ until new general elections,
which had to take place in November 1 and were postponed by 8
months.

The general elections of 2018 mark the end of the era of
charismatic leaders. The longtime leader of Iragi Kurdistan and
Kurdish movement refused to be nominated as a candidate. Shortly
before the elections another Kurdish prominent leader and former
Iraqi president Jalal Talabani and as well as the Gorran leader
Nawshirwan Mustafa Amin passed away. The representatives of the

"Kurdistan parlisment approves independence referendum on Sept 25,
15.09.2017, httpe/'www_rudaw.net/english/kurdistan/] 5092017

UK urdish Parliament Rejects Iragi Measures, 01.10.2017,
hl1p3'.l'l||r0|'lg|iSh_B.I.Wﬂ|_El}d‘lﬂl‘pcﬁwmﬁnew&-nﬂﬁlﬁ{umhh.wlimgnt_
rejects-iragi-measures

HE jalll a3 SIS S B (e U it 5 e 0, 29,10.2017,
http:/fwww, basnews com/index.php/ar/news/kurdistan/3§9063
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younger generation are the prime minister of KRG Nechirvan Barzani,
the son of M. Barzani Masrour Barzani, two sons of Jalal Talabani —
Bafeel and Qubad, sons of Nawshirwan Mustafa Amin Chia, Nma and
Jwamer, sons of vice-president of Iraqi Kurdistan Kosrat Rasul Ali —
Shalaw and Darbaz. New political parties were established in the eve
of elections. Former KRG prime-minister Barham Salih announced
registration of a new party. Another new party was founded by owner
of Nalia Company Shaswar Abdulwahid, who announced the New
Generation political platform (Naway Nwé) for the future elections in
Iraq’s Kurdistan region. Abdulwahid said during a conference on the
announcement of the New Generation that the new political platform
will include all those who have not participated in the political
process’,

As noted N. Barzani “Mam Jalal’s [Jalal Talabani] exit from the
political scene created a big vacuum. At a certain point we thought we
could deal with [Gorran leader] Nawshirwan [Mustafa], that he could
rise to the occasion, fill the gap. But we were really very disappointed.
There is nobody either in PUK or Gorran who has either the charisma
or status [Talabani has]. Plus, they are all fighting each other. It’s
against this background that they perceive us [the KDP] as some kind
of giant™,

Conclusion

The crisis of legitimacy both in the executive and legislative powers
undermined the stability in the Kurdistan Region and democratic
governance which the Kurdish leadership underlines as an advantage
compared with the states in the Middle East. This hardship has not
been overcome as of the end of 2017. The resignation of M. Barzani
also aimed to resolve the crisis of legitimacy.

The undiversified economy and high dependence on oil incomes
are factors capable to threaten the stability in Kurdistan Region and
make it vulnerable under the pressure of Iragi government.

*INew Generation ‘Naway Nwé' political platform announced in Iraqi Kurdistan,
02.10.2017, http:/ekurd. net/naway-nwe-political-kurdistan-2017-10-02
“Transcript of Al-Monitor Interview with KRG Prime Minister Nechirvan
Barzani, 27.12.2016, http://cabinet gov krd/a/d aspx7s=040000&1=124a=55246
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The era of long-time charismatic Kurdish leaders comes to end.
The sons and other relatives will be successors of the former leaders in
party leadership.

Besides fulfilling national aspirations, the independence referendum
aimed to unify political parties and society around national agenda and
also temporarily postpone the solution of the internal problems. It was
also an attempt to raise the stakes and gain more privileges from
central government in Baghdad and the international community,
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ARAM ABAJYAN

NEW ERA WITH NEW OPPORTUNITIES: THE
PERSPECTIVES OF CHINA AND THE GULF COOPERATION
COUNCIL ECONOMIC AND ENERGY RELATIONS

Abstract

The main purpose of this article is to amalyze the origins, historical
background, development plans and the future between GCC (Gulf
Cooperation Council) unit and rising China. Investigating various aspects
of economic, as well as energy cooperation between the sides help us
comprehend present situation and also predict the possible perspectives
among them.

The GCC's economic advantageous status in world affairs with its
significant global shifts is attractive to major powers. Especially its
cooperation with principal economic partner China, tends to enter new
and more promising level in the field of international relations.

Although China-GCC relations are developing in multilevel perspectives,
oil sector is going to remain the most significant 'driving force” shaping
these ties at Jeast in foreseeable future: Beijing’s growing energy
demands will stimulate the process. On the other hand, ensuring world
major power's huge energy needs can help GCC unit make ils transition
processes from regional to global intemnational arena more rapidly and
softly.

Keywords: Ching, GCC, economy, energy, cooperafion

Introduction

China's prowing energy demands on the one hand, and its
development of diverse economic projects with the Council on the
other highlight the growing significance of bilateral cooperative ties,
which the article tends to explore. Indeed, in 21" century the main
goal of China is to intensify its energy cooperation with oil-rich GCC,
however, it will be more proper to accept the year of 1993 as a
milestone for their relations, when China becoming a net oil importer
country started to attach more significance to GCC. It will be
illustrated below that energy security naturally became an essential
objective and important factor between China-GCC relations. New era
opens up new opportunities, and the prospects of cooperation will be
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more promising in the coming future. The GCC states’ economic
advantageous positions, development plans and significant global
shifis will be presented, as all these developments are attractive to
China. Furthermore, in new era those states have started to adopt
‘Look East’ strategy and their cooperation especially with rising China
will enter new and more promising level in the field of international
relations. We can notice that China-GCC economic relations are
developing in multilevel perspectives, however, oil undoubtedly
remains the most significant factor shaping their ties. This sphere will
be analyzed properly. About two-thirds of those countries oil reserves
are being channeled to Asia, which is more than the GCC oil exports
to North America and Europe together. International media also pays
considerable attention to China-GCC mutual interdependent policy.
The article is going to prove that economic ties between China and the
GCC are stable, strong and the prospects of cooperation will be more
“fruitful’,

Development processes between China and GCC states

Before economic modernization reforms along with ‘opening up to
outside world’ of 1978 China's foreign policy towards the “Third
World" countries was guided in accordance with iis basic principles.
These principles were defined by Beijing’s worldview and national
ideology. During the period of 1960-1963 Sino-Soviet confronting
relations were followed by mutual competition through revolutionary
movements in the “Third World'. Later the Soviet Union’s invasion of
the Middle East seemed to be the most significant factor that made
China establish and develop its cooperative relations with the GCC
states'.

Another phenomenon is relatively deep investigation of
strategically significant Gulf region in China by Chinese experts of
Arab world. They examine the strategic configuration in the Gulf
region within a framework consisting of five periods. The first period
is from 1949 to 1958, when the domination of pro-Western monarchies

'Cheng J., The Evolution of China’s Foreign Policy in the Post-Mao Era: From
Anti-Hegemony to Modernization Diplomacy, Hong Kong: The Chinese
University Press, 1989, pp. 190-194,
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was evident in the region. The second period dates from 1958 to 1979,
when the Iraqi revolution became a conflicting cause based on
ideological contradictions between two Gulf major courses-radical
republic and conservative monarchies. The third period is from 1979
1o 1990, when the Islamic Revolution of Iran once again ‘updated’ the
previously-existed confrontation between the Arab world and Persian
civilization based on national-religious elements. The fourth period is
from 1990 to 2001, when the Iragi invasion of Kuwait established a
triangular structure based on political, as well as strategic conflicts
among lraq, Iran and the GCC countries. And finally, the fifth period
relates to period from 2001 to the present times, when the September
11 terroristic attacks regenerated antagonism between two main
religious branches of Islam-the Sunnis and the Shiites. Thus, since the
heginning of the 21* century the religious contradiction in the Gulf
region became a dominating factor®.

China’s Gulf policy can be divided into the following stages in
accordance with this strategic form:

1958-1967: China focused its foreign policy on lrag, and the main
reason were the ideological stand and revolutionary orientations of
Iragi regime during the Cold War period;

o 1967-1971: China focused on revolutionary developments in the
Gulf region during extreme radicalization period of its foreign policy;

e |971-1979: China aimed to create broader united front against
the Soviet imperialistic expansion. The US President Nixon's visit to
China put closer geostrategic Sino-US interests in the Gulf region;

¢ 1979-1990: China used Iran-Iraq war lo increase its public
revenues, becoming a major arms supplier to both sides;

* 1990-2001: China started to pay special attention to Iran;

» 2001-to the present: China focused on two major giants in the Gulf
region-Saudi Arabia and Iran. In regard to Beijing’s foreign policy
objectives and approach to the region those states are presenting the
highest priority®.

*Cheng 1., China’s Relations with the Gulf Cooperation Council States:
Multilevel Diplomacy in a Divided Arab World, China Review 16 (1), 2016, p. 39.
Ibid.

39



ARAM ABAJYAN

Beijing took the Gulf region seriously starting from the 1970s. In
1971 China established relations with Kuwait. Later in 1978 China
established diplomatic relations with Oman, then with the UAE in
1984, with Qatar in 1988, and with Bahrain in 1989, In 1990, after one
year of China's Tiananmen incident, Saudi Arabia became the last
GCC state establishing diplomatic ties with China. Thus, China
established diplomatic ties with all six GCC states immediately after
launching economic modemization programs and reforms. China’s
main reason to sirengthen its ties with the “Third World® in general
and with the GCC states in particular, possibly could be viewed as
consequence of Tiananmen incident together with Western sanctions
imposed on the country. Nevertheless, It is more proper to accept the
vear of 1993 as the milestone for China-GCC relations. China became
a net oil importer country, trying to enlarge its economic relations
with oil-rich GCC region. Energy security naturally became essential
objective between China-GCC cooperation. During June and July of
1993 China’s then deputy premier Li Langing visited all six GCC
countries (also Iran). Beijing's fundamental goal was to secure its
peace oil supply. While seeking new markets for its labor-intensive
products China succeeded in ‘discovering’ the GCC states which
showed rising interests to Chinese products. For instance, the UAE
has become the most significant location for China’s manufactured
products for re-exporting them to neighboring states since 1990s. The
Emirate’s imports from China increased significantly accounting from
$2.1 billion in 2001 to nearly $24 billion in 2008°,

The basic trade cooperation between China and the GCC states has
been clear-cut, covering some fundamental aspects. China is mainly
importing oil, natural gas, and also chemical products from the GCC
states, and it is exporting electronic and telecommunication equipment,
textile fabrics and garments. China’s overall considerations related to
the Gulf region are based on some basic assumptions and foreign policy
objectives, including a recognition of the PRC as the sole legitimate
representative of China, a maintenance of friendly cooperative ties with
all the other actors in the region, an encouragement of multi-polarity

“Ibid, p. 38.
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in the region, a guarantee of Beijing’s regional interests, a coordination
of China’s Gulf policy with the broad objectives of advocating its
moderization perspectives, and the increase of Beijing’s international
status together with its rising influence. In the 21" century despite
China's growing economic and energy cooperation with the GCC
states, the above mentioned objectives are becoming very important
and promising for China in regard to China-GCC relations and their
perspectives’.

Diplomacy, Economic Relations and New Opportunities

‘Arab Spring' developments have prompted Chinese to improve
their comprehension of complexities of the Arab world. It illustrates
new significance regarding China’s further moves in the Middle East.
The fall of Gaddafi regime in Libya, as well as current Syrian
developments forced Beijing become more involved in the Middle
Fast and North Africa for better protection of China’s interests,
meanwhile pursuing its major power status. In both of these crises
China used its right of veto in the UN Security Council new
challenges®.

In regard to GCC-China relations the Council has been and still
remains attractive to China especially because of huge oil reserves. As
China intends to play increasingly important role in the Middle East
and as economic relations between China and the GCC states are
growing dynamically, Beijing will undoubtedly continue to give high
priority to its relations with those states. On the other side, the GCC
views China as a significant major power in global affairs, meanwhile
they both wish to enhance their strategic maneuverability through
restricting the US hegemonic role. China’s approach towards the GCC
states can be viewed as an attempt of seeking ‘soft balance’. Chinese
policymakers are implementing multilevel diplomacy while dealing
with the GCC states, and close coordination of various policies are in
their future plans. In January, 2014 National Security Commission
was established in China chaired by President Xi Jinping. This event

SThid, p. 39,
“Ibid p. 36.
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wis viewed as significant step to foster Beijing's coordination
actions’.

China’s interests in the Gulf region have been evolving, and in the
21" century they cover the following objectives and interests: geopolitical
interests, economic and trade cooperation interests, energy security
interests, non-traditional security interests.

Thus, Beijing's approach in this region is multilevel:

e Maintain diplomatic relations with GCC countries individually;

* [nitiate formal mechanisms of regular regional forums;

¢ Engage in people-to-people diplomacy: student exchanges and
establishments of Confucius Institutes in each GCC state;

+ Maintain dialogues with other major powers;

* Take participation in important multilateral conferences referring
to regional affairs®,

China’s willingness to collaborate and deepen its energy cooperation
with the GCC states is evident, as the country needs to meet its rapidly
growing energy demands®,

Diespite energy sector the notable wealth of the GCC states let them
seek for investment opportunities with China as well. China-GCC
mutual projects regarding telecommunication and infrastructure
development are notable. For example, Arabic ‘Etissalat’ and China's
bigpest telecom-equipment maker ‘Huawei’ reached an agreement of
further cooperation in order to develop this field. Another significant
approach is development of tourism. In regard to three major airlines
in the Gulf region-‘Emirates’, ‘Etihad’ and ‘Qatar Airways’, Chinese
and Arab populations will have more opportunities for social interaction.

From 2003 to 2009 China and the GCC states were implementing
large investment projects, which attracted much media attention.
Mevertheless, the fact is that China’s foreign direct investment (FDI)
flow from Arab states rose only from 0.17 percent to 0.27 percent of
the total with the heap coming from Saudi Arabia and the United Arab
Emirates. At the same time, Beijing's FDI in Arab world stayed at one

Tihid, p. 37.

*fhid, p. 35.

*¥etiv S and Chunlong Lu, China, Global Energy and the Middle East, Middle
East Journal 61 (2), 2007, pp. 207-208.
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percent of its total: China’s focus was concentrated mainly on oil-
producing states. Thus, in accordance with the lack of China-GCC
substantial foreign exchange reserves it is becoming obvious that the
process of this improvement is necessary and vital for both sides.'

The GCC states became a significant trading bloc. In 2012 they
showed a total trade of more than $1.4 trillion. In the same year their
GDP reached to $1.5 trillion, ranking 12™ globally. In 2012 the GCC
total exports reached $934 billion (the fourth in the world), and their
imports amounted to $484.2 billion (the ninth in the world). Since the
beginning of the 21* century volume of total trade between China and
the GCC states increased in a rapid speed rising from $6 billion in
2002 to $92 billion in 2010. Moreover, according to McKinsey & Co.,
China-GCC trade volume could reach $350-550 billion by 2020."

By adopting ‘Look East’ policy the GCC states completely realized
the significance for developing good relations with China. Indeed, the
GCC states are expanding their economic cooperation with India as
well, hence in the Guilf region India is becoming keen competitor for
China. The statistic data clarifies the growing trend of China-GCC
trade relations (see table 1),

There are both similarities and differences in trade between China
and individual GCC states, so we need to analyze China's trade
volume along with its import-export policy in an individual category.
Beijing’s leading trade partner continuously has been Saudi Arabia,
followed by the UAE, Qatar, Kuwait, Oman and Bahrain. UAE and
Bahrain had trade deficits, while other four states enjoyed multitude
trade surpluses (see table 2)", Bahrain has little to export, and its
imports from China are also small in comparison with other member-
states. A distinctive feature is becoming noticeable while exploring
trade relations between China and UAE. Although the UAE's oil and
gas exports to China are notable, however, significant size of its

"Cheng J., China’s Relations, op. cit., p. 47.
""Molavi A., The New Silk Road, 'Chindia’ and the Geo-Economic Ties That
Bind the Middle East and Asia, China and the Persian Gulf, eds. Bryce Wakefield
and Susan L. Levenstein, Washington, DC: Woodrow Wilson International Center
for Scholars, 2011, p. 48.
8ee: Table 1, Source: Cheng J., China’s Relations, op. cit., p. 42.
See; Table 2, Cheng 1., China's Relations, op. cit., p. 44-45,

43



ARAM ABALY AN

unpuits from China are based on other phenomena: this country
demanstrates itsell as an entry point supporting China’s exports lo be
further distributed through the whole Middle East!?,

Table 1: China-GCC trade relations, 1998-2013 (USS Billions)

CONTEMPORARY EURASIA V(1)

Table 2: Trade between China and the Individual GCC states,

Year Trade between China’s Imports China’s Exports to
China and the from the GCC the GCC States
GCC States States
Total | Growth | Total | Growth Total Growth
Rate (%) Rate (%) Rate (%)
1998 42,47 - 18.64 = 2383 |-
1999 |46.01 [834 19.9 6.76 26.11 9.57
2000 10123 [120.0 64.43 2238 36.80 40.94
2001 |97.57 |36 56.02  |-13.06 40.73 10.71
2002 (11567 (1856 60.17 |7.42 55.53 36.3
2003 |168.75 (459 8799 46,09 80.57 45.07
2004 24731 |46.55 142,596 |62.64 104,38  (29.57
2005 |337.5T (3649 199.95 |39.85 13765 |31.87
2006 (44949 [33.15 265,62 |32.85 183.88 336
2007 |580.2  [29.08 30269 |13.97 277.21 101.39
2008 |923.12 |59.] 53725 [T7.49 385.83 39.18
2009 |679.18 |(-26.42 366.71 |-31.74 31247 |-19.01
2010 92526 |(36.22 56476 |54.01 360.50  |1537
2011 |1337.13 (445 868.45 |53.77 4670 [23.71
2012 |1551.12 [16.0 1007.83 |16.0 54329  |21.62
2013 [1653.47 |6.5 1056.70 (4.85 596.77 9.84
“bid, p. 43.
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2002-2013 (USS Millions)

BAHRAIN KUWAIT

Exports | Imports | Total Exports Impons | Total
2002 | 57.92 51.76 10%.68 262,98 464.35 72733
2003 | B3.15 5213 13528 674.99 51325 1188.24
2004 | 12057 924 212.97 484.05 T64.06 1248.11
2005 | 187 65.94 25594 628.47 1020.5 1648.97
2006 | 283.92 64,82 34873 86131 1924 278531
2007 | 384.69 102,44 487.14 1338.63 229062 | 3629.25
2008 | 655.07 131.31 786,39 1751.30 5038.81 679011
2009 | 475.26 211.23 G86.50 1542.85 350069 | 5043.54
2010 | 799,50 251.91 1051 .42 1848.5% 670836 | B556.95
2011 | B80.01 325.84 1205.85 | 2128.41 9173.20 11303.62
2012 | 1202.78 | 348,03 1550.81 208918 10467.81 | 1255699
2013 | 123893 305.18 1544.11 2675.51 9586.64 12262.15

OMAN QATAR

Exports | Imports | Total Expons Imponts | Total
2002 | 60.18 1446.47 1506.65 49.54 174.01 223.55
2003 | B1.96 1985.75 206772 | 618 201.08 354.88
2004 | 11102 4278.49 | 438951 103.52 334.26 437.78
2005 | 190.99 4138.91 43299 203.67 472.72 67639
2006 | 339.54 612947 | 646902 | 436.81 561.98 998.79
2007 | 547.56 672273 | 720,29 | 620.87 588 1208.88
2008 | 794.51 1162684 | 1242136 | 1074.16 1311.62 | 2385.78
2009 | 747.50 5411.23 | 6158.73 | 872.11 1381.76 | 2253.87
2010 | 944.50 9779.23 10723.72 | 855.44 245584 | 3311.28
2011 | 998.18 1487649 | 15874.66 | 1198.76 46%4.31 5893.07
2012 | 1B11.58 1697544 | 18787.02 | 1205.1 T278.1 84832
2013 | 190084 | 2104061 | 22941.46 | 1710.91 §463.35 1017426

SAUDI ARABIA UAE

Exports | Imports | Total Exports Imports | Total
2002 | 1671.54 3435.35 5106.89 | 345092 44536 389626
2003 | 21468 517232 | 7319.12 | 5037 77346 5810.46
2004 | 277546 | 7522.65 102981 654114 1304.48 | 8145.61
2005 | 3824.42 1224572 | 16070.14 | 8729.84 20456 1077544
2006 | 5055.83 15084.53 | 2014037 | 11404.78 | 2796.75 14201 .53
2007 | 7807.82 17559.68 | 2536696 | 17023.62 | 3012.02 | 20035564
2008 | 10823.46 | 3102269 | 4184616 | 2364368 | 4613.25 | 2825693
2009 | 897745 | 2357094 | 3254839 | 18631.80 | 2595.08 | 21226.88
2010 | 10366.44 | 3282005 | 4319549 | 2123534 | 4451.54 | 25686.89
2011 | 14849.71 | 49467.54 | 64317.24 | 26812.85 | B306.37 | 35119.22
2012 | 18452.35 | 54861.87 | 73314.22 | 2956832 | 10851.97 | 40420.29
2013 | 18739.81 | 53450.71 | 72190.53 | 33411.30 | 1282353 | 4623482
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Hecause of harsh consequences of international financial crisis in
2008, China-GCC trade volume declined in 2009, recovering again
only in the following year. In China’s Zhejiang province (Yiwu city)
vast population of Arab businessmen are involved in economic
various activities. Here China is producing the county's main
exporting goods to the Gulf region. There are also many Chinese
people actively working in the GCC states, especially relatively large
Chinese population is visible in UAE',

Between 2004 and 2007 China’s increase in global oil consumption
accounted for about 40 percent, and through 2030 its world demand
for oil is predicted to plus another 40 percent. In 2009 for the first
time China surpassed the United States in the volume of oil exports
from Saudi Arabia'®.

Despite the cooperation with the West as it used to be in the past,
the GCC states are currently deepening economic and energy ties with
their Asian partners, In March 2009 the Emir of Qatar said the following;
“China is coming, India is coming, and Russia is on its way, too... |
don't know if America and Europe will still be leading”'".

During the 2000s various economic initiatives took place between
individual GCC states and China. Trade and investment volume was
gradually rising. Mutually beneficial economic cooperation helped the
sides to deepen their ties by establishing Kuwait-China Investment
Company (KCIC) in 2005. Another notable achievement was the
revival of interest in GCC-China Free Trade Agreement (FTA) in
2009.

Hydrocarbon sector clearly remains significant area in Gulf-Asia
relations, however, other fields are developing rapidly as well. An
illustrative point for this case can be the substantial rise in Gulf-China
capital investments and joint ventures since the beginning of the new

PNiblock T., Jacqueline Armijo, Lina Kassem and Ismail Fajrie Alatas, The Gulf
and Asia, Singapore Middle East Papers, Spring 2012, pp. 2245
hittps:/fwww.mei.nus.edu.sg/wp-content/uploads/2012/06/Vol.-1-The-Gul f-and-
Asial.pdf

"“Simpfendorfer B, China , , Palgrave Macmillan, 2009, pp. 30-32.

"Ulrichsen K., Repositioning the GCC States in the Changing Global Order,
Journal of Arabian Studies 1 (2), 2011, p. 231, http:lisci=
hub.tw/http:/fwww. tandfonline. comv/doi/abs/10. 1080/2 1534764 201 | 630894
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century. The formation of mutual upstream-downstream interdependence
between the sides became obvious as the GCC states initiated to invest
in China’s oil refining and petrochemical industries. At the same time
(hina invests in oil production and exploration in the Gulf States'®.

Former GCC Secretary General Abdul Rahman Al-Attiyah while
referring to China-GCC relations expressed his wish that the two sides
need to do their best to quicken negotiation processes and also work
hard for completion of establishment of China-GCC free trade area.
He encouraged the sides to create bilateral strategic dialogue
mechanisms as soon as possible in order to comprehensively reinforce
the spirit of China-GCC relations'?,

People's Liberation Army strategist Luo Yuan well-known for his
hawkish views stated the following: “China’s Middle Eastern strategy
15 1o keep the balance of various forces while that of the United States
is to control oil, as well as regional situation through military might
and democratization. .. China tries to stabilize situation in the Gulf and
it pursues self-balance inside the region™",

The level of China's commitments and diverse mechanisms it has
been developing in accordance with China-GCC cooperation serve as
clear illustration of its proactive diplomatic and strategic efforts for
expanding bilateral relations™,

In order to strengthen relationships between China and the Arab
states in 2004 China-Arab States Cooperation Forum (CASCF) was
established. This forum generally focuses on economic cooperation
between the sides reparding trade, infrastructure, investment and

"Ghafouri M., China's Policy in the Persian Gulf, Middle East Policy 16 (2),

2009, p. 89.

"Harding H., China’s American Dilemma, the Annals of the American Academy

of Political and Social Science 519 (1), 1992, p. 16, China's Foreign Relations, 8

September 2016,
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®yo Yuan, China's Strategic Interests in the Gulf and Trilateral Relations

among China, the US and Arab Countries, Washington D.C and Dubai: The

Nixon Center and the Gulf Research Center, 2010, p. 29,

Hpurphy D., Testimony before the U.S.-China Economic and Security Review
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eeonomic security 1ssues, and the participants meet every two years at
ministerial level™,

In June 2014 during the sixth meeting of CASCF in Beijing, there
were signed three major documents, including *Beijing Declaration’,
*Action Plan for 2014 to 2016, ‘Development Plan for 2014-2024°.
China proposed a comprehensive stralegy on cooperation which became
known as 1+2+3. Three basic cooperation fields were including:

*  Energy cooperation;

*  Improvement of trade and investment;

* Cooperation in new sectors: nuclear energy, aerospace
technology, new energy®,

Beijing asserted that it will initiate steps for increasing bilateral
trade volume in coming ten years period from $240 billion in 2013 o
approximately $6000 billion. Meanwhile, it promised to expand
nonfinancial investment in Arab countries in coming decade from $10
hillion in 2013 to $600 billion®.

At the opening ceremony of conference China's President Xi
Jinping highlighted the significance of Chinese 'One Belt, One Road’
initiative, which includes the Silk Road Economic Belt and Maritime
Silk Road of the 21" century focusing mainly on trade and
infrastructure development projects, China’s leader also emphasized
the importance of development of Chinese and Arab societies close
integration processes, thus forming ‘community of common interests
and destinies’. Furthermore, in the Middle East China cstablished a
strategic partnership with Egypt (1999), Saudi Arabia (1999), Algeria
{2004), Turkey (2010), United Arab Emirates (2012)%,

In July, 2004 finance ministers of all six GCC states visited Beijing
and the sides confirmed a ‘Framework Agreement on Economic,
Trade, Investment and Technological Cooperation’. In addition, they
agreed to negotiate on China-GCC free trade zone plan, which was

“Chengxi Y., China lays out ‘142+3" strategy at CASCF ministerial meeting,
cCcTvV MNews, 06 June, 2014,
hitp:english.entv.en/2014/06/06/VIDE 14020093 24468536 shtml

Blhid.
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*Cheng J., China's Relations, op. cit.,, p. 52.
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going to cover services, goods and investments™. Six rounds ol
negoliations between China and the GCC states were held during the
period from 2004 1o 20127,

In January 2012 China’s former-Premier Wen Jabao visited
Rivadh. During his meeting with the GCC Sccretary General
Abdullatif bin Rashid Al Zayani an agreement was reached for
speeding up the negotiation processes between the sides™.

Beijing’s special approach towards GCC ‘key players’

Substantial warming of financial and trade ties between the GCC
couniries and Asian partners became a good opportunity for
strengthening  Saudi-Chinese nexus. The two states established
diplomatic relations in 1990 and economie cooperation between them
mainly was focused on hydrocarbons. In 1999 the ‘Strategic Oil
Cooperation” agreement paved the way for Riyadh to become
Beijing's leading oil supplier by 2002, Furthermore, similar to KCIC,
Saudi Arabia’s Saudi Basic Industries Corporation (SABIC) drew up a
strategic ‘China plan’ aiming to establish strong and reliable supply
partnerships, as well as joint veniures with China’s companies. In
February 2009 Chinese president Hu Jintao visited Saudi Arabia.
During this trip China’s leader promised to work with the GCC with a
view to refarm the global financial institutions™.

In 2006 for the first time China’s former President Hu Jintao
visited Riyadh, and the two states came to an agreement of
establishing ‘strategic friendly refations”. In June 2008 China’s moves
were continued by then Vice-President Xi Jinping's visit o Saudi
Arabia. This time the two sides agreed on signing ‘Joint Statement of
the People’s Republic of China and Saudi Arabia on Strengthening
Cooperation and Strategic Friendly Relations’. Furthermore, in three

% hing FTA Network, 2004, China-GCC free trade talks continues, 08 June
2004, hitp://fia. mofcom.gov.cn/enanticle/engec/engeenews/200911/1636_1.html
TChina FTA Netwerk. 2017, China-GCC FTA, 10, November, 2016
BChina, GOC agree to accelerate FTA negotiations, China Daily, 16 January
2012, hitp:/fwww. chinadaily. com.cn/business/2012-
01/16/content_14451880.ktm
B hazanfar Ali Khan, China to Boost Relations with GCC: President Hu, Arab
News, 12 February, 2009, hitp://www arabnews.com/node/32092 1
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years period former President Hu Jintso made his second trip to
Kingdaom in January 2009, During this visit along with other issues Hu
Jintao and his Saudi colleague King Abdullah agreed on putting
mutual efforts on the program of ‘reforming global financial
institutions’. The two leaders came to an agreement to work together
on this ambitious plan, as well as adopt new rules and regulations for
facing challenges of global financial system mutually. They also
coordinated their policies for the coming April 2009 G-20 summit™,

After ascending the throne in Saudi Arabia King Abdullah visited
Asian region in 2006 for the first time. It is worth pointing out that
China was also included in his Asian tour. Moreover, since
establishment of Sino-Saudi diplomatic ties in 1990 this became the
first visit of a Saudi ruler to Beijing. In July 2004 then Kuwaiti Prime
Minister and the current Emir Sabah al-Ahmad al-Sabah visited
China, and the two sides confirmed their interests and readiness for
expanding mutual cooperation. The main purpose of Emir's visit was
to enhance pragmatic cooperation at governmental, non-governmental,
as well as enterprise levels. Meanwhile, he expressed Kuwaili desire
that official Beijing would support and encourage economic various
programs in the Gulf region in general, and in Kuwait in particular.
Some other important figures from the GCC states come to China
became Prime Minister of the United Arab Emirates and also ruler of
Dubai Shaikh Mohammad Bin Rashid Al-Maktoum in 2007, as well
as Prime Minister and Foreign Minister of Qatar Shaikh Hamad Bin
Jassim Al-Thani and Saudi Crown Prince and Defense, Aviation
Minister Prince Sultan Bin Abdulaziz Al-Saud. Both two officials
visited China in 2008. During the Prince’s visit two pacts were signed
to encouraging and strengthening Sino-Saudi economic cooperation
and strategic ties®!,

Kuwait continued to foster its economic ties and cooperation with
China, and in 2005 Kuwait-China Investment Company was created in
accordance with further development of Sino-Kuwaiti partnership.
Saudi Arabia together with its Saudi Basic Industries Corporation

¥Cheng J., China's Relations, op. cit., p. 48.
bid, p. 45,
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{SABIC) adopted a strategic ‘China plan’. The Kingdom’s economic
strategy was intended to establish stronger and deeper economic
partnership with China, as well as create joint ventures which can help
Beijing to face its rapidly growing economic demands™,

Three of the GCC states, including Kuwait, Bahrain and the UAE
(especially Dubai), while developing their economic plans for future
are applying some basic elements of *East Asian model’. Moreover, in
rigid competition with Qatar and Bahrain the UAE’s Dubai became a
regional financial center which is serving European and East Asian
exchanges®.

GCC states in global economy alongside ‘I, 51" strat

During the second oil-price boom in terms of level of capital
outflows and inflows, the GCC as a regional organization and trading
block became more integrated and globalized. Dubai developed into a
regional financial center covering a broad area between European and
East Asian exchanges, meanwhile ‘competing principles’ towards
Dubai from Qatar and Bahrain are still actual®®,

During the period of 2002-2008 all the GCC states in their further
development plans attempted to adopt, develop and implement some
basic elements of ‘East Asian model’. For instance, Dubai showed its
sympathy expressing interest especially Singapore’s model of
proactive leadership along with harmonious combination of state
guidance with private sector initiative®,

The GCC’s internalization is becoming more and more evident and
this regional organization is broadening its cooperative relations in
terms of geographical scope. The multiplied relationships of the GCC
constitute macro-trend initiatives which help the GCC states 1o
upgrade their development model. An illustrative example is food-
energy security concept, and the interdependency regarding to this

¥etiv S, and Chunlong L., China, op. cit, pp. 207-208.
“Cheng J., China's Relations op. cit,, p. 45.
*Ulrichsen K., Repositioning the GCC States, op. cit., p. 235.
*Hyvidt M., Planning for Development in the GCC States: A Content Analysis of
Current Development Plans, Journal of Arabian Studies: Arabia, the Gulf, and
the Red Sea 2 (2), 2012, 03 December 2012, p. 399,
hitpfidx.dob.org/10.1080/21534764.2012.735454
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nexus clearly demonstrates this case. During 2007-2008 the escalation
of commadity prices fuelled inflationary pressures on the GCC states,
and an economic dissatisfaction started to take place. Food security
became a significant priority for the GCC. Meanwhile, a careful
managing of scarce water resources was not sustainable as well. As
the GCC states were facing serious problems regarding the lack of
food and water respurces, new economic linkages between individual
Gulf countries and food-producing states started to  develop
significantly. In this context, the GCC’s main partners were African
countries, as well as the South and Southeast Asian states. Thus, ‘oil-
for-food” objective is becoming more beneficial referring to the GCC-
Asia and GCC-Africa collaboration. Through ‘oeil-for-food’ initiative
GCC is cooperating closely with the Association of Southeast Asian
Nations (ASEAN). In 2009 GCC-ASEAN joint meeting at foreign
ministers level took place in Bahrain and the sides expressed their
willingness to give continuation to political and economic ties
initiating various programs and necessary steps for deepening the
scopes of mutual cooperation®™.

Moreover, the ASEAN Secretary General Suring Pitsuan while
referring to GCC-ASEAN relations mentioned the following: “You
have what we don’t have, and we have plenty of what you don’t have,
so we need each other™ . This initiative clearly illustrates how the
changing geo-economic balance of powers impacted and repositioned
the GCC's role and status in the global economy. The notions of
global governance with their significant changes beginning from the
new century influenced on the GCC's development mechanisms, as
emerging new powerful players became involved in the global system
of power, politics and policy-making processes®,

In June 2009 the BRIC forum was established in the city of
Yekaterinburg, Russia (Brazil, Russia, India, China)*. This new initiative

*Ulrichsen K., Repositioning the GCC States, op. cit., p. 235.

McCartan B., Farmers forgotten in Oil-for-Food Deals, The Peninsula, 2009,
hitp:/khmerization blogspot.am/2009/07/ farmers-forgotten-in-oil-for-food-
deals.html

*Ulrichsen K., Repositioning the GCC States., op. cit., p. 237.

®In 18 February 2011 South Africa also joined the organization; hence its
abbreviation became BRICS.

52

CONTEMPORARY ELIRASIA VI(1)

and annual summit of several leading emerging cconomigs cremted n
platform aiming to counterbalance Western economies, especinlly the
15 leadership and hegemonic role in the global system™.

The GCC’s direct participation in international financial architecture
pushed the regional organization to take steps for promoting new
structures of energy governance. The examples for this case are the
creation of the Gas Exporting Countries’ Forum based in Qatar, and
the International Renewable Energy Agency, the headquarter of which
is situated in Abu Dhabi. The GCC’s active participation in the issues
related to international politics of climate change is significantly
visible as well. Thus, there is a good opportunity for the GCC states to
position themselves within the greater global rebalancing processes”'.

Mevertheless, there are also some negative effects affecting 1o
regional stability and GCC’s further development plans. The “Arab
Spring’ uprisings starting from December 2010 in Tunisia, thereafter
its rapid spread throughout the whole Middle East impacted rigidly on
Arab societies. The Gulf region demonstrated vulnerability to the
fusion of political pressure, as well as it faced socio-economic
disorder, The GCC states were influenced on various levels in regard
to ‘Arab Spring’ uprisings. Qatar, Kuwait and some parts of UAE
were relatively less affected from this political wave than, for
instance, Bahrain, Oman and Saudi Arabia’s Eastern provinces.
Spread of political turmoil within the GCC states highlighted, that the
rising dissatisfaction is not only in the less resource-rich states of
North Africa, but also it affected the GCC oil-rich states in general,
and Bahrain and Oman in particular®,

In accordance with the GCC’s perspectives, there are still many
important issues remaining unresolved. One crucial question is about
the possibility whether in future the GCC regional organization will
deal with foreign states and institutions on a basis of bilateral ties

1 Jirichsen K., Repositioning the GCC States, op. cit, p. 238.

MJirichsen K., Rebalancing Global Governance: Gulf States’ Perceptions on the
Governance of Globalization, Global Policy 2 (1), 201la, p. 65,
http:/fonlinelibrary. wiley.com/doi/10.1111/.1758-

5899.2010.00054 x/epdf?r3_referer=wol&iracking_action=preview_click&show_
checkout=1&purchase_site_license=LICEMSE_DENIED
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between individual member-states cooperating through inter-regional
level, or it will continue its future way as a global collective actor in
world politics through greater participation in the new institutional
architecture™.

Oil as most significant aspect

In regard to China-GCC economic relations oil is undoubtedly the
most significant ‘driving force’ shaping this cooperation. About two-
thirds of those countries oil reserves are channeling to Asia, which is
more than the GCC oil exports to North America and Europe together.
In accordance with OPEC date statistics in 2012 the GCC states each
day produced nearly 13 million barrels of crude oil. Meanwhile, along
with its total oil imports China imported 35 percent of erude oil only
by the GCC states. Saudi Arabia was topping the list of suppliers
meeting 20 percent of Beijing’s oil import demand™.

The oil demands of China are gradually growing and in 2030 it is
expected to reach up to 15.5 million barrels per day, and 17.5 million
in 2040. Ultimately, Beijing will import about 10-12 million barrels
per day which will cover around 70-80 percent of its future oil
consumption. The following statistic data is highlighting significant
consumption of oil by regions in coming future: China's annual oil
consumptions are increasing dynamically*®.

“Ihid.
“Organization of the Petroleum Exporting Countries (OPEC), 2017. Monthly
0il Market Report, 12 Apri

2017, http:/fwww.opec.orgiopec_web/static_files_project/medin/downloads/publi
cations/MOMR%20April%20201 7 pdf

**See: Table 3, Source: Joseph Cheng, China's Relations, op. cit,, p. 41,
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Table 3: World Oil Consumption (in Millions of Barrels per Day)

2011 | 2020 | 2025 | 2030 | 2035 | 2040 | Annual
Growth
2011-2040
United 186 [19.4 |19.1 | 187 | 185 | 186 |00
States
OECD 142 [ 138 | 13.8 | 139 | 141 | 142 |00
Eurape
Ching 9.8 132 (147 [ 155 | 166 [ 17.5 | 2.0
India 32 |42 4.9 56 |62 6.8 26
Japan 446 | 441 |43 [42 |41 39 -0.4
| South 23 |23 261 | 266 | 269 |24 0.6
| .ﬁfrjﬂ*ﬂ'

Moreover, long-range forecasts are proving that in terms of
purchasing power parity China has potential 10 overiake the United
States as the largest economy in 2017, and in market exchange rate
terms by 2027%,

In order to reduce its domestic demand for oil Saudi Arabia has
recently initiated various programs for increasing its natural gas
production, The Kingdom also declared that in that case it will be able
1o increase its oil exports to China. The United Arab Emirates tries to
keep its status as China's stable energy supplier as well, and the
construction of the Fujairah pipeline by a Chinese company is
highlighting the point. Nevertheless, this pipeline borders the risky
Strait of Hormuz and its capacity is restricied. Generally, the UAE’s
energy exports to China are not very huge®.

China's energy cooperation is significant with another GCC
member-state-Qatar. In 2009 Qatar-gas, China National Offshore 0j)
Company (CNOOC) and PetroChina signed a 25-year agreement tp
provide five million tons of Liquefied Natural Gas (LNG) per year,
Indeed, this agreement will create a long-term interdependency between
China and Qatar, According to CNOOC President Fu Chengyu it wil|
establish ‘preat complementarities’ between the sides. Regarding this

*Thid.
Alerman J, China's Balancing Act in the Gulf, CSIS, August, 2013, p. 3.
hittps://www.csis.org/analysis/chinas-balancing-act-gul f
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case the latter stated: “China can secure a long-term reliable market for
Qatar, meanwhile Qatar will be the Chinese market's stable supplier™'®.

In recent decade along with substantial increase of capital
investment and joint ventures between the GCC states and China,
those countries started to invest heavily in China's petrochemical and
oil refining industries. At the same time Beijing is investing in GCC
states’ oil exploration and production sectors. These economic
policies could form mutual upstream-downstream interdependence
between two cooperative sides™,

International media pays considerable attention to China-GCC
mutual upstream-downstream interdependence policy. Saudi Arabia
assisted China’s Sinopec’s participation in its two major gas
exploration and development projects in Rub al-Khali, hence it opened
part of its domestic oil and gas upstream market for China’s
investment. On the other hand, Rivadh itself invested in China’s
downstream sector including investments in refineries in Qingdao,
Shandong province. There were Saudi investments in petrochemical
plants in Fujian province as well*”,

Conclusion

Traditionally the GCC states have been developing their relations
especially with the Western Hemisphere. Gulf region’s Arab
monarchies are mainly ‘trustful’ to Western partners, referring them as
security holders. China has no objective or intention to act as protectar
in Gulf region. Deepening its political, economic and cultural ties with
Arab world, China continues its basic policies and principal strategies,
including ‘Five Principles of Peaceful Coexistence’, “the One China
principle’, and ‘South-South” cooperation. At the same lime, in order
to maximally benefit from economic cooperation with Arab states,
Beijing’s diplomacy is flexible enough to support political causes of
Arabs: especially Arab-lsraeli conflict is presenting great significance

*Cheng 1., China's Relations, op. cit., p. 43,

“"Ghafouri M., op. cit., p. 89.

“Leverett F. and Bader I, Managing China-U.S. energy competition in the
Middle East, The Washington Quarterly 29 (1), 2005, p. 190-192
https:/fwww.brookings.eduw/wp-

content/uploads/2016/06/20051216_leverett_bader,pdf
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in China's calculations, The ‘rise of China' finds attractivencss among
Aruh elite and intellectuals, and it supports for further development of
Sino-Arab relations. China is attractive to Arab world because of its
rapid economic achievements and successful model of modemization.
{in the other hand, some hopes are emerging among Arabs to “adopt’
{*hina as potential counterbalance against the United States. Beijing is
ofien viewed as the only credible alternative to ‘save’ the region from
unipolar dominance.

New era ‘discovers fresh global actors’ in international arena.
{‘urrently, rising China fosters and deepens its economie, especially
cnergy cooperation with GCC. The unit completely respects China’s
“diplomatic style’ together with Beijing’s traditional noninterference
policy in domestic affairs of other states” national interests. China’s
global shifts, development models, as well as growing significance in
world politico-economic system seem to be very attractive to GCC
states. In my opinion, despite economic caleulations China’s approach
1o oil-rich GCC is typical ‘balance of power’ or *hedging strategy’.

China-GCC ties are expanding drastically, as both sides are
benefiting from bilateral cooperation. With its relatively smart
diplomacy Beijing is gaining more significance for those states,
meanwhile it supports the GCC unit's soft transitional process from
regional to global economic level. In the era of globalization oil-rich
GCC's internalization processes and rapid shifts in global economy
are naturally paving its transition perspectives from regional to global
status. Energy capacity of the Council is ‘strong’ enough for meeling
rapidly growing major power's energy needs. In my opinion, this
phenomena also helps GCC in its global moves from regional to
international arena,

In the 21" century along with its principled foreign policy lines
Beijing is devcloping multilevel diplomacy throughout the whaole
world, thus aiming to expand its ties with various regions and states.
Especially because of its growing energy needs China’s relations with
the Council will enter new stage, and mutual beneficial cooperation
will help Beijing to feel more confidence in regard to future economic
calculations. In new era China's foreign policy objectives, as well as

its emergence as a global power present a significant and new-
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developing case study. In this context, China-GCC coming
perspectives will be more promising.

*Arab Spring’ became an illustrative factor that the Middle East
region is still remaining ‘vulnerable’ area, and that turbulences are
still actual in the 21 century. Beijing will continue to put more efforts
for ensuring its “completely stable ties® especially with the Council, as
it is going to meet huge portions of China’s energy needs.

Time is on China’s side, its diplomacy towards GCC is flexible and
attractive, and bilateral interdependent economic cooperation will
flourish. China's leaders will develop new and more successful
foreign policy objectives in order to safeguard their global actor status
in ‘valuable’ Gulf region. [ argue, that together with its rapid
economic drive and growing energy needs Beijing will try to
maximally strengthen its global status in Gulf region, preserving its
complex geostrategic interests.
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SUBRAMANIAN KRISHNAN MANI

THE MONUMENTS HERITAGE: THE INDIVIDUAL’S ROLE
AND RESPONSIBILITY IN PRESERVING

Abhstract

Protecting the built heritage and conserving the local traditional and
cultural values of communities for future generations present a real
challenge for developers, architects, and professional education programs
which are responsible for preparing the courses focused on heritage
conservation aspects, learning respectful aware design with cultural
context, and qualified graduates in planning, design, and implementation
of conservation projects.

These monuments, in a way bring to the forefront, the elegance and
splendour of the bygone era. We can get a glimpse of the world's past
through these monuments. With their elaborate superfluities and
wonderful architecture, Indian monuments represent one of the most
outstanding facets of the multi-faceted Indian culture. The monuments of
India must become an inspiration for the future generations.

The paper looks into the historical aspects of the preservation of
monuments, fate of the unprotected monuments, and responsibility of the
society/individuals,

Keywords: Heritage, preservation, profection, monumenis, UNESCO,
legislation, cultural property

Introduction -

As I walked to the India Gate....... and gradually the long walls of
the monument came into view. Nothing I had heard of or written had
prepared me for the moment. | could not speak. 1 looked on and
wondered. There are the names. The names! . . . For twenty years, |
have contended that these men died in a cause as noble as any cause
for which a war was ever fought. Others ‘have contended, and will
always contend, that these dead were uselessly sacrificed in a no-win
war that should never have been waged at all. Never mind. . . .

India Gate is a memorial to 82,000 soldiers of the undivided Indian
Army who died in the period 1914-21 in the First World War, in
France, Flanders, Mesopotamia, Persia, East Africa, Gallipoli and
elsewhere in the Near and the Far East, and the Third Anglo-Afghan
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War, 13,300 servicemen's names, including some soldiers and officers
from the United Kingdom, are inscribed on the gate.

Why, then, given that | find it moving, will I say that it “does not
speak”™? In what way do | believe that a monument should speak, and
to what purposes? How are monuments supposed to represent our
ideals? What if our ideals are contested? What sort of thinking should
our monuments engender? Why, according to me, and for what
purposes might monuments be superior to words?

On my visit to the memorial, walking that slow descent into the
earth along the face of the wall, | was deeply lost in my own museum.
It was indeed the names, the names beyond counting. As I walked,
and stood, and moved on again, | passed and was passed by the people
who had come that day to find the names of friends or kin, or simply
to see this memorial to the war that had touched us all in some way or
another. Those of us who had come to see simply stood and ran our
eyes over the length and height of the wall. But those who had come
to find-they had a more pointed mission. They could be seen kneeling
or standing before one particular spot in the wall, staring long at one
name out of the thousands, their eyes welling with tears. We others
allowed a circle of distance around each of these solitary moumers
lost in their thoughts, keeping our own shared thoughts to a quiet
murmur.

And we realized, in that pondering, how the monument spoke to
the memories of the private grievers, This wall of names arranged by
date of death encompassed the private reality, and not the corporate
enterprise, of war, That reality, for those kneeling in thought, must
have been one of sequential loss, of one particular friend taken at one
particular moment, over and again until the circle closed and all who
had been sent away were gathered in again. Even those of us who
sought no particular death found ourselves reading individual names
and, unbidden, imagining the places and the circumstances of their
deaths.

What monuments have traditionally done is embody an idea
imporiant to those who erected them. That is what Jefferson did with
his idea of an ideal academic society, and what the builders of the
Virginia War Memorial did for their ideas of war and sacrifice. But a
60
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monument endures beyond its time, holds that idea belore us, in our
time, and asks us to contemplate that idea-turn it over in our heads,
stand it next to our own experiences and ask if it still applics. Do
people and institutions act as they do out of allegiance to this idea?
And if they do, do I want people and institutions to keep on doing
those things? Do | want them to do those things out of allegiance 10
this idea, knowing what that might entail? And if people and
institutions do not act in accord with this idea, would I wish them 1o?
In short: Do | want this idea, and all it might entail, to be an operative
force in our society?

Monuments confront us with that choice. They tell us that people
like ourselves once chose to affirm a certain set of ideals, but in that
telling; they remind us that we too must face the decision of which
ideals to affirm. Monuments thus set before us the task of reassessing
our values. And they do it by giving us both the means to criticize and
the reason for doing so. By asking us to contemplate imaginatively the
ideas they embody, monuments prod us to think through the
implications of our social ideals. Through the free contemplation
which they engender, we can know an idea more wholly-see more
clearly and feel more deeply both the dangers and the glories to which
it might lead. In that sensing of both danger and glory we have a surer
means, & firmer basis for judging.

History is an important part of human existence. History is what
created us all, it is how we progressed. Just like a photograph which
you preserve, maybe of your family, reminds you of the love for each
other. In the same way history and historical heritage tells about the
love for humanity. Love for how we progressed. How we are what we
are today.

Monuments are not only of historical value but also of economic as
well as social value. Egypt is famous for its pyramids. Tourism is
Egypt's second larpest source of revenue, bringing in $13 billion in
2010. (Pyramids at Giza - National Geographic) Taj Mahal in India,
one of the Seven Wonders of the World aftracts around 3 million
visitors every year.

The other importance is that of culture. These monuments and
other artifacts tell us about what culture our ancestors followed. A
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